
Petri Hilli

RISKINHALLINTA YKSITYISEN SEKTORIN 

TYÖELÄKKEIDEN RAHOITUKSESSA  

 

Petri
 H

illi: R
ISK

IN
H

A
LLIN

TA
 Y

K
SITY

ISEN
 SEK

TO
R

IN
 TY

Ö
ELÄ

K
K

EID
EN

 R
A

H
O

ITU
K

SESSA
A

-288

HELSINKI SCHOOL OF ECONOMICS

ACTA UNIVERSITATIS OECONOMICAE HELSINGIENSIS

A-288

ISSN 1237-556X
ISBN-10: 952-488-085-7 

ISBN-13: 978-952-488-085-5
2007



HELSINKI SCHOOL OF ECONOMICS

ACTA UNIVERSITATIS OECONOMICAE HELSINGIENSIS

A-288

Petri Hilli

RISKINHALLINTA YKSITYISEN SEKTORIN  

TYÖELÄKKEIDEN RAHOITUKSESSA 



© Petri Hilli and

Helsinki School of Economics

ISSN 1237-556X

ISBN 978-952-488-085-5

E-version:

ISBN 978-952-488-110-4

Helsinki School of Economics -

HSE Print 2007 



�����������	�	
���
��

��������������������� �!��"�# $��%�%$'&(� ����&)�%����*+# ,�-/./$�*���,���$�0102$�34&(&)*53��������!� �6�����4���7������&98
*2���4���%�:&(����&(&)�%�<;=# ,�� ��$>3������ �@?!�����A�@?B��&)3C���B&D# ��"�# &(� ��&)3�E:��*F"%$�-/,���� G1�<��&)*F" �4� ����*<8
-2$�3�3���*��%$�,�*/H=&)3�E>�4&(*���G1��$�$�E>�4��&(&)*I;J$�*2$�3�?<��,���*�� ����*K# $�"%$�� ��$��4� G1EL&)*/&)��&)3�EL����*IM
NO*/� ��E>E:���4��&(���%��&(����&(&(�����>&(������&)�%����*P$�����$��%$�"�#�$�E:$�3�3��Q;B#R,���$>�!G1��$�$L�@?=��&)3C���B&98
3C$�����,�����&)*S� � # ,���� G/� � G/,�� ��,���-1��*:#�$T��$���G1G1� G/��3����U�!�B&(&)*V��$�����$	����" ��,���-1��*S,�34&)*1*2$��U8
�%&(� � �W��$����!G1� �%$	�!�4&)*X�%$�34,�G/.1&)3�3��4� ��&)*Y&)02�	��$�" EZG1G/� ��&)�!� #R���4.1&)*[� ��,���$���� ��������$�$<M
\P$�3�3��I3C$�$]# &)*��%$�$L^A,����!G1*I;/_7&)*1*2$���&)*L#�$T`a$�*���&(&)*bE:$�3�3��C$>3��4������E:��3U3C�:� ����-/&)*
��*<cd$�$�����,�*b�%&)����# $���$�E:$�3�3C$e,��%$��=&(��� #R,���� G1�<��&)�fG/��&	$�E>02$�$�*K3�G/,��!��$�$�*�M!gJ�4�����B8
���h-�G/,�E>�4,��4./$�$�*S��*<cd$�$�� �4,�*L# $T� � # ,���� G/� � G/,�� ��,�# &)*b����3���*/&)*b?!-���&)?!�7#�$Z�B,�" �B,�8
E:$�3�3��2,�*i# ,�-/.1,�*1EZG1��$��4��&)E>01�QMB�j,��4��&(���%$i&(����&(&(�%�%�a&(� ����&)�%����*L?!�!� ��*1�B&)" �%$���*/&)*
*!G1EL&(&9"����%&(&)*S3C$�� �B&)*��%$�$�*S�%,k�=&)3�� G1��$TE:$�3�3��j�@?=��&)3C���B&)3C$�����,��<��&)*V" �4������*1-2$�3�3���*<8
�%$�$�*l,�34&)*1*2$��4��&(� � �m��$����!G1� �%$	����3�34&b��$���G1G1��G/� 3��������B&(&)*n��$����%$	�!��" "�,���3�34&># $P��$��R8
� G/�U3�34&�M2\P$�3�3��IE:$�-/.1,�3�3��4� �%$�$L��$����%$k����" ��,�# &)*T# $T��$���� G1G1�=&)3C$�*V����,���$�� � �4�%&)*+�!G<8
��$�$�E>�4��&)*�?!�<� ��*1�=&)" �%$��4����&)*�� ��,���$�� � �4� ��&)*�01"�,���&(��� �4&)*e$	�!G13�3C$7# $�$�*!�%$�$o�B,�*/� �4�R8
��&)*!� ��&D# $m� G134,��<� �C$AN63C���=&)� G/" ��$��B&(� �!G1�!��&)*e3C$�� �B&)3�E>�4&)*e��$�*/�%�%$<M]^A,�3�E:$�*1*/&(���%$
&(�%��&(&(���%�i&)������&)�%����*�$�3�G/� �%$	�!�C$a3C$����=&)3�E>�C$Wpa$�3�3���� G1�<��&)*�q<Msr<Mst�u�u�ri��&)�B&)E:��*L3C$]8
�!�4&(� ���@?!�!�%&)*:��$�����G1� G1�<��&(� �%$v�@?B��&)3C���B&9��$��!G1G1� G/� E:$��<� G1G1*'01��� ����3�3C�e$�����$	����3���3U8
3C�Z-�G/,�E>�4,��4.1&)*b� � #R,���� G/��� G/,�� ��,�#R&)*e#�$v��$���G1G1��G/� 3��������B&(&)*'��$����%$	�!��" ��,�#R&)*K&)02�]8
��$�" EZG1G/�	Mhg�$����4&(���U�D?��<��&)*FEZG1��$��4��&(�%�%$:&)3C���B&D# ��"�# &(� ��&)3�E:�������:E:$��!��G1*SEL&(.<�U8
$�$�*1�a01G1��,=$��4���a*/,���*wt]8@t<;sx=y'zs$5��G/,���&(&)*wt�u�{�|}EL&)*1*/&(�%�%�<;~EZG1� �%$�� G134&)�!����*
E:$��<� G1��-1��*S3������ �@?!?K-�G/,�E:$�� �%$	��$�$�&)02�	��$�" EZG1G1� �%$<M�g�,�01G13�3���*/&)*FE:$��<� GV" ����0<8
01G/G���$�3���� �%$	�!�4� �%$S3C$�� �!G10�&)" G/� ��&)�4� �%$<M7�a&)3 #���*1*/&(���%�S&(�%��&(&(���%�V� G1� �����%$�$�*�*�G<8
EL&(&)" �4�%&(� � �dEL,�*1��0�&)" �4,B.1�4��&)*K� ��,���$�� � �4��&)*�,�01� ��EL,���*1*1��*K.<�4� �B&)"�&)��,���*�� �C$����	?!�R8
�%��&)*���*���&)H�"�,���*�� ���!��$�.<"%$���G1G1"�&R# $<Mv�B,�G/� �%$	��$�*2$�EL&)*/&)��&)3�E:��*2�w� ��,���$�� � ��*/&)*
,�01���UEL,���*!� �a��,k�B&)3�� G1Gn-�?!�!��*�&)3C���=&)3C$�����,�� ��&)*�" �4� �!��*1-2$�3�3���*��%$�,�*1H=&)3�EL�4&)*l"%$��R8
��$��4��&)E>�4��&(&)*IM6�!&)*}��,k�B&)3��%$�E>��*/&)*}&(.1&)3�3�?!� �%���V3C��-/&(�T$���*2$V,�01� ��EL,���*�� �4,�*1HB&)3U8
E:$�*5.<�4� �!"�&)��,���*�� �C$<M��mG1EL&(&)" �4� ��&)*���&(� � �4&)*�0�&)" G/� ��&(&)3�3C$+��*���&)H�"�,���*�� ���!��$�.<"%$]8
� G/G1" ��3�34$}.<�4� ��"�&)��,��4.<G1*l��&)-��%�	����*�,�01� ��E>��"%$�� ��$��4� G��=,�*��B&)" H=,���� G1Gl*/,�0�&	$�ET8
E>��*���,�.1&)3�3��4��&(&)*Y,�01� ��E>��"%$�� ��$��4� G1G1*Y��G1��*XG/��&)��*X���	?!��&)� �@?�\S,�*���&5��$�" 34,�8
EL&)*/&)��&)3�E:�<Mk�a���4.1&)*1*/&(���%�o&(����&(&(���%��&(� ����&)�%����*Z� ��,���$���� �4��&)*v,�01� ��EL,���*1*1��*�E:$�3U8
3��o� G/,�E:$�3C$��4��&)*��@?B��&)3C���=&)?!-�� �4��*���$�"�,�# &)*S#�$V��$�� � G1�4.1&)*�-2$�3�3���*��%$�$�*n,�� �%$�&)*
-!G/,�E>�4,B,�*���G/,�EL&)*��@?B�B&)3C���B&D#���"�#R&(� ��&)3�E:��*�&)" ���@?!�4���%����*1*/���<��&)�	M��AG1EL&(&)" �4�R8
��&)*Z��&(��� �4&)*Z0�&)" G/� ��&(&)3�3C$A� ��,���$�� � �4��&)*Z,�01� ��EL,���*1*1��*L$	�!G13�34$m��$�$	��G1��&)�%$�$�*e-�G/,�8
E:$�� ��$	��$�� � �a�B,�" �=&)E>E:$��K� � # ,���� G/� � G/,���,��K� G1-���&(&(�%�%$��=,�*1�!G1"���� ��" �4��������*���G1��*
G/�%&)��*+��$�� �%$�$	�!�4���%$e��&)-��%�	���4�%�%�T��,k�B&)3�34&)� G1��3�3C$T02���������%�%����*1*/����3�3C�<M

� �1�/���j�	�/�j�<��� ��?B�B&)3C���!�B&(&)�	;d��$�"�,�# &)*:#�$L��$���� G1�4.1&)*F-2$�3�3���*��%$<;d" �4������*1-2$�3�3���*<8
�%$<;2$�����$��%$�"�#�$�E:$�3�3���*1*�G/�	;2� ��,���$���� ��*/&)*b,�01� ��EL,���*�� �Q;2*�G1EL&(&)" ��*/&)*F$�*2$�3�?!?<� �QM



���������
	��
�������

����������������� �"!$#�%�%&!'�$(�)��$��!$�$(�#���#
*
�����$�,+-(���./�0���&!$�1+-���2��($��(�����!$� ��!$��+�(��

34�5	��
�76989�&:7:��76
���<;
�
	����=;>�7	�?@6A	�?2�B��CD�E�56F�=;
�G?@:����G�D?@�5H>?@6A�"�&8>CI�J�"K>�
	�?@	L	��

M ?2�
�N���GO P9�Q+-)R�>�S�������

T 8U�����@�Q���VO PW)R($X����R��(�)R�ZY[!')��2�2#<\]!$������(�^�_S(����Q�2+�+��>`9���Q.a#bPZ������!$���Q�

cd	L�������E�U�&	Q�L�@�Q���VO `9#�+��2��.e#���fR($g2+-!Ef�!a*9!'�����h\S(����2�������G^
ij!$�2#�#�+-#��Rk'!'��k�(��V+l!�k@��)-!$��+-(
PW)R($X����R��(�)R�m^�n@���ofR($g2+l!"f�!p`Z!$)�./(/PW#��2�2����!�^
q (�����!�!$���srIf�!e+-�Q)Rk��,nU�R.t��������+-�Q)���u

�]�&	Q���Vv��&�J�L���2���GO PW)R($X����R��(�)R�m^�n@���ofR($g2+l!"f�!p`Z!$)�./(/PW#��2�2����!�^
q (�����!�!$���srIf�!e+-�Q)Rk��,nU�R.t��������+-�Q)���u

cd	L	�?2?2��O
wxPZ�,+-)��>���������5^�Y[!'+R+-�
\S(���k@#pf�!a`9����.e#bPZ������!$�����By
z q �ofR($�0+-#���+-#�('+�+-($.t!$�0���
+{n�u@����|$�$����!$�0+-(��2�������0� z ^
ij!$�2#�#�+-#��Rk'!$�0k�(��V+l!�k@��)-!$��+-(��efR#����E!$����#���!$)�f�!~}$�����Uy��U�

wRwxPZ�Q+-)R�>�S�������Vf�!a`Z�Q��.e#bPZ�����&!'�����By
� `�n�u@����|$�$�Q��!$�0+-(��2���Q���E!$�R�-!�k@��)R+l!"r�k'!'�R+-#�#�.1!'����� z ^
ij!$�2#�#�+-#��Rk'!$�0k�(��V+l!�k@��)-!$��+-(��efR#����E!$����#���!$)�f�!��7%&!'����(��R�-!V�=�

wRwRw�PZ�,+-)��>���������5y
z q �ofR($�0+-#��R#�#������R+�#��2������k'!'���2#�+-#���n@�2���0+�n@�������b�R���V+-($)�����+{n�u@����|$�$�,k'!$�2#�#�+�#���.t!$�2��#�#�� z ^
fR#����E!'�����Q.1!E+-(��G�

w�i�`9�Q��.e#[PZ�Q���&!$�����~f�!~PZ�Q+�)��>�S�������7y
��� #�./��)R����!$�B�R+�#���n ($X��������Q)��Q+�����!'+-��(�����($X�.e#��0+-����+l!$�$�d�R+�(@�=g�!$�R+-���]%�)�($��)-!'.t� z ^
fR#����E!'�����Q.1!E+-(��G�

i�PZ�Q+-)R�>�S�������7^&Yb!'+�+��>\S(��0k@#G^�`9���Q.e#[PZ�����&!$���Q�~f�!a���V+-��)R(t�S!$�����$y
� ���R+-(@�lg&!'�R+-���]%�)�(��$)-!$././�����e./(@�����BX�(�)�!'�����,+S����!$���0���s+�nt.1!'�&!$���Q.t�Q�2+�($X�!
�Z����������g %
�����R��(���������#�)�!$���Q�h�Q(�./%&!$�Vn z ^
�S�&�
�$���e �¡/¢Z£&¤,¥R�$¦5§m E����¨�¤l��¤��$¥-©lª ��+�(t!$%�%
�L!$)-�,^&)R��%�)R���V+-����«��0+-g��2������%
��)�./���R����(��
('X q %�)R�����$��) q �Q���������¬!'���b­x#��R�����Q����Yb������!��

}



�����������
	����

`9�����Fk'|$�0+-u��R�2��)�f�!E+-#�+��@��.e#��@�R������+{n�u����$�Q�����������Q���-|'���S�S�Q������������� �E!$#�%�%&!$�$(�)R�$�L!$�$($#Ur
��#����-!��E!'���-!$�V+l!$��(�#���+-���,+-�Q����f�!��R��+R+-��././���h�������'�Q+-($��.~�����&!$�]+����2��(���(�����!$�h��!$��+�(��2�R������!U^
�������$�Q���EfR($g���(�� �Rn@�R+-�Q��./��+�!$���������R�-!���
 �������2����+-($�����0����� (�g"f�!�!"fR�����0�����Dr���($�����V+�+��
`Z�Q�,r
.e#�PZ������!$���Q����� f�!e%�)�($X��Q���R(�)��>Y[!$)R�@�2#b\h!'������($���0��rj�$(�)��$��!'+l!'��(���������+l!~(�g"f�!$#��2���Q�R+l!U^
fR(��"!/(��bg@#�($.1!'+R+l!Lk'!$�R+��
%&!$)-!'�2+l!'�@#�+�kE|$��+�u����2��)�f�!$���G��!$!'+-#&!U��id|$��+�u����2��)�f�!$���G($�b+�(��0r
���Q�4`Z�Q��.e# PZ�����&!$���Q�pfR(�gV+l!$.t!$�df�! q #�(�./���4!$�"!'+-�Q.t��!$�t)-!'g�(��0+�+l!'.t!$�/%�)�(EfR�Q�2+����
� ¦{ ��$�E�,¦5§J�B¤,�  l£
¦7§��1 E§J�&¦7§��Q� ��¤,� �� ��$¤,�J��������¤,¦]¥R�'ª& E§J¦�������¤l�l��� +-#���(��2���Q�&! �Rn@�2+{n@�2n2+
k'|'��+-u$���2��)Jf�!����j������./.t|$�����Q�&|<%�)�(EfR�Q�2+����R+-!<k'|$�0+�+������ ���V+-������� �$(��������V!'����Yb!'+�+���\S(��0r
k@#G^UfR(����"!��E!'�����-! +-���,+-�Q�����������Q�<nUgV+-�Q���R+{n�u�(��4f�!'+��2#��@#�+ +-#���(��2�����2�"!�!$�&!�.en$u��]g&|"r
���Q� ������)�)�n@+R+�nV|t.a#���g����b+-�Qg2+l|Lk@�����G�B\ ���0+l|'���j��|$�$�Q+�#�)RkE!$�$���R�@#��2���L� g������@����u��2#��V+l!�!U^
�Q)���+{n@���R���R+��BPZ�Q+���)�­ ���R+�)�u�./��|�f�!¬w{��./(a�����R�@#�!�^U)�!$�$���V+l!Lk@���R+-!p�$(�./.t�Q�2+-�Q����+l!�f�!¬��gUr
��('+-#��2�����R+l! ���Q�E| +l!$)�k@��+�+-!�k'!'�/!'�����Q����+-(��e+�(���./�0+R+l!'./�0���Q�R+l!U��\ ���0+l|'�a*9!'������\S(��R�2���R+-!�^
`Z!$)�./(aPj#��@�2����!�!U^��������@�2�
P�!$��./��!�f�!e���2+���)R(/�S!'�����,+�+l!pn@g2+�������+�n�u$�R+l|Sf�!e)�!$�$���V+l!Er
k@����+l!a�$(�./.t�Q�2+-�Q����+l!�^"fR($+��E!a("k'!E+���#�#�)�����+-�9!$#�+R+l!$�����Q+�+�#�+-�2��.a#��R+{n�u�����|$���m�

\ ���0+l|'�d�E!$���2�@��!���!'��+-($�2���Q�]�$(������Q��(��0+-!xgVn2k'|$�R+-|�nUgV+-�Q���R+{n�u���+l|����j)R��+{n@�����Q�R+����2����+-|$�d%�)�(Er
X��Q����($)��BYb��)Jf�!p�S!$��./�Q+R+l!�^2Y[!�!')��0+ \h!'������('+l!U^�
d#�+-� q ($.t�Q)Rk@#�(�)R�L!�^@*
���Q�&!¬`�!'������)�+l!
f�!~��!$���&!aid��)R+-!�!e�2#���#���������+l!ek@#�(������R+-!��

\ ���0+l|'��%
�Q)�g��,+�+-|$����f�!~��|'g���������./%���|'���In@.t.t|$)R)Rn@�2������+l|~k'|'��+-u$���2��)Jf�!'+�n�u$��!$���,+�+l!'.t��!
�$(�kU��!ek'!�!'+���.e#��2����!e�$(�gV+l!�!'�G�

\ ���0+l|'���Rn@�R+����Q.t��!$�&!$�0n2nU�R���G^d%&|�|'+�u��2���Q�2+-�Q(�� f�! )R�����2����g&!$���������&!$� +-#U+-�2�of�!$�$($#���#&!U^
��($����!�!$���sr@f�!d+���)�k��Qn@��./�������R+���)���u$+-|�f�!]�S�Q�������������a�"!$#�%�%&!'�$(�)��$��!$�$(�#���#��/+�#��2���-|$|'+-��u$+l|
k'|'��+-u$���2��)Jf�!'+-#�+��2��.p#��2���Q���G)-!$g�($��+�+-!$./�0������+l!��

�������R�����$������|�^"fR(�#���#��2#�#�����!1}'�����

PZ�,+-)��>���������





� � ��������� ���

q #�(�.t�Q�~+{n�u@����|$�$�{f�|$)�fR�Q�R+-�Q��.t|$�a�����R���R�of�!$��������!d+-!�k�(��0+�+-�Q����! (��~+�#�)RkE!'+l!d+�n$u�#�)-!'�t!$�0r
�E!'�&!t!$���-!$�0+�+-#"fR����+{n�u@����|'�2�$���������b.t!$�2�-!$./�����Q������|$�2�$��������� f�|�|$./���R����+l|~!$����!a����|'�Vr
�$�Q��� %&|�|E+�+{nU./���R���Q� !'�R+-�5��`jn�u@����|$�2�$��������� g�(���+-!$.t�0����� ($� #����$(����R+-�,+�+�#A����|$�$����!$�0r
+-($�2���������'^=fR('+-�E! �$�Q)-|�|Lk'|'+j+{n�u@����|$�$��.t!$�2��#U+j+�n�u$�2+-�Q�2�ofRu�����+-|jf�!�r�!$�V+l!"fR���s+l!U^'��� fR(���+R+l!Lk'!'+
(���!$�A�$��)-|$|$.t���R+-|�|$�FkE!$)�(����R+-! �R�ofR(��0+-#��R.1!')��2�2����(����0���pf�! .1!$�2��!�k'!E+1����|'�@�$�Q��+-| k�($�0r
.t!$����! (����,k@�����<+�n�u@�Q��|$�$�Q��!'�@����� .e#��E!$��������+-�5� q #�(�./���R�-!�(�� #����Q��+-! ��)���+�n$u@����|'�$����!"r
�$�{f�!�� � |'���R+-|b(���![�$(��R�$���4n@�2���0+�n@����������|��R���V+-(�)R������! +-(���.t�sk@��!��Q��|'�$����!'��+�(��2����!�^
�2#�+-�Q�
�Q����./��)R�2���2���
+{n�u��2+����2� f�|$���1����|$�$�Q��!$�2�
` ��*W^��0n@g2n2+l!$���E!$���R+����1+{n�u��R#�g2+���������� ����|'�$����!$�2�
*��j*�f�!~+-!$��+������ fR(��0���Q������|$�$����!$�2�>`Z! �j*W^�fR('+-�E!
	$��	���}$�$�
�en@g�������+-�,+l|�|$�b`�n�u��V+-�Q�2�of�|$�
�Q��|$�$�Q��!$���2���Z�7`jn �j*9�,� 
d�-!¬+{n�u@����|$�$����!$�Q���R+-!]+l!�!'�x(��]fR#����@�����Q����!]���Q�V+-(�)R������! +-(���.t�sk@���0���
�Q��|$�$�Q��!$�0+-($�2�����0���'^2�@#U+-��� ���R��./��)R�@���2���I�2#��2+����Q� ����|$�$����!$�2�I\ i�` �j*4f�!hk'!$�0+-��($�1�Q��|$�$�=r
��!$�2�Gi �j*j� q #�($.t�Q��+{n�u@����|$�$��f�|')�fR�Q�R+-�Q��.t|�|a($�b�2#�kE!'+�+�#b+-!$)��$�Q.t./���������Q+-!$������./���
f�!�id������#�����������	�����+�(���.t�s+�+-!$./!$����!��@��)�f�!$�R�-!��>`�|$�R�-|bkE|$��+�u����2��)Jf�!$����!�+l!$)R�E!$��+-�Q����!$!$�
�Q)���+{n@���R���R+���n@�2����+{n@���R��� �����V+�(�)���� `jn �j*Br�f�|')�fR����+-�Q��.t|$��f�!b`�n �j*Br{��!'��� .e#��"!�!$� +�(��0r
./��k@����� ����|$�$����!$��+�(���+-��� )-!'g�(���+�#��2���Q�b)R���R�@����g&!$�������V+l!$!��
`�n ��*Br0f�|$)�fR�Q�R+-�Q��.t| ($� g�!Ef�!'#�+-�,+�+-# f�! ($����+R+l!$���F)-!$g&!'�R+-($��k'!4f�|$)JfR���R+�����.1|U^BfR(���r

�-! ����|'�2�$��������� g�(��0+l!$./������� (�� !'�����,+�+-# `�n �j*Br{��!$���R�-!4+l!$)R�$(��0+-�Q+�#������0�p+{n�u@�Q��|$�$�Q��!$�sr
+-($�2���������'� � �1�$��)�|�|�kE|'+p+{n�u@����|$�$�QkE!$�2#�#�+-#���.t!$�2��#�+b��`�n �j*Br{.t!$�2��#D�]+{n�u��2+����2�ofRu�����+-|
f�![r�!$�V+l!"fR���s+l!U^Z��� fR(���+R+l!Lk'!'+e`�n �j*Gr�.1!'�@�R#�� ���Q�j)�!$g&!$��+-(��0+l!�kE!'+a(���!'+/�R�ofR(��0+-#��R.1!')���r
�2����(������0��f�!b.t!$�2�-!Lk'!'+p�Q��|$�2�$�Q��+l|�k�(���.1!'���-!�($���,kU����� �-|�|'����u���+-�Q� .e#��E!'�����Q�R+��m�9��!Er
g&!'�R+-($���2+�� +-#�(b�Q��|$�$�{f�|$)�fR�Q�R+�����.t|�|$� ��� fR(���+�#���)R���R�@���G� q � fR(���+�#���)R�����2��� �E!'�2+l!Lk'!'+hk@����.t�
�E|'�����R�-|d+�n�u$�2+-�Q�2�of�|'+
f�!�r{!$�2+-!Ef�!E+L^E�R������|�)�!$g&!$��+-(�����#�������������|$�2�$��������� ��!�!'+l!Lk'!S+-#�($+R+-(d�Q�
�-|$|$����u$�R+-�Q��.e#��"!�!$�¬fR#�#�)����E!�!$�1k'!$���2#�+l!p.1!$�2�R�Q+�+-!�k@���Q� ����|'�@�'��������� +-!$��(@($�G^Uk'!$!$�
%��0+-�E|'����|4!$���"!�k'|'��������|t+-#�($+R+-(EfR��� g�������!$gV+-�Q��# �E!E+-�Q+-!�!$� +{n�u��2+����2�ofRu$�����Q�4f�!1r�!'�2+l!"fR���Q�
`�n �j*Br{.t!$�2��#EfR�Q�b.a#�#�+-(��2�R������!U�
`�n�u@����|$�$����!$��+�(��R+����F)-!'g�(���+�#��2���Q�A)R�����2����g&!$����������!$���0� (��F+{n2nU%����������R+-| g2n2k@��� %���+�r

�E|~��#�#������0+�+-�Q��#�g�(�)�����(��V+�+��m��\ �Q)-|'+R+l|LkU����� `�n �j*Br{.t!$�2��#���g����������0+R+�n2k'|E+��Q��|$�$�Q.1!'�@�R#Ur
k��Q��k�(��0+�+-�Q�Q+dk�(��0k'!'+�+-#�����!t.1!$�2�R�Q+�+-!�k@���2�R��k'!$��+l! ./(������<k@#�(��R���Vn@.t./�������1f�|$���$�Q���G�
�����R�@����g&!$�����0���&!$�R�-!�(����Q���&!$������! +-���2� fRu���+-|�(�k'!'+p���ofR($��+�#��2�������0�/��!�!'+-!�k'!E+p+�#�($+-('+p�����"|
k'!'�@#�#�+-#��R�������2�$���Q� �"!$����!�k@��)R)-!'+�^&fR(���g���� ./(����Q.t%������ �����0+R+{n@n g@#�($.1!E+�+l!Lk'!�!b�Q%&|�kE!$)�r
.e#�#�+R+l!�� q �ofR(��0+-#���+-#�('+-($+jkE!$���2#�+R+l!�kE!'+x���Q�E|p����|$�$����!$��+�(���+-���/kE!$)-!'�����0��#�#�+����Q�1�Q+R+l|¬)-!Er
g&!'�R+-($���R+-!<.t!$�2���,+�+-!�k@���Q� �Q��|$�2�$�Q�����Q� .t|�|$)-|$|$�G� q � fR(���+�#��R+�#�($+R+-(EfR����f�![k'!'�@#�#�+-#���r
�������2�$�Q���1�E!$�R�-!�k@��)R+-(EfR�Q�4�����-|$�2���D����|$�$�Q��!$�0+-($�@�R���1)R���R�@����g&!$�����0���&!$�R�-!h(��������&!'�����Q�1�Q%&|Er
k'!')�.e#�#����Q�e��|$g���� ($�e!$�V+-#&!$!$)���������+-�2��!$�R�$�Q+�+-!�kE!�k'!$��+-#�#�k��Q���"!�^lfR(����"!S(��p.t|�|$)�|��@#@r
k'!E+l!�+-#����Qk@���Q�~)�!$g&!$��+-(����R+-!d.t!$�2���,+�+l!Lk@���Q�~����|$�2�$���������~�VnU�VnV!')Rk�(V!��$i�!$�R+�#�#�k��Q��!$��f�!
��� fR(��0+-#���k'!$)-!'���0���R#�#����Q�/%
�Q)�#���+-�Q������!].t|�|$)R��+�������|�|'�a�Q��|$�$�Q��!$�0+-($�@�R���ak'!'�E!�kE!$)-!$����#�#��Gf�!
.t!$g���($�����0�����~�$($���2#�)��R���m���d�@�R��+R+l|$�������~+{n�u@����|$�$����!$�0+-(��2���Q�/��� fR(��0+-#��R+�(���./�0���&!'�~)R�����2�sr
�&|1(��<��!�!$�&!1.e#��0+l!/����|$�$����!$�0+-(��2�R��!/g������$($.t%���!/��� fR(���+�#��R+�#�($+�+�('f�!~%��0+-�E|$����|t!$���E!�kE|Er
��������|�^B��������|4+{n�u@����|$�$����!$��+�(��R+���� �$($���2#�)����R��)�!Ef�!$!$� kE!$���2#�+R+l!�kE!�k'!$��+-#�#�k��Q���E!af�!�.pn�u��

	



.t!$�2���,+�+l!Lk'!'+ ����|'�@�$�Q�Q+W.1|�|')-|�n2+{n2k'|'+ �E!$���2�2�����e����|'�$����!$��+�(��R+����p�-!�!$./�����e�$�Q���2��.t|�|Er
)-|'����+-������� fR(���+�#��R+�#�($+�+�(EfR��� %
��)R#��R+���������!U�
`�n�u@����|$�$����!$��+�(��2���������<.t|�|$)�|'+�+-|�k'|E+ �-|�|'����u��2���,+[(�k'!'+�(����Q���&!$������� +����2�of�| +{n�u'r

�Q��|$�$�{f�|$)�fR�Q�R+-�Q��.t|$�b+l!�k�($��+�+����������/f�!tk'!$�0k�(����&!'� �E!$����!$��+-!�� q |$|$����u��2�R�Q+].t|�|$)��0+�+-|Er
k'|E+����R��./��)R�@���2���G.t�����-|e.1|$|$)����4+{n�u@����|$�$�Q��!$�0+-(���+-��� ��� fR(���+�#��R+�#�($+�($+�kE!$���2#�+R+l!�kE!'+�)-!Er
g&!'�R+-($���R+-![.1!$�2�R�Q+�+-!�k@���Q� ����|'�2�$��������� .t|�|')-|�|$��f�![����+-|[�E!$#�+R+l!<�2#������E!<�$(�)��$�Q���2���
`�n �j*Br{.t!$�2��#�+�.a#�(@��(��R+�#�k'!'+��I*
����|$�2���9����������|/.1|$|$)-|'+-|�|$�B^&�2#������"!1�Q��|$�$�Q��!'��+-($�2���Q+
k�(��0k'!'+]g&!')�fR(��0+�+l!$!4��� fR(��0+-#��R+�(���.~���2+-!�!U� q |�|$����u$�@�R�Q+¬.t|�|$)�|�|�kE|'+ f�|$)�fR�Q�R+�����.t|$� %���+�r
�E|'��!$���E!�kE|$�����t��!$�����0+-#��1)R�����2�0+l!$�R(��]f�!p%VnU)R�2��k'|E+�(�g"f�!�!$.t!�!$�/+{n�u@����|'�$����!$��+�(��R+����t+�(��0r
./���V+l!�!¬.1|�|')��0+-�Q���0n@�4)����R�2��+l!'��(��¬f�!�f�|$)�fR�Q�R+�����.t|$�4.e#������Q�4+l!Lk�(���+R+-���������4.e#��E!$�����Q��r
+-�5�V`�n�u@����|$�$����!$��+�(��R+����/+-�Qg2+-|�k'|'�@�R�Vf�|�|h.1!'g���(��������R��././!$�/gVn@kE|$�1+-#�('+-(��/+l!�k�($��+R+-����#
!$�����Q+�#�������!p�-|$|$����u��2�R������|��
`�n ��*Br���!$��� %
��)�#��R+-�Q������! ����|$�$����!$��+�(��2���,+�(�k'!'+ n@gV+-�����Rk'!'�R+-#�#�����������! ����|$�$����!$��+�(���r

���Q���$(����2#�)R���R��+l!'%&!$#��2���Q�-�-!U^'fR($+���� �$(����@#�)����R���Q��k'|'��+�+-|$./�������1(��4�E!$���@�2�����4+{n�u@����|Er
�$�Q��!$�0+-(���+-���df�! +{n�u@����|$�$��f�|$)JfR����+-����.1|'�/.t!$�2�-!"fR���Q�/�Q+�#G�@\S(����2#�)R���������tk'|'��+R+l|$./�����Q�2���
�Q��|$�$�Q��!$�0+-($�2�����0����(�� !$���,+-�Q+R+-# ��#��2#�������! �-|$|$����u��2�R��|�^
fR(�������� ��(�#��&!E+�+l!'.t���R+l! ���Q#Ur
)-!$!hi�!$�2#�#U+-#���k'!$��k$(��2+-!�k@��)�!$�R+�(�� q |�|$����u��R+����4%���+-|$���R�&%I�Q)�#���+-#&!�fR#����@�����Q�R+-�
��!�!'+-!�k@���sr
��! (����,k@����� +-#�+-�2��.e#��2�������G^DfR($+R+l! ���������Q� k'!$���2#�+�#��2����! `�n ��*Br0f�|$)�fR�Q�R+-�Q��.t|$� %���+��E|$�
!$���E!Lk'|$������+l!Lk�(���+R+-������������k�(���+-!$���R�����[%�#�(���#����,+�+-(�.t!$��+-�Z!$)Rk@��($���&!�� q |$|$����u���+-�Q� %���+-|$�0r
���x�@#���+-�Q���2��� (�����!b.t!$g���(������0����././!$� n@�@�R�����$�Q)R+-!$���R��!�^&fR($+�+l!bn@�2����+R+l|$������� ����|$�$����!$�0r
+-($�~k�(��������R#�#������0+-�Q����!<(�.1!'�F�R�ofR(��0+-#���+-(���.~���V+l!$���-! .t!$g���($�����0����.~.t!'� +-#�($+�+�("k'!'�R+-�
f�! +-#�)Rk'!�!Lk'!$��+-�5� �W��|$�$����!$��+�(��2���Q�/�E!$���&!$��+-!]�E!$���2�@�&#����$($%�#�(������0+l! !$���,+-�Q+�#�+x)�!"fR(���+�#���r
���,+Sg�!$��+R+l!�!Lk'!'+��R���b��� fR(��0+-#���+-(���.~���2+-!�!�f�!a)������2����g�!$�����0�2+-!�!U�
i |$�0+-u��R�@��)�f�!$�]k@�����R�2�����R���,+l|d�����s+�+{n2k'|'+9+{n�u@�Q��|$�$�Q��!$�0+-(���+-�Q��f�!�r0f�|$)�fR�Q�R+�����.t|$�h)-!$g�(��0r

+-#��@�R���/)������2����g�!$�����0�2+-!$($�������0.t!$�p�2#�k'!�!'.t�������Q��f�! !$�&!$�0nU�R(����V+-�����B���$(�g��&!$����($�~�E!$%Ur
%&!'�����Q����! }~�E|$���0+-�Q����|�|$����n@g2n��Q�R+-�>+�n�u@�Q��|$�$�Q��!'��+-($�R+-�Q�b)�!$g�(��0+-#��2���Q�[)����R�2����g&!'�����0�2+-!�!$�
(���������!$���R���R+��>kE!$���2#�+R+l!LkU������+l!$��(�#����Q�����0�R+-�Q�b��%�|�k'!')�.e#�#���+-���2� fRu��������[%��0+-�E|'�<!$���E!�kE|Er
�����/.1!'�����0���@#��R+l!xf�!p!$��g����Q���Q��� �����s+�+{n2k'|�|]�����R���,+l| � q �ofR(��0+�#��R+�#�($+�+�(�.t!'���0��+{n�u@�Q��|$�$�Q��!$�sr
+-($�2��������� z �
`�n�u@�Q��|$�$�{f�|$)�fR�Q�R+�����.t|$� g&!�!'�R+l!Lk@#�#����Q� +l!'�@��!b)R�����2����g&!$����������!$����!afR(�#���#Ur
+l!$!$� +�#�)Rk'!'#�+-#�.t!�!'�F�@#�.t�Q��)���������� ./�����,+-����./�����B^DfR(�����($��� +-!$)Rk@�0+l!�!$� nU�2�������$�Q)R+l!'�0r
����!��@#�./���Q)�������!���!$���$�Q�2+l!'.1!'�����{f�! )������2����g&!$����������!$� �E!$���&!$��+-!�(����Q���&!$���������0�e+-�Q�@� fRu����0r
���$� \]!$%�%&!$���Q���R�-! �<�E|$�R��+�������|�|'� +{n�u@����|$�$����!$��+�(��2���Q� )������2����g�!$�����0�2+-!�!'� (���������!$���R����+-�
k'!'���2#�+�+-!�k@����� �E!$�R�-!LkU��)R+�('fR�Q�[f�![k'!$��+-#�������� �2#�./����)R����+l!<.t!$���0���V+l!$.~����+l!af�!<�Q�����Q���
� `�n�u@����|$�$����!$��+�(��2���Q�/�E!$�R�-!LkU��)R+-!Er�k'!'�R+-#�#�.1!'����� z +-#���(��2�R��!��V\ #��/���ofR($��+�#��R+-#�($+�+�('fR�Q��f�!
k'!'�@#�#�+-#���+-(���.t�����&!$� �E!'���-!Lk@��)R+�(EfR��� ��!$���$�Q�2+l!$!$� ��("k��Q��+�#�k'![��+-(��E!'�R+-������� .t!$�����W($�
)-!'�$�������Q+�+�#G^jk�(����&!�!'� +-#�+��@��! `�n �j*Br�f�|$)JfR����+-����.1|$|1f�! ��)R����!$���R+���� .e#�#�+�(��R+����Fk'!'�0r
�2#�+-#��R+l!af�|$)JfR����+-����.1|'� %&!')-!$�V+l!$./���R���2���5�>\]!$%�%�!$���Q������!��b�"|$���0+-�Q����|$|$� ��!'�����0+-#��@�R���
��!$�2�����R��+{n@�@�R��� � 	����xk'!'���2#�+�#��R+l!<`jn �j*Br{.t!$�2��#�#��[f�!<�Q�����Q��� � q �ofR(��0+�#���#�#�������+-#��2���Q�
k'!'���2#�+-#�� nU�2�R��+{nU�����Q� ���Q�V+-(�)R��� +{n�u@����|$�$�QkE!$�2#�#�+�#���.t!$�2��#�#�� z +�#���($�@�R��!����W��|$�$����!$�0r
+-($�2����� +-�Qg2+l|Lk'|$��| (�� ��u�n2+l|�| ($%�+-��.1!$!$�0�����Q�A��� fR(���+�#�����+-)-!E+-���$��! !$�����,+-#�������! �-|$|$�Ur
��u$�@�R������|�g@#�(�.t��(������Q� ��� fR(���+�#��R+�#�($+R+-(���g�����f�!�k'!$�2#�#�+�#����������$�����R���Q�F�����s+�+{n2k'|b�R+�(��E!$��r

}



+-�����2�E!U���W��|$�$����!$��+�(��2���Q�p%���+-�"|$�e!'���E!Lk'|$�����h��� fR(���+�#���(���������.t!�(��¬k'!'���$�L!�%&|�|'+�u���(��������sr
.t!�^EfR($������k�(�����!�!$��g&!$�$��!/(�%U+-��.t!�!'���0�R+l!p)-!'+��E!$���R#&!ek'!$�����2#�.t�Q��)R���R����./�����,+-����.t���G�

d%�+���./(����V+-��.~�����Q+-�Q��./�0��� ��("k��Q��+-!$./�����Q��� �����s+�+{n2n (���������.t��!U^x�$(��R�E! !$�&!$�0n@n2+R+-���R���
)-!E+-�E!'����#�� (������Q���-! +-#��V+-�Q.1!'+�(�� (�%�+���./��)-!E+-�"!$���R#�� ��!�!$��#�� !$)Rk@��($���V+-��(�� k'!'���$��!�!��
\]!$%�%�!$���Q������!��e�E|$�R��+-�Q����|�|$�1�R+-($�E!$�R+����R����(�%�+���./(��0�������1+���g2+-|�kE|$��(�%U+-��./��!')Rk�(��hf�!¬r
)-!E+-�E!'����#��e�$(��Vk���)R��(��0+-#�./����+l!�(�%�+���./������f�!��Q�����Q��� ��� #�./��)����L!$�2��+-#��Unp($X&�����R��)��,+-���L!Er
+-��(�����($X
.e#���+����R+l!$�$����+-(@�lg&!$��+-���S%�)�(��$)-!$./� z +-#���(��2����!��@\ #��4(�%U+-��./(��0�2+���.~�����,+-����.t|
(���k'!$����+�+�#pf�!/�R���[(�./���&!$���R#�#����,+�+-#������Q+-!�!$�G^&+-|�n2+�n2n k@���Q��|a)-!$�$�Q�2+l!$!/(�%�+-��.t($���V+-�sr
.t!$���0�5^"fR($�E!/g2#�(�./��($�G�R#�(�.t!$��!'�����Q��+{n�u@����|$�$��f�|')�fR����+-�Q��.t|$���Q)��0+�n@���R%�����)�+-�Q�Q+L��\]!$%�%&!"r
�������R�-!a�e�"|$���0+-������|$|$�t+{n�u@����|$�$�,nUgV+-��u�� )R�����2����g&!$�������V+l!$!$�1�����s+�+{n2k'|$�1%&|�|'+�u���($��������.1!'�
(�%U+-��./(��0�2+���!4f�! �Q���R����� � � ��+-(@�lg&!$�R+����[%�)�(��$)-!$././����� ./(@���Q��X�(�)1!$���R�Q+ ����!$�����0�0+{n
.t!$�&!$�$��./���V+�($X�!/�Z����������g %
�����R��(���������#�)-!$���Q�h�Q(�./%&!$�Vn z +-#���(��2����!U�

� � ��� � ��	 ��� 	 � � � ��� �
������� � � � � �
	�	�� ����� 	

`�n�u@�Q��|'�$��f�|$)JfR���R+�����.1|$��)-!$g�(���+�#��2�����Q�b�����0+�+{n2n1.t(�����!e�Q%&|�k'!')�.e#�#���+-���2� fRu���+-|�� � |$�0+l|
(�k'!'+ �Q����.t�Q)��2���2�R����� fR(���+�#��2�����0���¬��!�!'+l!Lk'!'+�+-#�($+�($+L^I�Q��|$�2�$�Q�����Q� .t|�|$)�|'+L^D.a#�#�+-(��2�R�Q+
�2#�(����Qk@#�#���������!/f�!b�$�Q���2��.t|�|')-|$������� ����|$�$u��0+�n@./������|'� �$�Qg���+{n@���Z`Z!$��(�#����Q�������R����� +�(��0r
./���V+l!�!$� �����0+R+�n2k@���Q�[f�! ����./(���)�!�
&�R+���� �Q%&|�kE!$)�.e#�#���+-�Q�@� fRu��������F(����,+-�Q+-!�!$� (����,k'!$�
�$�Q���$���&|$|$�F)R����%�%�#�.t!'+R+-($./��!�^�fR($����(��0� ���tk�(�����!�!$� .t!$�������V+l!$!���)R�������0�����0��|�.t!$���������0��!U�
`�|$�R�-|~+�#�+-�2��.e#��@�R���R�-!/���
�"|$���0+-������|p����./(��$)-!�
&��+-����+����2�ofRu$�����Q��.1!'�����0���@#��R+l!U�
�������2����g�!$���0�����&!'���-!x(��]�2#�k'!'+R+l!�kE!�%&|�|'+�u��2���Q�2+-�Q�2�of�|$�h($.1!$!��&|$�$�Q.pn@�R+l|��Q%&|�kE!$)�r

.e#�#������R+-!��B`�n�u@�Q��|$�$�{f�|$)�fR�Q�R+�����.1|$�<��� fR(���+�#��R+�(���.~�����&!'�[%���+��E|"f�|$�2+������Rn2n@����� k@#�($�@�R�
�Q%&|�kE!$)�.e#�#������1�2#�kE!�!$./���R�����/+-!$)Rk@�0+l!�!$�~.t!$���0�5^=fR(��"!h%Vn@�R+{n@n/�2#�k'!$!$.1!$!$�/%&|�|'+�u���r
���Q�2+����2�of�|'�<�&|$�$�Q.en@�2����|1%��0+-�"|$����|~!$���E!Lk'|$��������|��&\ ���2+����Q�S+�#������,+-#����<�Q��|$�$�Q��!'��+-($�2�����0���
+-�Qg2+{n �R+�(��E!$��+-������� .1!$������(���� �����2����� .1!'����� �N���U^x� � �5� q !$.t!$�V+�n2n@%�%�������| .t!$���0��f�!
��#�(�.t!$��!$�0�������0��+{n�u@�Q��|$�$�Q��!$�0+-(��2�R�����0��("k'!E+��Q���0+�+l|'�����,+�!$����!$�2���1��!$������� �$� �Vf�!p�S�Q���2�2�0r
��| � 	 � �m��� �����2����� .1!'�����0� +{n2nU%�%�����+-��� g�����)-!')��2�2���R+���� � � �L!'���L!'����� z � .1!$�����0��� n@�2�����@r
�$�Q)R+l!'����#�#�������+l!4�R��#�)�!�!�kE!$�&!4)�!EfR($��+�+����Q�&!t($�G^I�,+�+-|1���p%2n@�R+{n2k'|'+ �@#Uk'!�!$.t!�!'�[k'!'���
n@�2������#�#��V+l!$������!1)�����%�%�#�k@#�#�����#�g2+-�Q��+-!��B*
���-|'�2��� �������@�2����|$�[.t!$�������R�-!t($� %�#�#U+-�$^B�,+�+l|
���1�2#�k'!$!<���Q����!$��������!�!$� ��%&|')��L!'������+-��������+-�j������.t�Q)��2���@�R� �$($)��$(Ef�!~f�!b(��-!'�$�����������2���{f�|��

d�����Q��.t!/(��<�$(�)Jf�!'+�+�#<�����-|$|$.t|'����|/.t!$���0���0�b)-!"fR(��0+�+-�Q�0+l!~������!'+-����k@���R+-�Q�[�$(�)R�$('fR�Q�tf�!
(���!$�$���������Q�@�R���Q�tk'|'��+�+-|$./�����Q�@�R�m^$.e#�+�+l! ������|$)-!"fR($�0+R+-���0�����a����#�)-!$#��2���Q�&!p��!�!'+R+l!�! (�����!
%
(��R��+-���0k@�������4+-(@���Q���&|$�$u$���Rn2n@��.t!$�R�-!$�b�$��)R+{n@.t��������%
($���2�$�L!LkU����� %�����+-�����������B�
\S(���k@#[�,+ !$�5� � } 	 ��(�k'!'+��Q���0+�+l|'�����,+ �W���������~f�!��])�!$�����Q)���� ��	�}��9i ����� ��ij�Q�Q+�(�)

���2#���������)R��#�.��x($)�)��Q�Q+-��(��D��r{.t!$���0���0� %
��)�#��R+-#Uk'!$� �R+�(��E!$��+-�������F.t!$���0��� �R#�(�.t!$��!'�������
+{n�u@����|$�$����!$��+�(��2���Q�����ofR($��+-#��R+-#�($+�+�('fR�Q� ��%&|Lk'!$)R.a#�#����Q�b�2#�k'!�!$./�������Q�G��i ������r{.t!$�����
(��/k��Q�2+�(�)���!$#�+�(�)��Q��)��Q��������k@���R���t.t!$�������an@���Q����+�n@��^�fR(����"!p!Lk@#�����! k�(����&!�!'�t�2#�k'!E+l!¬�R+�('r
�E!'�R+-���R+���� +-�Q�@� fRu�������� %���+-�"|$��!$���E!�kE|$�����t+l!$��!$%&!$����($+����0(Ef�!��Vij���V+-(�)R��!'#�+-(�)R����)R���R�����0k@����r
+-�Q�~.1!$�����0���e�Q+�#/g����Q)-!$)R�@�2���������e.t!$���0����g��0�e(��G^$�Q+R+l| ���������-|�����)�!EfR($��+-�,+l!d!'���E!$��!$)�fR(EfR�Q�

�



k'|'������+l|~�E!$#���!�!$������#�#�+�+-!t�,+-#��"|'+-�Q���G�G\S($��k@#[�Q+d!$�5�D���R��+�+-|$.t|$����|t.t!$���0������!/%
(��R��+-���0kU�sr
���,+�.a#�#�+�+�#Ef�!'+4�@#Uk'!'+l!$!$� ��|$gV+-u��$(�gV+l!$�����Q�R+���%
(��R��+-���0kU���R���&! .e#�#�+�+�#EfR����! �E|�n2+R+l|$�Q�
!$�R��!$��.a#��E!$������!]�&!'+l!'.a#�#�����(��2�R��!���Yb!$���������-!h(��4�"|�n2+-�,+�+{n1.pn�u���!$�R��!$�V+-#��V+-� f�!$����X�($)�r
.t!�!'+���('+l!t%&!')-!$./�Q+�)����Q� !$)Rk�($������!�^2fR(�����($���[.1!'�����9��!�!$�&!$!$� kE!$�R+-!�!$.t!�!$� �"|�n2+�+-|Ef�|'�
(�./��!a�&|'�$��.pn@�@�R��|t�������0+-|a(������[�2#����[g����R+�(�)���!$�&!'+-!$�R+-!~�Q�R+-��.t($����#�+�%&!$)�!$./�Q+-)R��!$)�k�($+
�Q��k'|'+��R��+-|e+-���'�

�j�R���Q�����-| � q � fR(��0+-#��R+-#�($+�+-($.t!'���0� +{n�u@����|$�$����!$��+�(��2���Q����� z �����0+-�,+l|�|$� !$���E!'�-!$)Jf�!$.t!$�sr
���S+�n�u@�Q��|$�$�Q��!'��+-($�@�R��� %���+��E|$� !'���E!Lk'|$����� �R�ofR($��+-#��R+-#�('+-(����0���[�R���E| k'!$�2#�#U+-#��R�������2�$���Q�
�E!'���-!Lk@��)R+�(EfR��� f�! k'!$�R+�#�#�k��Q��!$� ��!'���$�Q���&!$�R�-! (����Q���&!$�������0���b!'������($+l!$�R('r�f�! ���������2#���r
+l!'���@#������������2���Q�������'��Y[!$�����x��!�!"fR�Q�2+l!$! \S(��0kU# �Q+1!'�m� ���R��+�+-|$.t|�| .t!$������![������|�|$.t|'����|
������g����A�����&!�!'+-��(�� f�! f�!$�E!'.1!'����! (���!$�$���R�ofR(��0+-#��2�R�Q+4����� f�|�|$�A��#�(��2�E!�!'�G��Y[!'������! ($�
n@�2�������$��)�+l!$���R+-�,+�+�# �"|�n2+�+-|$.t|$����|ag����V+l!$�������Q�@�R���af�!/�E|'+�������+-#�('+-(��[�R�of�!$��+l!/(���!$�$�,r9f�!
�2�����2+�������+-u��R�of�(��s+-#���+-��� �$(��$(���!$����+-#�($+R+-(��������Q�2����f�|U��*
����|$�2��� .t!$�������R�-! g2#�(�./��(�����!�!$�
�Q����./��)R�2���2��� *
('+-g���!$�<�Q+]!'�m� ��}$��� g&!Lk'!$�0+-�R��.t!1�����&!�!'+-��(��~f�!1��� fR(���+�#��R+�#�($+�+�(EfR���bk'|Er
�������Q��n@g2+��Qn@�d%���+-�"|$����|~!$���E!Lk'|$�����0��|U�DY�n�u��S�$(�)��$(EfR���[.1!'�����G($�~fR(�g���(���.e#��E!'�����Q.t%��m�
q ��.e#���(����V+-�s+-�Q�R+-��� %
��)R#��R+����Q����!�����.a#���(��0��#�+xf�!$�E!$#�.t!'+]k'!$�R+-!�!Lk'!'+e!$�����,+�+�#&!<!'����!'�Ur
+-#��2+��of�!$����X�(�)R.t!$!'+���('+l!�f�!ag�����+-(�)R��!$�0���0�����R+-!a!$���E!$��!$)�fR($���R+-!e�Q�R+-��.t($��+�#Ef�!pg&!"fR(��2+�('f�!U�

� � � 	�	 ���
��� ��� � � � � � � ��	 � � � � � � � �
	�	�� ����� 	

��!$g&!$��+-(������������-! f�! +�n�u@�Q��|$�$�Q��!$�0+-($�R+-�Q� k'|$�������Q����| k'!'�R+-#�#��Ef�!$($���-! �E|�n2+-�,+�n2+ ��#��2#��sr
�-!E+��-|�|$����u��2���,+>f�!]��!$���$�Q�2+-!$�E!�!Lk'!'+j+-�Q�$�Qk'|E+ q #�(�.t�Q�~+�n�u@�Q��|$�$�{f�|$)�fR�Q�R+�����.t|$��+l| �E|LnVr
+l|'����u�� +-!$��($����!�./(�����.p#�+-�"!$�����Q�G�9`jn �j*Br{��!$��� %
��)R#��R+-�Q������!b��#�#�)R��� (���!bnU�2�R��+{nU�����Q�
���Q�V+-(�)R���t+{n�u@����|'�$����!$��+�(��R+����t�$�Q)-|�|'.t���R+l|]`�n �j*Gr�.t!$�2��#����R+l!¬./�����Q��./�����$(¬��#�(�)-!�!'�
�VnU�Vn@����+-�Q� ����|$�2�$���������[.t!$�2�-!$./�������Q�af�!/kE!$���b`jn �j*Br{.t!$�2��#��<)-!$g&!'�R+-($��+l!Lk'!'+�($�-!'+
f�|�|Lk'|'+�.1!'�@�R#��a�$�Q)-|$�������Q�~+{n�u@����|$�$����!$��+�(��2���Q�e��� fR(���+��Q+R+l!�kE!$�2���2+-#����Qk@��!S�Q��|$�'��./����('r
f�!�kE!$)R+����G� � |$�����Q� +�n�u@�Q��|$�'����!'��+-($�2����� kE!$�R+�#�#�����!�(����Qk@���Q� )-!$g�!$�R+�(���+�#EfR��� ����|'�@�$�Q�0r
���Q� %
��)�#��R+-�Q������! ��!'��+�(���(�� k����0k�(������������<.1!$�2��!$.1!$!$� ����|$�2�$���0+l|4����|'�@�$�Q��� !$���"!$.t�sr
���Q�R+-!4����|'�@�'����� %&|�|E+�+{nU./�������Q�<�-!$!$�2�E!�� �W��|$�$����!$��+�(���+-�Q�b+-#����QkE!$���R#�#����Q���-!4.t!$�2���,+Rr
+l!Lk@���Q�~)-!'g&!$�R+�(���+�#EfR���a�Q��|'�@�$�Q�����Q�/�Vn@�VnV!$)Rk�(V!]�2#�k'!$!$.1!$!$�~($�~�$��g��0+-�,+�+{na!$�V+-#&!�!')��0r
���Q�R+�����!$�R�$�Q+�+-!�kE!�k'!$�R+�#�#�k��Q���E!U^,fR(��E!�n@g���������|h�Q��|'�$����!'��+-($�2���Q�ek'!')-!$�������R#�#����Q�a�"!$������!
.t|�|$)R��+R+-�Q�����p����|$�$����!$��+�(���+-���[k'!$�"!�k'!')-!$����#�#������G�
`�n�u@�Q��|'�$��f�|$)JfR���R+�����.1|$�<k'!'�@#�#�+-#���r
+-�Q�2�������2�E!�!a("k'!E+��2#�k'!'�����Q�Q+�`9#�(�./���$($���2�Uf�!~\ ����%
(������ �N� 	 �m�
`�n�u@����|$�$����!$��+�(��2���Q�[)�!$g�(��0+-#��2���Q�[)������2����g&!$���0�����&!'���-!~%��0+l|�|~g2#�(�./��($���&!ek'!$���b���

�E!'���-!Lk@��)�)�!'+L^�fR($+-�"!�k'!'���2#�+�+-!�kE!'+���!$��+�(��2�R���¬���ofR($��+-#���(�.t!'����#�#�+-�Q����f�!�k'!'�R+-#�#�k������E!�!$�B�
�W���R���Q�-�-| � `�n�u@����|$�$����!$�0+-(��2���Q�~�E!$����!�k@��)R+l!Ermk'!$��+-#�#�.1!$����� z �Q���0+-�Q+-|�|$�anU�2�R�����$�Q)R+l!'�����Q�
�2#�.t�Q��)R�����Q������!$���$�Q�2+l!$!$� ��(�k�����+�#�k'!a.t!$����� 	$��	$� }$�$�
�hk�(���.1!$!$�1+�#����,k'!$� `�n �j*Br{��!$���
.e#��E!'���R���R+��
+-($��./�0k'!'��+{n�u@����|$�$����!$�0+-(��2���Q�b)R�����2����g&!$�������V+l!$!$��(���������!$���R���R+��
kE!$���2#�+R+l!Er
k@���Q�e�E!'���-!Lk@��)�+-(EfR����f�!�k'!'�R+-#������Q�a��!$�R�$���2+-!�!$�G� � |$��+-|�("k'!E+�)-!$g&!'�R+-($��+l!Lk'!'+>k'!$��g2#�#���r
f�!t+{n�u��Vn2k@n2+�+�u�.pn2nU�R����|$�$�Q.1!'�@�R#�+L^G)-!$g�!$�R+�(�����+l!t.1!$�2�R�Q+�+-!�kE!'+dkE!$��g@#�#���r�f�!t+�n�u��VnVr

�



k2n2+�+-u$.pn@n@�R����|'�@�$�Q�Q+p�����"|�k'!'��g@#�#���rjf�! +�n�u$�2n2k2n2+�+-u$.pn@n@������|$�$���������@�$�Q��� k'!$��+-#�#�k��=r
��!'+L�LYb#��������h)�!$g&!$��+-(����R+-!�.1!'�@�R�Q+�+-!�k@����� +�n�u@�Q��|$�$�Q��!"fR����� (@��($+-�,+�+l!Lk@������!�(����,k'!�(���#�#��
�E!'���-!Lk@��)�)R(�����+l!¬f�! k'!'�R+-#�#�k�����!$�R+-!�(�� ������� %��������m^G�,+�+l|����/���R�����2+{n@kE|'+h.t!$�������R�-!1k'!Er
�2��($���&!����W���0+-�Q+{n@� .t!$�����0� +�#���(��2�R�Q+~("k'!'+~�$(���������+-�Q�2+�+���f�! ­x���R+-)Ru�. �Q+t!'�m� �N� �����R��+�r
+l|'.1|'� �W��|$�$�,+-#�)�k'!$�$�Q���2#��@����� ���j`�\¬�t���,+-��)R.t��������+-�����Q� ��!'���$����.1!'� �"!$������! k'!$�Ur
g2#�#����Q��|$�$�Q�������2�$���Q� ($�-!$�0+l!��2`�n�u��Vn2k2n@+�+�u�.pn@������|$�2�$������+l|a�Q�I(�����#�+ ��!�!'+-!�k@������!]kE!$�R+-!�!Er
k@��!]k���)�+l!$����#�+����,+-(Ef�!��2*
���-|$�2�R�I(��1���R��+-�,+�+{nt�R��.e#���!�!'+���('+-#���(��2�R��!�^QfR($���R�-!p!$������('+l!$�R('rDf�!
�Q�������@#��R+l!'���@#��R���������2���2(��h.t!$���0�������Q+�+�#]�R+�(��E!'�R+-�������&!��Q���R�������-| � q � fR(��0+�#��R+�#�($+R+-(�.t!'���0�
+{n�u@����|$�$����!$��+�(��2�������0� z �Q���0+-�Q+{n@����|�!$���"!$�-!$)Jf�!$.t!$���0���0��!U� q ��.e#���($���V+-���Q� %
��)�#��R+-�Q������!��E!$��r
�-!Lk@��)�+-(���g���� �����s+�+{n2n1g2#�(�.t!'+�+-!�k'!'�R+-�B�Q%&|�k'!')�.e#�#�+R+l!�^"fR(��E!e+-|�n2+�n2n ('+�+l!$!ag2#�(�./��(@($�
�Q��|$�$�Q��!$�0+-($�2������)������2����g&!$���0������!$����!��

� � ��� ����� � 	 � ��� � 	 � � �
	 � � � � ��� � � � 	��������
	 � � � 	 � ���

`�n �j*Br{��!$���b.e#��E!�!'�<�Q��|$�2�$�������Q� )-!'g&!$�R+�(���+�#EfR���[($�����Q�<.t!$�2�-!$./�������[($�[+�n$u@����|'�$�,r
��!$��+�(���+-��� k'!$��+-#�#�����!Sf�!~��(�%�#�+S!$���-!$�0+-#����R+l!a�Q��|'�@�$�Q����+l|/�2#���+l!$�����Q+-!�!$�b+{n�u��2+����2�ofRu$���0r
+l|�f�!�+{n�u��&!$�V+l!"fR���0+l!�%
��)R��+R+l|�k@������|�`�n �j*Gr�.1!'�@�R#�������!����Q�"+-!$�-!$#���f�|$)JfR���R+�����.1|'�h�E!$#�+R+l!��
Yb�0+l|]��#�#�)���./%��
($�-!]k@#�(����0+�+-!$���R���R+-!h����|$�$��./����(��R+-!¬��!�!$�&!$!$�t�E!'+-�,+�+�#&!¬)�!$g&!$��+-(����R+l!
.t!$�2���,+�+l!Lk@������!<(��R������!U^����0+l| %��������Q.t.t|$�2����.a#�(@��(��R+�#�# `jn �j*Br{.t!$�2��#B��`�n�u@�Q��|$�$�=r
f�|$)JfR����+-����.1|'�~.t!$�2�-!"fR�����~�E!$���&!$�0+l! (��~+-!�k�(��0+-�Q��+-!�k'!�!U^$�,+�+-|])-!$g�!$�R+�(�����+l! .t!$�2���,+�+l!"r
k'!E+e�Q��|$�2�$�Q�Q+e(������R�0k'!'+h.t!$g���($�����0����././!$� �R#�#�)��,+�f�!b`�n �j*Br{.t!$�2��#�+e.t!$g���($�����0����.ar
.t!$�/.t!'+-!$��!E+If�! +l!$��!$���R�Q+�� 
 ��($+-�,+�+l!Lk@������!h(����QkE!]��#�#�)�+-�Q�1���E|'��#�(��2�2���Q�/�Q��|$�'u���+{n@.t�sr
���Q� ���Q#�)-!�!Lk@���Q� %&!$)R��� k@#�(������VnU././�����Q�F!$���"!$�&!bn@g����Q���-| %��������Q���,kU����� +{n�u����"|$����r
+-�Q�t��#��2#�%
($��k@���Q�1�"!$������!¬(��1!$��g��Q#�+�+l!'�@#�+�%�!$��������+-! `�n �j*Br{.t!$�2��#EfR�Q�4��(��R+-!$./�����Q��r
���5�2`�|$.t|](��]fR($g2+l!'�@#�+ %
(�g������V+l!�!$�B^2�,+�+-|¬%��0+l|$�������$u +�n�u@�Q��|$�$�Q�-|�|'����u��2����|¬.e#�#�+R+l!�!
��($#���#�%�!$�����Q���p%��������Q�2+-|$.t�����Q�@�R�m�"�S!$�����0+-#��>�Q���0+�+-���2�����U������}$�$��� � 	����@.e#�#�+-($�@�R��!�k@#�('r
���Q�t}$���
��!'��#��R�-!�k�(���.1!$!$�¬+-#����Qk'!$!$�a`�n �j*Br{��!'�@�����B^lfR($�����Q�e+-!�k�(��0+�+-�Q����!d(��~!$�����V+l!�!
+-#����,kU��!�+{n�u@����|$�$�,k'!$�2#�#�+�#���.t!$�2��#Ef�!U�W*>!$�2�������0+�n@�¬%
��)�#��R+-#�# %��0+-�E|'��+��j����|$�$�Q����#�k�('+Rr
+-�Q��#�)Rn@g�.t|$����g���($+-#��2�R����� ��	�	 �5�


 ��������!$���R��! .e#�#�+�(��2����!���!$�2���Q����+{n@�2���Q���-|b(�k'!'+¬����|$�$�,k'!$)�(EfR�Q� ��� fR(���+�#��R+�#�($+�+�('fR�Q�
�$(�g�������+l!$./�����Q� kE!$��g��Q.t%������ ���E|$��#�(��2�2���Q� k'!'��g@#�#�������|$�$�Q)-!$g&!'�R+-(EfR��� +l|�n@���Q���VnU��r
��������f�!�#�#��R�V(��-!$�$�,+-#�('+�+-($������(����&!'�����Q�]kE!$�R+�#�#�k��Q���E!U� � nU�Vn@���R���h�Q��|'�$�Qk'!')�(EfR���]+�#�($+�($+
�$(�g�������+-�Q+-!�!$�Ak'!$��g2#�#��R����|'�@�$�Q�����Q� )�!$g&!$��+-(��0+-#Ef�! ($�����Q� +-|�n@���Q���2n@�2������� �E|�n2+R+l|$�Q�
���Q� ��!$���2#�%
�Q)�#���+-�Q�$(�)��$(V!U^>fR($�E! )R����%�%�#�# +�n�u@�Q��|$�'����!'��+-($�R+-�Q� �$�Q���2��.1|�|')-|$��������+l|<k'!Er
�E!Lk'!$)�!$���R#�#���!$�R+�������+l!]rZ�E|�n2+-|$����u$���-|¬�������W����|$�$�QkE!$)�($�����0���-!$!'+l!LkU���R+-!]���ofR($��+�#��R+-#�($+-(��0��r
+l!jf�!�����|$�$�QkE!$�R+�#�����+l!��'`�|�n@�������2n@�@���Q+��$(�g������R+��Q+-!�!$�e+l!'�-!$�����Q�R+-���"!$���2�����0� ���"|$��#�($�@�����0�$�
*>!$�2���Q���0+�n@�2���Q�a.e#��"!�!$��f�!'+-�$(��R�-!�+l|LnU�������VnU�2���Q+ k�(��0+l!$���������h�$($g�������+l!�!���)R�@��#�#�)R#����R�0r
�&!���)R�2���E|$��#�(��2���0���'^�fR(�����($��� ��� fR(���+�#��R+�#�($+-('+9!'���Q�2+l!'�����0k'!E+
`�n ��*Br�.1!$�2�R#&!���(�%
�L!'.t./���
��|$g���+�#����,k'!$����#�#������R�-! �2#����F�2n@�VnU�������A�Q��|$�2�$�Q�����Q�F+l|LnU�������VnU�R�-|�|$�V+-u�� *>!$�2���Q���0+�n@��r
���Q�/.e#��E!�!'�a+l|'.1|$�e%���+-|$���R�U%����Q�����V+l|$| ��)R��+{nU�����Q�R+-�UkU#�(��������1}'�V}$�Er�}$���$�S+�#��2+�#�.1!$!$�

�



(��R#�k'!�!1`�n �j*Br{.t!$�2��#�� g2#���%�%�#�k'!$��g��Q+R+l!��I*>!$�2�������0+{nU�2���Q� .e#��E!$�������[(���!$�$�Q+�#�($+R+-('r
������(����&!$�������pkE!$�R+�#�#�k��Q���E!d)�����%�%�#�#h+�n�u@�Q��|$�$�Q��!'��+-($�R+-�Q�p�$���R�2��.t|�|$)-|'�������R+-|�(��-!$�$�,+-#�(Er
+-($����+l!Sf�!ak�(��
(�����!�fR(��$(/%
(����0+-���0kU������� +-!$�
���Q�V!'+�����k@�����Q�G��i�!'�R+-#�#�k�����!$�b%��0+l|$�����G!$���Q�Ur
+l!$!t+{n�u@����|'�$����!$��+�(��R+����[�$(����2#�)R������)-!"f�!�!1��������(��0�[�2#�� ����|$�$����!$��+�(���+-���[(���!$�$�Q���ofR($��+-#��Vr
���,+~+�#�($+R+l!�kE!'+a�$���R�@��.1|$|$)���� +l!'%�%���($+l!�����#������R+-#��@�R���F+-!�k�(��0+�+����Q�&! ($� �����-|'+-|b+{n�u'r
�Q��|$�$�Q��!$�0+-($�R+-�Q�/(���!$�$���R�ofR(��0+-#��R.1!'g���(������0��#�#U+�+l! f�!]���Q�1(@��($+-�,+l!�!'�1!$�����V+l!�kE!$�/`�n ��*Br
.t!$�2��#&!1����|$�$�QkE!$)�(EfR��� %��0+-�E|'� !'���E!Lk'|$�����[�$�Q���2��.t|�|$)�|$���R���[+-#�($+�+�('r{(@��('+-#��2���Q� �E!$��r
k'!'������!��

�j��|$�$������#�k�('+�+-�Q��#�)�n@g�.1|'�hf�!p­ ���R+�)�u�. �Q+�!$�m� � ���I)-!'%
(�)R+-�Q���R�-!¬�Q���0+-�,+l|�|$� �W`�\ayN�
���,+-�Q)�./�������R+-������| %��0+-�E|$� !$���"!�k'|'����� ��!$���$�Q��./��! `�n �j*Br{.t!$�2��#�� �$�Qg���+{n@�2�����R+-|F�����"|
+-�Qg��&|$|$��g���)R�2�2n2n@�l!'�&!$�0n@n@����f�|/��� fR(���+�#��R+�#�($+-($�����0�$�@i�!$)R������!$����+l!e�R�ofR(��0+-#���+-(���.~���V+l!�!'�G^
!$������('+l!$�R(@(�� +l!$�j�����&!�!'+���(@($� �����0+�+{n2k'|�|��R+�(��E!'�R+-�����2�E!�!���!'���$�Q��./���R�-!������2#���+������"!�!$�
�Q���������2n$���������2�2����| � 	 � �>f�![�Q��|$�$�Q����#�k$($+�+-�Q��#�)Rn@g�.t|<("kE!'+p+-#U+-�2�����Q�Q+e(��-!$�'����� fR(���+�#���r
+-�Q�F�����-|$|$./�0����� kE!$���2#�+�#��R+l!<+�n$u@����|'�$�Qn@g2+���u��[f�![r0f�|$)�fR�Q�R+�����.t|$� k'!'�E!�kE!$)-!$����#�#U+-���Q�
($+R+l!$�Q�1g@#�(�./��(@(��/�R�ofR(��0+-#���+-#�('+�+-($��g����~�����0+�+{n2k'|$�/��%&|Lk'!$)R.e#�#����Q�G^U.e#�+R+l! k'!$���2#�+�#���r
+l! `�n �j*Gr�.1!'�@�R#�#�� �Q� �R#�(�)-!$!$� +-#�+-�2�0+�+-#B� �W��|'�$�����Q#�k�($+�+�����#�)Rn@g�.t|$� %�|�|'+-�Q��.t|'+
%
�Q)�#��R+�#�k'!E+-�2��� %���+-�"|$��+�� �E!$g����Q� �Q)����������R��� .1!'�����0�G^��W`�\ay �F���,+-��)R.t��������+-�����Q� .t!$�sr
�����ef�!/+{n�u@����|$�$�Qn@gV+-��u/i�!$)�.t!$�b��+-(��E!'�R+-�����Q� �R�ofR(��0+-#��R.1!'���0����+�#���($�R+-�Q�<!$�&!$�0n2nU�R�����af�!
�Q%&|$��#�(�)-!�!'��n@g������R+-|$./�����Q���G�

�j�R���Q�����-| � q � fR(��0+�#���#�#�������+-#��2���Q�ek'!$���2#�+-#���n@�2���0+�n@���R���~�R���V+-($)����e+{n�u@����|$�$�,k'!$�2#�#Ur
+-#���.t!$�2��#�#�� z (���+-#U+-�2��+R+-#�����.e#���($��./!$�0��!eg�!$�����0+�#��2����� �U������}$���$�~!$�2+-!$.t!$����!$�2�������sr
+{n@�@�R��� k'!'���2#�+-#��R+l!�`�n �j*Br{.t!$�2��#�#�� g2#�(�./��(�������� �Q��|'�$��./����(@($� f�!��R�ofR(��0+-#���+-#�('+Rr
+-($��g����[�����0+R+{n@kE|t��%&|Lk'!$)R.e#�#���� �W���R���Q���l| (�� �Q���0+-�Q+R+�n�n@�@�R�����'��)R+-!$������� �2#�./����)R���R�����
��!$���$�Q�2+l!$!$� ��("k$����+�#�k'!a.t!$�����DkE!$��g@#�#����Q��|$�$�Q.t�Q��(��ef�!p`�n ��*Br�.1!'�@�R#�����!$���$�Q�2+-!�!$�G�
q � fR(��0+-#���+-#�($+R+-(EfR���B^$!$������('+l!$�R('rUf�!d�Q�������2#��R+l!'���@#������������2�������~�R+-($�E!$��+-�����2�E!d�2#�k'!'+-!�!$�
�Q�����Q�����-| � q � fR(��0+-#��R+-#�($+�+�(�.t!'���0�S+{n�u@����|$�$����!$��+�(��2�������0� z ���R��+-�,+�n@����| !$���"!$�-!$)Jf�!$.t!$���0���0��!U^
fR(��"!�%
(����@�$��!�!�(������Q�������R���R+��V����|$�$�Q����#�k�('+�+-�Q��#�)�n@g�.1|'�p��!$���$�Q��./�����-!��E|Ln@+��Q+{n@�R+l|��S�Q����r
�2����|$�p.t!$��������+l!��"*>!$���$�Q��.t!'+�("kE!'+W!$��#��R+l!Lk@��!�^"�$(��R�E!�kU��)-!$�������R��!���!$���2#�%
�Q)�#���+-���0+l!����U(��0r
��#�+���!�!'+-!�k@������!��U*>!$�2�������0+�n@�2���Q��.e#��E!'�����Q���-!e����|'�$��f�|$)JfR����+-����.1|'���-|p.1!$�2�R#���.t�Q����!�!Er
���
%�#�+�(V!$���R�
��($���[}"r�}U^ ���4y�!ek@#�($+-�Q��� }$��� �/./�������Q����|�^
.e#�+R+l!a+�#����,k@������.1!'�@�R#���g����
�����0+R+{n@n g@#�(�.t!'+R+l!�kE!�!b��%�|�k'!')�.e#�#�+R+l!�� Y[!'�@�R#��[f�!$�E!$#�.1!b(�� g@#�(�.t!'+R+l!�kE!$� �Q%&|Er
�Rn@././�Q+-)R�����Q�G^lfR($+-�Q�ak'!'�R+l!$!�k'!'����!$���������-!S��!$�R�$����./������!�#��R�����a)-!$%
(�)�+-(�����#�+Z+-#����@#��R��#Ur
k@#�+L^&�$�Q���2��!$)�k�( f�!~g&!"fR(��V+l!�^��Q��k'|E+��$��)R)�(/)����0+�+-|�kE|$�R+��G.t!$�2��#��af�!$�"!$#�.t!$�R+-!��&*
(�%�#��sr
�������Q� .t!$�2��# )�����%�%�#�# ������|$�2���Zk'!'���0+�+l!Lk@����+l!t��!$�R�@#�%
��)�#��R+-�Q���R+-!��
*>!$���$�Q��.t!'+]!$�V+l!'�����sr
k'!E+�!$��g��Q+R+l!�+-!$)��"!$�R+�������!�#�#����Q�R+-!�!$�/./.b�'!$����!$�E!$�R%&!$��!$#�+-#��R+-�Q�~��!$���$�Q�2+l!'%
��)���!�!'+R+-���sr
+l!ef�!b����������� %&!')-!$./�Q+�)����Q� !$)�k�(Ef�!b�R���E|[��!'���2#�%
��)R#��R+����$(�)R(�� �"!�!�k'!$!��9�S����!'�E!$��%�!Er
��!$#�+-#��R+-�Q� ��!$������./�0����� ���Q�9k'!$�E!Lk'!$)�!$���R#�#��R)-!"f�!$�����t!$��+-����(��R+-!�!b%���+��E|$����|�!$���"!�k'|'��������|
���Q�E|F`�n �j*Gr�.1!'�2��#&!F�Q+R+l| �$(����@#�)����R��)������2��| k$��)�)�!'+�+�#��&!F�Q���0+-�Q+R+�n2n@� kE!$��gV+-(@�Qg2+-($�0r
���Q���[.t!$�������0�G� � n@�Vn@���R������|/!$�R��!$�"!$��%&!'��!$#�+�#��R+������-|$|$����u�����|e%&!$��!$#�+�#��2���Q+�.pn�u����E!$��r
k'!Lk'!'+ !"f�!$�A.pn�u$+-| ��#�gV+-�Q�����-! %&!$���2�E!'��#�./.t!�!$�G� q !E+-#�����!$���R���R+���k�(���+�#�����! .pn�u��
�Q)���+R+l|$��� �R#�#�)R��!<%&!'��!$#�+�#��R+���� .1|$|$)���|b��#�g2+-�Q���R�-! %&!'���2�E!$�R#�./.1!�!'�G^Z�R������|�+�(���./���@r

�



+l!'%&|�|$($.1!$� (������Q���-! ������!'� ��#�#�)R����#�g2+-�Q���R�l! k'!'�E!�kE!$)-!'����#�#���)-!"f�!�!U^j(��-! n@���0+�n@�2�����R+-|
.t!$�2���,+l!�!$� !$�R��!$�"!$��%&!'��!$#U+-#������&!1+l!$�"!$���R��� +{n�u��&!$�V+l!"fR�������'�B`Z(@�������&|'�$u�����n2n@+R+l|�k�($�0r
+l!'���R�����<%��������Q�2+l|$| ������.t�Q)��2���2�R� �-!$������./!$����!1��!$���2#�%
�Q)�#���+-�Q�$(�)�(�� ��(�#��R+-! n@��� ��^ ���4y�!
�$�Q)�)-!'����!$!$�G�
`Z#���(���+-���¬%
�Q)�#���+-�Q������!���!$�R�$���V+l!$��|�|$����u$������|�(��]k'!$���@#U+-#���+l!�`jn �j*Br{.t!$�2��#�#��p%���+�r

�E|'����|e!$���"!�k'|'�����0��|�^�fR($+�����`jn �j*Br�f�|')�fR����+-�Q��.t|$����!$�R�$���2+-!$�-|$|$�2+�u'fR�Q��%���+-|$���R�B%
��)R#��R+-#�!
fR#����2�����Q�R+��h�-!$!'+l!LkU������! (����Qk@�����G^�gVn2kU��� ��(��2#�.t�Q�2+�(���+�#���g���� +�#�+-�2��.e#��@�R�����G��`�|$����u����
��!$���$�Q�2+l!'.1!'�����0���]f�!e�����������1+�#���($�R+-�Q�4k�(��0+l!$���������4!')Rk@��($���&!¬%�#�(���#����,+�+-($.1!$��+-��f�!pk'!')�r
./����+l!�!�^>�Q+�+-|<��!$�R�$���V+l!$��|�|$����u'+a("k'!E+a%&!$)Rg&!�!'+e.1!'g���(��������R�Q+�f�|$)�fR�Q�R+-�Q��.t|$� +l!�k�($��+Rr
+-�Q���������E!'���&!$�0+l!��

� � ��� � ��	 ��� 	 � � ��� ����� � � � ��� ��� � ��������� � � 	 � ������� � � ���

`�n�u@�Q��|'�$����!'��+-($�R+-�Q�¬k'!')�(EfR����f�!�kE!$�R+�#������Q�eg&!$�������V+l!¬�7�S���R�Q+j*
��!$�����0�0+{nhY[!$�&!'����./���V+L^
��*ZY[��($�t+�n2n@%����������R����+-�D./(�����.e#�+��E!$�����Q�t�������2)R���Q+R+-��!$���"!$�����Q�t%�|�|'+-u$��(����$����.t!]�Q%&|Er
k'!')�.e#�#����Q�<k'!'�����0+����R�-!�� q +�(��E!'�R+-�������<(�%�+-��./(����V+-�>(��<%&!'�ofR(��[�"|�n2+-�,+�+{n<./�����Q+-�Q��.t|
�Q��|$�$�Q��!$�0+-($�R+-�Q����*ZY r{(����$����./���Q��)�!'+-�"!$���R��./�����Q���G� q ���<!LkU#�����!ek�($���&!$!$��.1!'�����0�2+l!$!
./(�����.e#�+��E!$���R��!�(�%�+���./(����V+-�0(����$����.~��!jf�!d��%&|Lk'!$)R.e#�#��R+����2� f�|'+Wk�(����&!�!$�a�2#�k'!'+-!].t(Er
����%�#�(�����������+-��������./��)��2���@�R��!$���E!$��!$)�f�!$.t!'�����0���A!LkU#�����!�� q +�(��E!$��+-����+l! (�%�+���./(����V+-��! ($�
�Q����+����0+�ne������.t�Q)��2���2�R�D��|$g2+����Q���-|����	��

���	�����	���������������������� !�	����
"����Yb#���+-!]��|'g�����+�nVr
./����+l!$%
(Ef�!e%�|�|'+-u$��(����$����.1!�!'� ���R��+�������|�|$�4����#�)-!�!Lk'!$�R�-!/�E!$%�%&!'���Q������!��
\]#�� (�%�+���./(��0�2+-�0(����$����./!$�A�R+�(��E!$��+-�����2�E! (�� �2#�k'!'+R+-# !$���"!$�-!')�f�!$.t!$�0���0����!�^�($�Ur

���Q��.t!$�R+-!t+�#����Q�a|�|$)R�Q+-u$�@#���($+�+����������<(�%U+-��./(��0�2+���(���������./!�� q ��+-|4�Q��k�($���&!1)-!'+��E!$���R+l!
!$��!$��n2n2+�+������Q�R+��2�@#����hk'!$���p!$��kE!$�hn@�2�������$��)�+l!$������././������!�+l!$%&!'#��2�����R�-!��EPZ�����&!'����� ��} ���
.e#��E!$!$��|�|')��,+-u��2#���($+R+-�Q�����Q�4+-�Qg2+l|Lk'|ek�(�����!�!$� �@#���+-�Q���2����)�!'+-�E!'���R+-!e�����R�2)��Q+�(���.t!$�sr
��! !'���2#�%
��)�|$������� (����$����.t! !$%�%�)R(��2����./(��0k'!$�2����(����$����.1!$�2�R�m� ��%�%�)R(��2����.t(��0k'! ($%Ur
+-��./(����V+-��($�����Q��.t!e)-!E+-�E!$���R+-!�!$���2#�.t�Q��)R�����Q�R+��9���R��./��)R�@���2���>�"!$#�%&!$�����������0��!e(�%�+���./(����@r
+-��(�gEfR�Q��./�0�R+�(����0��!U� _������2)��,+-(�����#����2��� (�%�+-��.t($���V+-��($�����Q��.t!'�A)-!'+��E!$����#�� ��u"n2+l|'.t�������
�-!$!'+�+-!�!<(�����!�k'!'���$�L!$!�^���������|�+-��gV+l|Lk'|$� �$(��$( �E!$��k'!�! ���2��%
($�����V+-��!$!$�������Q�R+-�x%&|�|E+-u���r
%
�Q)���(@�������bf�! �������2)��,+-(������������-!<�E|�n2+-�,+�+{nLfR��� ($+l!'�2+l!'%�����+-��������� .t|�|$)�|$� X�#����V+-��(��&!U^
fR(�����($���t������)�!'+-�E!'�����Q./�����Q�4�����Q���0n2+�+l|$|pg@#�($.1!E+�+l!Lk'!�!¬��!$�R�$���V+l!'+���g�(V!U� �W����./��)R�2���2���
� (������Q��(tf�! \S(�#2« ���2�
��)�� ��	 � ��("k'!E+/�E|Ln2+�+l|'�����,+t�2#�#����Q�2+�(�����+l! %�)�($�����R��(�)R���F)����Ur
�&!'�@�"!$���R��!$�R�$���V+l!�!t)�!'+-�"!$����+-�Q���-!$!$�[g�(�����!$�V+-����!'�����Q�b�Q��|$�$�Q)-!$g�!$�R+�(��[�d*9Y�r�(������Q��.t!�!
�R+�(��E!'�R+-�����Q����![(�%�+���./(�������������!����������&!$�2�E!$������!$���$�Q�2+-!tf�! .e#�# kE!$�R+-!�!�kE! ��#�%
�Q)R+-�Qg�('r
��!$���$�Q�2+l!��Q��������n2+�+-|�| �2#���+������2��� ������� ��#�#�)�+l!�+����Q+�($+-�Q�2������+l| (��-!$!$.t���R+-!¬f�! ��)����$(�����r
+-#��@#�+R+l!1��!$���$�Q�2+-!$�E!$%�!$���0+-���,+�+���!�^D�Q+�+����Z�E|Ln2+l|$����u�� %&|�|E+-u��2���Q�2+����2�ofRu$������|~(����hn@���Q���Ur
�-|e.1!$g���(����0���R#�#�+�+-!p������+l|¬g2n�u@�UnU�V+l|�|U�&`�|'����u$���hfR($#���#�+-!�!$�4+-���$�Q.1|$|$���������2)��,+-(����2+��
%��������Q.t.t|$����|~.1|$|$)-|$����|~($+-!$�2+-!$%����R+-�Q��+l|U^'fR(�����($���������R�@)R�Q+�(����V+-��f�|�|t#��R�����<������!$���E!')�r
�$��!$�2���m��_����R�@)R�Q+�(����������1��!�!E+-#�#��tk'!$���2#�+�+-!�!p('+l!$�V+l!$%����R+����������1.1|$|$)-|$�1������|$�2���
(����Q�Ur
�&!'�����Q�R+��Z�E|Ln2+-�Q+R+�nb�������2)��,+-(����2+-��./�����,+-�Q��.t|U�D�S#�($��(��R+��9+-�Qg2+{nb�������2)��,+-(����2+-�>�-!$!'+�+-!�!

�



fR(�gV+l!�!<gVn@k@�����2��� �E!$#��E!$�&! +�(@�����������R���R+-!<(�%�+���./��./�0�R+-![(����,k'!�!'� %&|�|E+-u��2���Q���G^ +{n�u'r
�Q��|$�$�Q��!$�0+-($�R+-�Q� +-!$%&!$#��@�R���R�-!b���R��./��)R�@���2��� ��)��0+�+-|$��� )R���R�@��!$�0+�+����0�����Q� ��� fR(���+�#���%&|$|'+-u���r
���Q���B�@_������2)��,+-(�����#��a+���gV+l|�kE|$�/($%�+-��.t�0)-!'+��E!$�0��#��e��!�!E+-#&!�(��ek'!$���$��!]!$)�k@��(����&!�^E�$(����"!
!$���2#�%
��)�|$���R���<+-�Qg2+l|Lk'|$� (�%U+-��./��)�!'+��E!$�0��#&!t����+�#������,+l!��G*>����!'�<�"!$)��$��!$�R+��W�������2)��,+-(��sr
��#���+���gV+l|�kE|$��)-!'+��E!$����#�(���#��R������g&!$)�g�!$�����Q�G^�.e#�+R+l!e�����R�2)��Q+�(����������4+l!')��$���V+-#��Q����!
g&!')�g&! g&|LkU��|�|�����!'+-�"!$���R#��~��!�!E+-#&!���)����������2)��,+-(����2+-��./�����,+-�Q��./�0����|Sk�(����&!�!$�~!$)Rk@��($���&!
�2#�.t�Q��)R�����Q�R+��>��!$���$�Q.t!$����!¬+�����!'�R+�(������0���,+�nU��|ErBf�!~!$��!$)�!"f�!'+�(�%�+-��./�����0�$�
w{�2+-�Q��)�($���2+����Vk'!'��)-!'+�#�#�)��0+S+l!')�fR(V!Lk'!'+d��!'���$�Q�2+l!E+-��g�(��2�E!�!$� ���Q+���)R.t��������+-�������<./�,r

���,+-�Q��.t|$� |$|$)��,+-u��2#���('+�+-�Q����+-��� (�%U+-��./(��0�2+-�s+-�Qg2+-|�k'|'� �����R�@)R�Q+�(���./�����Q�@�R���7�"!'+-�R( ��} �U^
} �����,�
PZ�Q���&!'����� � } �@^>}$���W($� �����0+�+-|$�2n2+]�Qg���($+�^UfR($������!1!$%�%�)�(��2����.t($��k'!'� ($��������.t!$�
(�%U+-��./��)�!'+��E!$���R# �$($�2k��Q)���(��0+-#�#�!$���2#�%
��)�|$���R��� (���������.1!'� ($%�+-��.t��)�!'+��E!$�0��#�#�� �@#��
+-�Qg2+-|�k'| �������2)R�Q+-($���&!�!'� n@g&| +-!$)��$�Q.t./���[f�! +l!$)��'��./.t���G� w{�V+-���$)�(����2+-���Vk'!$��)�!'+-#�#Ur
)������ �,+-# .e#���g����A�������2)��,+-(����2+���./�����Q+-�Q��./�0��� ra�2#�+���� �Q����./��)R�2���2���dYb(��V+-� ��!')���(Er
./�����,+-�Q��.t|�|$�hr
(��B^$�,+�+-|d����%2n@��+�n2ne#����Q���~!$%�%�)�(��2����./(���./!�!'��f�!'+��2#�k'!$�a(�%�+���./(����@r
+-�0+-�Qg2+-|�k'|'��+l!')��$��././�����-!'.1!$����!a.t|�|')-|$����|e($+-!$�2+-!$%�����+-�Q��+l|U��`�|$.t|~(��b(��������&!'�����Q�
�,+-#�+-(���.t�s+�+-!$�Q���-!e)-!"f�!'+-#�����!p��!$�R�$���V+l!$�"!$%&!$�R��+-�Q�Q+�������!U�
\S(���k@# � }$���@f�!ePZ�Q���&!'�����pf�!e\S(���k@# � } ���G(�k'!'+x+-#U+-�2�����Q�Q+��2#�./���Q)����R����+-�B�R+-!�!'+R+-�0r

���Q�4�R+�(��E!$��+-���R���4(�%U+-��./(��0�������~+���gV+l|�kE|$�4�������2)��,+-(����2+���!]���V+-�Q��)�($���2+����Vk'!$��)-!'+�#�#�)��Q������!
f�![Yb(��2+�� ��!$)R��('r�./�����,+-����.t|'����|����Q�E|bk'!$)R��!$���R����� k'|'g����V+l|$./����+-�Q�@�������$($���0��!U�9Yb(����0r
%
�Q)���(@�������Q�[��+-(��"!$�R+-�����Q�<(�%�+���./(�����������+l!'%&!$#��2���Q����!4������./��)��2���@�R� �xg���)-!$��!$�2�-!$��!$�2#��
f�! Yb(�)R+�(�� � �@^ ���d("k'!E+4+-#�+��2�����Q�Q+bY�(��2+�� ��!$)R��('r�./�����,+-�Q��.t|'�A�E|�n2+�+�uV| !$���2#�%
�=r
)-|'���R���<(�%�+���./(����V+-�0(����$����.t!'�b�����R�@)R�Q+�(�������������!]f�!4­x��(�.pk'!$���Uf�! q g&!$%���)�( � ���WYb(��V+-�
��!$)R��('rIf�!/*>!'+�������n@%
��)R��#��
�,r�.t�Q���Q+�����.t��|��

�j�R���Q�����-| ��� #�./��)����L!$���R+�#���nt('X
�������Q)��,+-����!'+-��(����j($XG.e#���+����R+-!$�����R+-(@�lg&!$��+-���S%�)�(Er
��)�!$./� z (�� +-#�+��@�0+�+�# �2#�./���Q)����R���R+���.t($����%
�Q)���(@�����R���G^�|�|$)R�Q+�u��@#���($+�+���������� �$(��Vk�����r
�����~�R+�(��E!$��+-�������/(�%U+-��./(��0�2+-�s+-�Qg2+-|�k'|'�a(�%�+���./��)-!E+-�"!$����#��a��!�!E+-#&!jf�! �$(��Vk���)��$(���+�#�.t����r
+l!d(�%�+���./�����p�E|�n2+-�,+�+-|$���R�-|h���V+-�Q��)�($���2+����Vk'!$��)-!'+�#�#�)��{f�! !$���2#�%
��)�|$���R���~(�%U+-��./(��0�2+���(��@r
���Q��.t!$� �����R�2)��Q+�(����������R�-!�� `���g��������Q+�+-|$���R�-| �������2)R�Q+-($���2+���!<($%�+-��.t��!')Rk�($� +�����!$��+-(����0�sr
���,+ n@��|Er&f�!h!$��!$)-!"f�!'+W�$(��Vk���)��$(���kE!'+ (�%�+���./��)�!'+��E!$���R#�#��/�E|Ln2+-�Q+{n@������|d+-�Q�R+���(���������.t���0��!U�
\S(��Vk���)R�����������Z(��[g2#�(�.t!'+�+-!�k'!'�R+-�
��(�%
�L!'.t%�!�!/�2#����<Yb(��2+�� ��!$)���('r{./�Q���Q+�����.t|'����|
f�!/%
�Q����!'#��¬�5!$�V+-��+�g��Q+����L��Yb(��V+-� ��!')���(Er{./�����Q+-�Q��.t|'����|a�������2)��,+-(�����#����R�-!~+���gV+l|�k@�����-|U�
`9����+-��($�����Q��./���&!��"|�n2+-�,+l|�|'�a)�!$g�(��0+-#��2�R���e)R�����2����g&!$���������&!$����!�nU������������+-�@��(�k��������Q+R+l!LkU��!
./(�����%
��)���(@���0����!p(�%�+���./(����V+-�s+-��gV+l|Lk@��|U�

� � � ����� ��� � ��� � �
	�	 � � � � � 	 � ��� 	 � ������� 	 � � � � � � � � � � �
� ��	 � � � � � � ���
	�	 � � � � ���

q +�(��E!$��+-�������](�%�+���./(��0�2+-�E(�� .t�Q���Q+�����.1|x./(�����.p#�+-�"!$���R+����d�����R�@)R���,+�+-��!$���"!$����+-�Q� %&|�|"r
+-u$��(���������.t�����d)�!'+-�"!$���R��./���R����� �Q%&|�k'!')�.e#�#������]k'!'�����0+����R�-!��LYb#��0+l!�./�����,+-�Q��./��| ("kE!'+

�



!$���&!$�2��� %&|$|'+-u$���-|$|$����u$+�^&��n@�&!$!$./�����Q��($%�+-��.t(��0�2+��2f�!a(�%U+-��./��($gEf�!$#��R+-�Q(�)���!U�
P�|�|'+-u$���-|$|$����u$+W("k'!E+j��#�($����+R+-#~��|'g�����+�n@./����+l!$%&!����������Q�~g�����%I($�a+-('+-��#U+-�Q+R+l!LkU#�#Ur

���Q� f�! n@.t.t|$)R)��Q+R+l|Lk@n2n@���Q� !$���R��(���+l!�� � �2���d�R#�(��R��+-#���././����+l! %�|�|'+-u$���-|$|$����u$���R+-|
��*ZY r{��(�k�������#��2��������! (�� ���Q���2�����2+��L|$�A��� fR(���+�#��-!$���0(��E!$!'+-�0(�� �R+-)�!'+-�Q����!U^
fR($���-! �R�ofR(��sr
+-#��-!$����(��"!�!'+-�0($+>%&|$�0k@��+-�,+l|�|'�p!'���&!�!$�����,+-#����¬k'|$����!"fR(��0�]k'!'�R+l!$!$.1!$!$�¬�Q+�#��E|'+����Q�a%&|�|Er
+-�,+�+{nLf�|/�2�����2+����0+l|e�R�ofR(��0+-#��R(���#�#��@�R��!a��� fR(���+�#���%
(�)�+�X�(��0��($��!$)Rk�($�R+l!��DP�|$|'+-u$���-|�|'�2+�u/k�($�
(�����!~.pn�u���+-����!')��0��%�%�#�k'!$�������B^D��� fR(���+�#���(��R#�#����,+Sk�(���kE!'+�)�����%�%�#&!/�Q����./��)R�2���2���R�9�Q��|$�$�=r
��!$��+�(��2���Q��k'!$�E!Lk'!$)�!$���R#�#���!$�R+�������+l!��
�E!'+���( � ��^I}����5� q #�($.t�Q���-!/%&|$|'+-u��R�-|�|'�2+-uEf�|a+{n�u'r
�Q��|$�$�,nUgV+-��u���������)������2����g�!$�����0���&!'��+�#�+-�2��.a#��@�R���R�-!t(��b��(�k����0+l!$�2#�+�!$���&!$�2�����S�Q���2�2����|
� 	 � �m��P�|$|'+-u��R�-|�|'�2+-uEfR�Q�a+�#���(��2�R�Q+W���0k'|'+�n@���Q������| (����x($%�+-��.1!$!$���0����!U^E�R������|�����)-!"fR(���+R+l!Er
k'!E+�.t!$g���(������0�R+���� ��� fR(���+�#�����+-)�!'+-�Q����($�����Q�¬fR(�#��2�$(�!~./��)��2�0+�+l|Lk'|$��+-�m��*
����|$�2���G%&|�|E+-u���r
�-|$|$�2+�uEfR��� %&!$)-!'.t�,+-)������ ($%�+-��.t($���2+�����!�!'+�+-!�! (�����!4g&!'���E!$��!�! � 	�� �5�>_Sn@�&!�!'.t�������R�-!
(�%U+-��./(��0�������R�-!S+{n2n@%��������������e��|$g��Q�R+{nU./����+l!$%�!�(��a)�!'+-�"!$����+l!�(���������.1!S)R���2#�)R�����0k@�����Q�R+��
fR(��"!$���R������!d+-����!$�R�-!jfR(��E!'�����Q����!S%&|�|'+�u���g��,+-�$�Q����|�^$�Q���E|d��������|�k�($���&!d�"|�n2+�+-|�| �$(�kU�����E!$!$�
./(�����.e#�+��E!$���R��!�)-!"fR(��0+�+-�Q�0+l! ���E!'+���( �Q����.b� � 	 ���,��*
����|$�2��� %&|�|'+�u���($��������.t!�!$� �����0+�+{nVr
k'|'� �R+�(��E!'�R+-�����E!'� ($� n@�����Q���-|F��($#��&!'+��Q+�+-!�k'! Y[!')��$("kVr�%�)�(��R���R����!F�Q���d�R+�(��E!'�R+-�����Q�
%�)R(����Q������� +-#����Qk'!p�$��g��0+�n@��)�����%�%�#�#1k'!$��� %�)R(����Q���������2n@�Vn@�����Q�R+-|~+�����!$�R+-!�^@�Q�G�R���0+l|¬.t�sr
+-�Q�e�R����g����¬(��¬+-#��0+-#G�"�d*9Y�r�(������Q��./������!�(��p�2#���+������2���p+{n2nU%������������Q�R+��2.t(�����.e#U+-�E!'������!
)-!"fR(��0+�+����0+l!]f�!���%�|�k'!')�.e#�#�+R+l!��2#�k'!E+l!�!$� #�������� !$���E!$��!$)�f�!'.1!'���0�����0��!�� q +-($�E!$�R+����R������!
(�%U+-��./��($gEf�!$#��@�R���R�-!/+l!Lk�(���+R+-���Q�&!/(��[��u�n@+-|�|~+�����!$)��0��%�%�#�k'!'�����Q�b%&|$|'+-u��R�-|�|'�2+-u<�7�E!'+�r
��(h�Q����.b� � }����,�2Y�n�u����R+�(��E!'�R+-�����Q���-!h(�%�+���./��(�gEfR!$#��2���Q����!h��+-(��"!$�R+������@�"!](��/�2#�kE!'+�+-!�k'!
Y[!')��$("kVr�%�)�(��R���R������!1�����E|t)R���0+�+l|Lk'|'��.t($����.e#U+-�E!'������!a)-!"fR(��0+�+-�Q�0+l!ek�(����&!/($+�+-!�!/g@#�('r
./��(@(��4�d*9Y�r���("k$������#��R+�����)-!E+-�E!'�����Q.t�����Q�@�R�m�
q +-(��"!$�R+������Q� ($%�+-��.t(��0������� !�k@#�����! k�($���&!�!'�A.1!'�����0�2+-!�! g@#�(�.1!E+�+l!Lk'!$��+-��./(����sr

.e#�+��E!$������./%���![(�%�+���./(��0�2+-�0(���������.~��!b�2#���� ��n@�&!$!$.t�����Q����![($%�+-��.t(��0�������0��!af�! ($%�+-�sr
./��(�g"f�!$#��2���Q����!�^��$($���E!t���¬���9����������n2+l|~+����,+�+{nV|/.e#�($+-(�!~+-!�k�(��0+-�,X�#����V+-��(��0+l!U^����p��!$�������
./(����Q����!$���R�Q+x)-!"fR(��0+�+����Q+x($�����Q��.t!$����!�f�!p�R+�(��E!'�R+-�����2�E!$!¬k�(�����!�!$�4�2#�k'!E+l!e./(�����%�#�('r
�������Q�R+��
�Q����.t�Q)��2���2���>!'���E!'�-!$)Jf�!$.1!'���0���Q��!LkU#�����!U� q +-(��"!$�R+������Q�b(�%�+���./(��0������� (����$����./��!
(�k'!'+t��#�#�)�����!$���'���2+-!'+-�Qg�(�� +-!$)Rk��ef�! |�|')��Q+�u��@#���($+R+-�����R+���� +-�Qg2+-|�k@���Q� +l!'%&!$#��2�R������!
+-�Qg2+-|�k'|'� �������2)��,+-(����2+-� f�! �����R�2)��Q+�(�����#�� +-�Qg2+l|Lk'|$� (�%�+-��.t�0)-!E+-�E!'����#�� ��!�!'��#�� !$)�r
k@��($���������4kE!$���$�Q#����
`����Q+�(��$(����Q�������a��!$���$�Q�2+-!'+-�Qg�(��Sf�!�.t!'+-�Q.1!�!E+�+����R+����p(�gEfR�Q��./���R+�('fR�Q�p�$��g���+�+{n����R�-|

(�� )�!$%
(�)�+-(��0+-#<nUg�|�#��R�L!$./%���! �R+-(��"!$�R+����R��� (�%�+���./(���������� �d*9Y�r���(�k�������#��2����! �7�E!'+�r
��(t������.b� �N� �����,� �W)��0+�n@���R����+-�9�Q��|'�$����!'��+�(��2�������0�]�$��g���+-�,+�+{nLf�|t�R+-($�E!$��+-���R���<($%�+-��.t($���������
��*ZY r{��(�k�������#��2����!¬(�k'!'+x)-!$%
(�)�+-(��������,+�!'���&!$�2���1���"n@��!$��� ��	�� �5^ �x($�����������$f�!p_���./%���r
+-�Q) ��� �m^&Yb#��0k��Qn �,+�!$�m� � } � �5^&­x($�����V+-($XJ+��,+S!'�m� � ���m^&\S($#2«x�Q�@�
�Q)�� ��}$}��5^ � �Qn��Q)��Q+�!'�m�
� 	 � �m^@kE!$� ���Q)xi����Q)��/�,+�!$�m� � ��}��2f�!p_�#�%&!	��Q("k�
Sf�!pPZ(��
��k@�E! � 	����m� � |$���R�-|p�R("k��Q����#��2������r
�-!�(�� %�#�#�+�+�����+-!��R+�(��E!'�R+-�����E!'� �2#�k'!'#��2�������-!~f�!��E+l!$��(�%�+-��.t($���V+-��($�����Q��.t!'� �����R�2)��,r
+-($������������!������"n@��!'���~�2#�k'!�!]��+-(��"!$�R+������"!$��f�!E+-�2#�k@���Q�df�!$�E!'#�./�����a�R�of�!�!'�~�������2)��Q�Q+������0r
��|t���$����!�!$)���(�������!�f�!]f�!$�E!'#�.t!$�<.e#�#U+l!$.t!$����!/�����R��./.t|$�����Q����|~.t($.t�Q�2+����0��!U�D`�|$����u����
(�%U+-��./(��0�2+��0+-�Qg2+-|�k'|e�Q�
(���� )�����+R+l|Lk'|$�4g2n2k@����.1|$|$)��0+-�Q�0+{n�^"fR('+�+l!e���R��./��)��2���@�R�
($%�+-��.t�sr

�



)-!E+-�E!'����#�� ��!$!'+-#&! k�(��0+l!$��������� �����Q��!$)�kU��(����&!��xY�#����R�-! �R("k��Q����#��2�����R�-! �R+�(��E!$��+-�����2�E!
(��[�2#�k'!E+�+-#/f�!'+-�2#�k@������!�f�!$�E!'#�.t������!U^&.e#�+�+-!/�����R�@)R�Q+�(����V+-��./�Q���,+-����.t|$��+-�Q(�)��Q�Q+R+-���R��!
(�./����!$���R#�#��2����!a�Q�
(����d+-#�+��2��+�+�#�)R���0+�+-|�kE|$�R+��m�

�j�R���Q�����-| � � ��+-(@�lg&!$�R+���� %�)R(���)�!$./.t�0��� .t(@���Q��X�(�)�!$�R���,+b����!$���0���0+{n .1!'�&!$���=r
./���V+t($X ! ������������gF%
��������($�A������#�)�!$��������(�./%&!$�Vn z �Q���0+-�Q+-|�|$� �R+�(��E!'�R+-�����Q� ($%�+-�sr
./(���������� .t!$���0� �R#�(�.t!$��!'�����Q���0�t+�n�u@�Q��|'�$�Qn@g2+���u������'� Y[!$������%
(����2�$��!�! !$���E!$������././�0�R+l!
��*ZY r{��(�k�������#��2�����R+-! �R�����&|�^Z�,+�+-| (�%�+���./(����V+-�0(����$����./!$� �������2)R�Q+-($������������!<(�� �R("k��Q�0r
���Q+�+�# ���2+-�Q��)�($���2+����Vk'!'��)-!'+�#�#�)���!��Gw{�2+�����)R(����V+-���2kE!$��)-!E+-#�#�)R��� �E|Ln@+R+-u<($�����Q��.t!$� ������r
�2)��,+-(������������-!/%&!')-!$�V+l!�!~���Q���$�L|'�R+-�9)���!$�����R+����������$(��$($���R+����b+-�Qg2+-|�k@���Q�[)-!E+-�E!'����#��[��!�!Er
+-#�!¬k��Q)�)-!E+�+-#���!e�Q����.t�Q)��2���2���BYb(��V+-� ��!$)���('r{./�Q���Q+�����.t|�|'� f�!¬.1!'g���(���������+l!�!])�����+�+-|Er
k'|'�e��|$g��Q����|�(�%�+-��./��!�($���,kU�����¬)-!E+-�E!'����#"fR���p��u"n2+l|$./���R���¬./���2)R($+-���,+-(��$(������Q����!��"Y[!'�����0��r
�-!1($�<�����-|$�2���9g2#�(�./��(��s+-#b�R#�(�.t!$��!'��������+�n�u@�Q��|$�$�{f�|$)�fR�Q�R+�����.t|$�b��)��0+�n@����%�����)�+-�Q�Q+�^D�@#@r
+-�Q� ���R��./��)R�2���2���
k'!'�E!�kE!$)-!$����#�#����-|$|$����u��2�R�Q+��R���E|pk'!$�2#�#U+-#��R�������2�$���Q���E!'���-!Lk@��)�+-(EfR���
f�!�k'!'�R+-#������Q� ��!$���$�Q�2+-!$�-|$|$����u$+�� �W���R���Q�-�-|[(�� k��Q)�)�!'+�+�# �R+-($�E!$�R+����R��� ($%�+-��.t($���������
!LkU#�����!]��!�!�k@#�+��Q+R+l!�k@��!h+-#���(��2����!]�2�����2+-��|$�t��� fR(���+�#��-!'���0(��"!�!'+���($�/�R+-)�!'+-�Q����!$!$�t���Q�E|¬+l|Er
+l|�%&!')��Q.t%���! +-#���(��2����!�+�#�($+R+l!$���Q���R����� ��n@�&!�!$./���R���Q� %&|�|'+�u�����+l!'+�������!�!$�B�9P�|$|'+-u���r
�R+�)-!'+�������(��0+l!��$(��$������+������¬��(����¬+-#�g&!E+�k'!$��g����Q�����Q�p%&!')-!$./�Q+�)���!')Rk�(Ef�!���
 %U+-��.t(��0�2+���.t!'�sr
���B+-($��./�B�2#�./����)R���R������!~+-�Q�R+-������|/gVn@k@����r���+-(��"!$�R+������Q����!a($%�+-��.t(��0�������0��!p�-!$!�k@#�+��Q+�+������
g2#�(�.t!'+�+-!�k'!'�R+-�
%&!$)R��./%&!�!h+-#�('+�+-(V!hk'!')�(����������R#�g2+������R�-!~�$(����@#�)����R��)R�����2�����4�2#����1nUg@r
���Q����|$�E|�|'��%&|$|'+-u$���R+�)-!'+�������(�����+l!��

� � � � ��� � �

��	 �h_p��P9�Z­x��)�+-�R���E!'������� �
� �a§m©��x¥- ��$¥R� � �a§J�	�<�$��
 ¢Z£
¦7§��t�$�
�  E�&¦7¥l E� �1��+-g����&!
q �������2+�� 
&�'^��$(���.t!$��%&!$����(��Q^D}$��� �@�

��}��h_p��P9�2­x��)�+-�R���E!$�Gf�! q � ��� q g�)R�Qk��'� � ¦{ �©lª��E�,¦5§m©h¢Z£
¦7§��/�$���  E�&¦7¥l E�����Gª&¤ � §���©,¥-¤,¦{¤
�>§��1¤��j�E��¤ �W���L!'����./���]PW)��Q���Q^ � �Q« ��(�)R�D^ 	 �
� �U�

� � �hPZ��­x����+-)�u$.b^@` �&\ ��!�!�k�(�^Uwl���������2#¬f�!a�¬� q ��g2k�($�����G� �W��|$�$�Q.t�Q��($+�^�.t!$�2��#�+Zf�!
)-!$g&!'�R+-('+�k@#�($+����Q�<}'�
� �U� �W��|$�$�Q+�#�)Rk'!'�$���R�@#��@�����b)-!$%
($)R+�+���f�!�^ �W��|$�$�Q+�#�)RkE!$�$����r
�@#���^I}$�$� ���

� � �h�x��­x��!'�=��f�!e�h� �$(����Q��� q ��./%����sXJn@�����¬%
(�)�+�X�(�����(p������#�)-!$���Q��X�(�)x�Q(�)�%
($)-!'+-��%
���@r
����($��%���!$���Q���   �@¥=�
�$�� �¡��� E¥,¦o¡L E� §m �� �$�
���@¤��1¤,�&¦ ^ 	 ��^D�����U�
�U^ 	 ��� ���

� ��� ���[­ ��(�.pk'!'���tf�! �p� q g&!'%���)R(�� q (���k@����� Yb#��0+-���R+l!'�������R���,+�w{�2k��Q�R+-./���V+
Pj)R(�������./�x�2n4Yb(��V+-�
��!$)R��(e­�!$�R��� 
d%U+-��./���L!E+-��($�G� � �$¦Jª&¤��/�$¦5§m©��$��� ¥- ��$¥R� ���
�a§J�	��� � ¤,¥=§m¤l� � ^D}$��� �U� `Z(t!$%�%
�L!$)Q�

� � � ����­ (����Q�2+-('XJ+L^ ������(�.t�Q�ofR�bf�! q � �S)�nV!$���,k
� ���R���Q+ �'����!$�������0+{n .1!'�&!$���Q.t�Q�2+

	��



X�(�)S%
��������($�[X�#�������#��R����� � i�!�� ��($���R+�)-!$���2+-�Q� �  ��@¥,�
�$�W �¡]¨�§�� � � §J�
�$�B©l¤ ^D��^
��(�� 	�^ � ��� � 	$^D}'��� 	��

� ���]�p� �xg���)-!$��!$�2�-!$��!$�2#��m� �  E�&¦{¤ �j�$¥=��  �1¤,¦�ª&  
E�p¡L E¥ � �@� ¦5§ �m�,¦m���@¤[�,¦� �©lª��E�,¦7§m©
£
¥l ��$¥R� �p� � k'|'��+�u����2��)Jf�!�^ ������k��Q)��R��+{n ($X¬`Z����!$�b!'+���#��R+-���G^���#���+-���G^�`9����!'��^
}$�������

� � �]�p� �xg���)-!$��!$�2�-!$�&!'�@#�� f�! _p�xYb(�)�+-(��B� �S�����Q��������� %
($�����,n �2#&!'����+{n ��� .a#���+-�sr
�R+l!'��� �R+-(@�lg&!$��+-��� %�)�(��$)-!$././������� � ¦� �©lª��E�,¦7§m©�� ¥l ��$¥R� � �a§J�	��� � �x¥=§J�&¦ � ¤,¥,§m¤l� ^
}$��� �U^&��(�� 	"}U^D}'��� ���

� � � �~� �x(����R�������@f�!tY � �¬���h�
_���./%���+-��)Q�x_Sn@�&!$./���]�R+�(@�=g�!$�R+����]%�)�(��$)-!$././�����pX�(�)
!$���R�Q+Rr�����!$�������s+{n .t!$�&!$���Q./���2+�� ���&�
�$���� �¡�¢Z£&¤,¥��$¦7§m E���j¨�¤l��¤��$¥-©lª ^ � 	$^ 	�� 	 � 	�� 	�^
	 �������

� 	�� � ���$_�#�%&! ���(�k 
�f�! ���'PZ(��
��k@�E!��@�S�����,+Rr{����!'�����0�0+{n .1!'�&!$���Q.t�Q�2+9X�(�) �x�Q���lg~%
�Q������(��
X�#������e#��R�����[�R+�(@�=g&!'�R+-���1%�)�(��$)-!$././������� � ¦� �©lª��E�,¦7§m© �x¥- ��$¥R� � �a§J�	��� ��£
¥=§J�&¦
� ¤,¥,§m¤l� ^&}$��� ��^&��(�� 	�^D}$�$� ���

� 	�	 � �j��|$�$������#�k�('+�+-�Q��#�)�n@g�.1|U�S`jn�u@����|$�$��f�|$)JfR����+-����.1|'�[��� fR(���+�#��R+�(���./�0�2+-!�!~�$($���$�QkE!
�����0k@��+{nU�Q�j`9���2���������b)-!$%
($)R+�+��m^�}$�������

� 	"}��h�h� �x� �W���$���1f�! ��� � � ��� � )-!'������)Q� �x('r{���2+�����)�!'+-��(�� !$��� ��)R)�(�)��Q(�)�)R���,+-��($�Gy
)���%�)����R���V+l!'+���(��G^�����+-��.t!'+���($� !$��� +�����+-������� ��©l E�B ��1¤,¦7¥=§m©-� ^ � �@^���(��W}@^W} � 	 �
}��$��^ 	 ���
�U�

� 	�� � q � ���V�����Q+����G^$\a�����$n@��!'���Sf�! q � � � � !$����!$�Q�$��`�g���%
��)�X�(�)�.t!$���Q��($X
�R+-(@�lg&!'�R+-���
��n@�&!$./���j!$��� 
����Q�¬.t���d%
(�)R+RX�(�����(�./(@��������� � �U¥- l£&¤��$� �  ��U¥=�
�$�� �¡S¢Z£&¤,¥R�$¦5§m E���
¨�¤l��¤��$¥-©lª ^ 	 �V�U^&�
��� ����^&}$���V}@�

� 	 � �]�p� �]�,n���)�^ \a�d����)�($���G^�\~�d\S($�2+-)R�����Q)/f�!�� �N` �
	B���Q.e�&!�� `�g�� w{����("k��Q�R+
��#���+-)���!$� %
�����R��(�� X�#���� 
&�&!'������!$��%���!$��������� ./(@������w{����(��d*9Y � � (�)��2�����
%&!$%
��)Q^ �S���0k���)R����+{n4($X ­ )���+����Rg �x($��#�.e����!�^�}$����}U�

� 	 ��� ��� �]($��������(af�!b�h�9\S(�#V«x���2�
��)R���b�S����g %
��)�X�(�)�.t!$���Q�t��($.t%�#U+-������X�(�)¬!$�R���,+
����!'�����0�0+{n1.t!$�&!'����./���V+L� ¢Z£&¤,¥R�$¦5§m E����¨�¤l��¤��$¥l©lª ^ � �U^���(��&��^ ����� � ��� 	�^&}'��� 	��

� 	�� �h� � ������}'����������!'�����s+-#��2�R��� ���R��+{nU� �W��#����2#����&!$����� ����|$�$����!$�0+-(���+-�Q� +�(���./���V+l!Er
%&|�|$(�.t!�!�f�!ek'!'�R+-#�#�k������E!�!/�$($���$�Qk@�����[��|�|$����u$�R+-�Q�b.e#�#�+�+-!$./�������2�R�m�j}$���$���

� 	 ���¬Y �D�������2�@����|��Z`Z�Q�0r0f�|$)�fR�Q�R+-�Q��.t|$�1n@g2+�����������+-#�($+�+�("k����0k�(��0+-��f�!en@�2���0+�+-|$���R��� nUg@r
+-��u$� ��� fR(���+�#��R+�#�($+R+-(EfR���/f�|�|$����u��RkE!$)���!$���R���m�
� (�)��2����� %&!$%
�Q)�^ q #�($.t�Q� ���V+-#@r
!�!$)��0n@g�������+�n@�Q^
}'��� ���

	�	



� 	�� �¬Y �B�����,+l!$������./�Uf�!1Y �
i�������#����G^�+-(���.t�s+�+-!"f�!'+�� � �������V¤,§ 
@¤,� ¥R�Eª& E§J¦ �V� � �W��|$�$�=r
+-#�)RkE!$�$���R�2#��L^I}$�����U�

� 	 � �h\~�
���'nU��!$���G� ���l��¤,¦S� §7����§J� §J¦ � �/�$�
���@¤��1¤,�&¦B¡L '¥/�b� § ¡L¤~§J�����@¥��$�B©l¤1©l ���£��$� � �
� �,¦� �©lª��E�,¦7§m©�£
¥l ��$¥R� � �a§J�	�b�,£V£
¥- ��@©lª �hk'|$�0+-u����2��)�f�!�^ � ($)R«x�Q����!'� �S���0k���)R����+{n
($X q �Q���Q�����h!$����`9���lg���($��(��'n�^ 	 ��� ���

� }$� �¬Y ��\S(��0k@#G� i�!$)���!$���Q�t)��Q��#��Q+���($� ��� �-!'.t%����t!$%�%�)R( �U��.t!'+���(����]($X��R+-(@�lg&!'�R+-���
%�)�(��$)-!$./�p� � �$¦Jª&¤��/�$¦5§m©��$���x¥- ��$¥R� � �a§J�	��� � ¤,¥,§m¤l� � ^ 	����U^I��(��B��^ �V����� �
����^
}$��� �U�

� } 	 �¬Y �G\S(���k@#G^
` �
PZ�Q���&!$�����4f�!1�p�G��!$�����$�¬Yb(@���Q������� !$�R���,+-�]!$��� ����!$���0���0+����S($X
!a�����������Rg4%
��������($���Q(�.t%�!$�2n
y�!pi ��� � !$%�%�)R(V!$�lgG� � ©��$��
$§J�
� ��§7�$�t�d©,¦����$¥=§7�$�
�  ��@¥=�
�$� ^
}'��� �@^���(�� 	�^ �V� � �$��^&}$��� �@�

� }�}��h�h�
\S($#2«x�Q�@�
�Q)���� q �Q���&!')���(��$�����Q)-!'+���(�� !$��� �R+-(@�lg&!$��+-���~%�)R(���)-!'.t./�0���4.t(Er
�������1X�(�)1!$���R�Q+�����!'�����0�0+{n .1!$��!$���Q.t�Q�2+L� � �@¥- =£&¤��$� �  ��U¥=�
�$�  �¡ ¢Z£&¤,¥R�$¦5§m E���
¨�¤l��¤��$¥-©lª ^ 	�� ��^���(��D}U^D}���� ��} �V}U^&}'��� 	��

� }$� � �����]�Z*
($+�g���!'� f�! ����Yb� ��!$)R+�g2n$� ���2#���+{n )R�Q+�#�)����p!$��� �����D!'+���(��ByG+�g��t%�#��Q�,r
���������0nt��(����~��!$����� ¨�¤l��¤��$¥l©lª §J� ���$� �E§J�	�1�$��
 � §J�
�$�B©l¤ ^&}@^ 	 ��� � 	����U^&}$��� 	��

� } � � ��� Y �'Y�#���k��,n�^��~� �](�#����xf�! ���'Yb(�)R�V!$�B�V���p!$�R���Q+�!$���h����!'�����0�0+{n�.1!'�&!$���Q.t�Q�2+
�Rn@�R+-�Q.�X�($)Z`�(�«x�Q)��WPW�Q)�)����Ur{`������0������g&!$��+L��� �&¦{¤,¥�¡Q�@©l¤l� ^"���U^"��(�� 	$^ ����� 	�	 ��^E}'�������

� } ���]` ��PZ�Q���&!$���Q�G� �W%��0r���(��Vk���)R�����V+��������Q)��Q+�����!'+-��(����1('Xh.e#���+�����+l!$�$�b�R+-(@�lg&!'�R+-���
%�)�(��$)-!$./��� � �$¦�ª&¤��/�$¦7§m©l�a �¡~¢Z£&¤,¥R�$¦5§m E����¨�¤l��¤��$¥l©lª ^����U^
} � ����} �$��^&}'��� �$!��

� }$� �]` �ePZ������!$���Q�G� �j%��0r{�Q(��2k��Q)��$���2+ �������Q)��,+-����!'+-��(���� ($X�.e#��0+-���R+-!$���F�R+-(@�lg&!'��r
+-���e%�)R(���)-!'.t��k@��! ���2+-�Q��)-!E+-��($� �2#&!$��)�!'+-#�)R����� � �$¦Jª&¤��/�$¦5§m©��$� � ¥- ��$¥�� � �a§J�	� ^
}$��� �'�B�W`9(t!$%�%
��!$)��

� }����]` ��PZ�����&!$���Q� f�!FY ��\S(���k@#G� w{�2+�����)�!'+-��(�� �@#�!$��)-!E+-#�)R������� �������Q)��Q+�����!'+-��(��
($X��R+�(@�=g&!'�R+-���4%�)�(���)�!$./��� � ¦� �©lª��E�,¦7§m©�� ¥- ��$¥�� � �a§J�	� � ��£
¥=§J�&¦ � ¤,¥,§m¤l� ^�}'���V}@^
��(�� 	�	�^D}$����}U�

� } � �]` �
PZ�Q���&!$���Q�4f�!�Y �G\S(��0k@#G� �W%��0r���(��Vk���)R�����V+]�������Q)��Q+�����!'+-��(�����('X��R+-(@�lg&!'�R+-���
%�)�(��$)-!$./�tk@��! ���V+-���$)-!'+���($� �2#&!'��)-!'+�#�)��Q����� � �1¤,¥=§���©lª&¤ � �$¦Jª&¤��/�$¦5§ � ^ 	����U^
	 � 	 � 	L����^&}'��� �U�

� }�� �]�p� �x�WPZ�Q)�(����[f�! � � �x� q g�!$)�%
�'� _�nU��!$.t���4�R+-)�!'+-�Q�����Q�eX�(�)a!$�R���Q+/!$����(@�L!E+-��($�G�
� §J�
�$�B©,§7�$�&�S�
�$� � �,¦ �  ��@¥=�
�$� ^ ��^ 	L� ��}��@^ 	��������

�N��� �]�p�
�S!'�����'�a`�g��t�Z����������g ��+-(@�lg&!$��+-���a���Vk�����+-./���V+h./(@�����5�¬`Z�Q(��2���Q���l! ��¥R�$� �
���@©,¦5§m E���e �¡ ¦JªD¤	��
E¦�ª � �>� ^�����k@#�+S} 	�� �U}$����� 	 �������

	"}



�N� 	 � ��� `9#�(�./���$(��R�2�9f�! q �W\ ����%
(����Q�G� *>!$�2����|�|'+���������� +�n�u@�Q��|$�'�Qk'!$�2#�#U+-#��2�����Fk'!Er
�@#�#�+-#���+-���2�������2�E!�!U� �W��|$�'�Q+-#�)Rk'!$�$�Q���2#��@�����b)�!$%
(�)R+R+-�{f�!~}$�$����y � 	�^ �W��|$�$�,+-#�)�k'!Er
�$�����2#���^B}'�������

�N�V}��¬Y ���h�SkE!$� ����)bid����)R�
^ � ��\a���S!$���,k������ f�! Y ���h� q +-)��Q#�+-�$�Q)�� w{�V+-�Q��)-!'+����
�=g&!'�����d��(����R+-)�!$���V+-�x���4!$�4�d*9Y ./(@���Q�
X�(�) %
�����R��(��1X�#������Q� � ¦� �©lª��E�,¦7§m© � ¥l ��
�$¥�� � �a§J�	� � ��£
¥=§J�&¦ � ¤,¥=§m¤l� ^D}$�$���U^&��(�� 	L��^D}$���$���

�N��� �]�p� _p� � �����2���$�>� ��+-(@�lg&!$�R+����d���2k��Q�R+-./���V+�./(@�����
X�(�)�!'�Q+-#�!$)���!$�
#����'� ��¥R�$�����@© �
¦5§m E���e �¡]¦Jª&¤ � �@©��@� ¦ �  �¡��d©,¦����$¥=§m¤l� ^D����^&� � 	 � �V����^ 	 �����U�

�N� � �]�p� _p� � �����2���$�GYb($)��S($�4!h��+-(@�lg&!$�R+����S!$���R�Q+x.t(@�����&X�($) !$�,+-#&!$)R��!$��#����'� ��¥,§J¦7§��lª
�d©,¦����$¥=§7�$� �  ��U¥=�
�$� ^ 	�^ �������	��� ��^ 	 ��� �@�

�N� ��� � � ` � 	B����.e�&!9f�! ��� Y �EYb#���k��,n�^�+�(���./�0+R+l!"f�!E+L���  E¥=��
��W§ 
@¤��d�l�L¤,¦>�$��
��Z§7� ��§J� §J¦ �
� �$�
���@¤��1¤,�&¦ � ��!$.e��)�������� �S���0k���)R����+{n Pj)R���R��^ ��!$.e��)��������'^ 	 �������

	��



���������	��

����

��������� �������������������! ��"���!�#�$�� %�$�����&�

')(+*�,�-/.%-10201- † 35476 *�*�-�8%9�-;:�< ? =�6?> (@(@A�<B'C(@D�D 6 D�(@D †

† E -1-2FG(H*�9�-2AI-JD�D 6 DK*�(LFMD�9�0J9ON�- 6 DP0 6 -J*Q9�R
.�(@02RQ-1D�N�-2DPF 6 <�S�S 6 FG9�,�FG( 6 FG9�<�01<

? T -2RQF 4U6 D 6 NO(@AI(@D�*�VW-;:�-1RQ-J9�D
XY<�,Z9M9�S 6 D7FG(@RQFM<�RQS 6 D�FMFM-
[O[�\ = 9�<�02<�FM<�<�* 6^]G_O_O`

a/bcbedObef	g	hjick�l
mon�pqprntsvuZwyx�s{z{|}pqpvuCx�~��#p{|�zq��z{z1��uZ|��Qu�pvuZsc�quZ��uZ����|@p{�Hx���uZ��uZ|}pq��~�z1���j����nZ������uZ|��

zqx���pq��~�p{| �{x�|�z{�Hp{z{�Hx�zqx�|����}��pq���Qn���uZ���+�+z{�Hp{zqx�|��Y|�~+~@uZ~���u�pvpvu	��|�sqzqxZ����~��qu��Qu�p��
z{�H|��H��~
��u�p{����~+~@u�pqpvu�x��}��~+~@uZ|}p{|����}�!uZ~Hp{|}x�zvu�pqxZ���qu�����|�~+�j�Hp{zvuZ~+~j�@p{|�~H�+����pv��|����}�Q�
��uZ����|@��uQu&�{��~jzvuQu/�tx�|��j�+~G�j����~+~@u�pq��~/�quC� uZ~jzq�#��~!uZ|}���Y�Y|�~!�#pq|�z{zvnZ��nQn)��uZ���
��|�ut��|}pvnQnZ��nZ����n¡p{|�|�¢H��~"|�~�£LuQuZz{|}x�~¡�qu¤�{uZ�QuZ��uZ����u xQpvuZ���#p{| ��x�|�z{�+��pq��z��Hpq�	uZ�Yw@uQuZ~
���Hx����QuQuZ~G�@�¥uZ����|�x�~���|}pvnZ��p{|GsvuZ����~+~H��z{z{�¥p{|�zq��~G�@��z{zvn�pv�C¢j�Hx��Y|}x�|�|�~�£LuQuZz{|}x�~
�qu�p{| �{x�|�z{�Hp{z{�Hx�z{zqxZ�{��~���nZ��|�����n��Hpv��|�~�¢@u	�QuZ|�z{�+~���¢jzq�����+��~!�qu�zvuZ��uQu���x�s{��xZ�{��~
�QnZ��|}pq��~Y��x�¢H�+x�~+���+�QuZ|}p{�+�H�+��~G�

¦ §�¨!©�ª�«�¬�­¤¨
®L¯y°�±%²&³µ´q¶�·@²&¸c¹�º�²{»�¹�¼J»r²&½r´�²Z¸¾±%¹�½r½�¹%¿�À�¼�À�¯yÁÂ¯y´#À�À�³�´�¯Â¸¾²Ã¿@Ä¾Ä¾³
²Z¸¾¹�º�²&±%²&³Â°�Ä¾ÅyÄ¾³
½�ÄÆ»r°�Äe´r´#À�Ç
±%À�¸¾¸eÀ�°�½�À!º�²Z¼�¹j´�´�¹Q¿@Ä¾½v´#¹�´{¶�·@²Z¸c¹jº�²Z±%À�ºH½�¯ÂÄe½r´�À�½rÄÈ»r°�Ä�´�¯Â½r±¥Àj¼�ºHºHÄ¾³y°�Äe¸�¸e²$»�À!±¥Àjº@½�À�±%À�¸¾¸eÀ
°�½�À�²&¸c¹�º�²&±%²&³Â°�½v´#À�½rÄÈ»r°�Äe´�¯y½�ÉÊ¹�¹j°�±%À�½v´#ÀyË�Ì�¹�¼;»r²Z½v´�²Z¸e±¥¹j½�½�¹¥²&¸c¹�º�²Ã¿jÀ�¼r°j»r²&³�½�ÄÆ»r°�Äe´r´#À�±�Ä}Ç
³Â²&³Í»�ÀÎ²&¸c¹�ºHº�²&Ä¾ÁÂ²&³K±%À�ºH½�À�±�Ä¾³y²Z³^°�³KÀj³Â³Â²&´r´�¯Ï´{¶�·@²&¸c¹�º�²&¸cÀ�Ä�´�°�½v´�²&³^ÅÂ°�ÄeÁÂ²&´r´#ÀQ¿�À�ºH½�Ä1Ë
Ð ¶�·@²&¸c¹jº�²Z¸cÀjÄe´�°�½r´�²&³I½�ÄÆ»r°�Äe´�¯Â½r´�°�Äe±�Ä�³H´#Àµ°�³IÅH¶H¿@Ä¾³^ÉÂÄe´�º�¹�»�¹�³H´�²ZÄe½r´#¹LÑ�½�Ä¾¸e¸¾¹�º�²&¼�¹�´�´#¹�¿@Ä¾Ä¾³
´{¶�·@²Z¸¾¹�º�²Z±%À�ºH½�¯yÄ¾ÅÂÄe³¥¸eÄ¾Ä�´r´{¶@¿�¹j´t±%À�ºH½�¯y¿�²&¸e¿�°�Ä�´�´�²&²&´t¿�°�Ä�¿jÀj´¡Àj¸¾º�À�À�¿jÀj½r´#À!¯y½�²�Àj³�¿L¯y°�½�Ä}Ç
º+¶@±%±�²Z³y²Z³ÍºH¯Â¸¾¯L´�´�¯ÊÀLË Ð ¶�·@²Z¸¾¹�º�²&¸cÀ�Ä�´�°�½v´�²Z³�½r´�¼�Àj´�²&Ò�Äe½�²Z³�¼�À�ÅÂ°�Äe´�¯yº@½r²Z³Í¼rÄ¾½�ºHÄe³ÂÅÊÀ�¸e¸eÄe³@Ç
³ÊÀj³Óº�À�³Â³ÊÀj¸e´#ÀW°�³�°�¸e²Z³Â³ÂÀ�Ä¾½v´#ÀyÑÔ²Ã´�´#¹W´�¯Â¸e²&¿@Ä¾Äe³Í½�ÄÈ»r°�Äe´�¯y½r´�¯Â°j´�´�°�ÄeÅÂÄe³%»�À�¿�À�ºH¯Â¯y´�¯y½�¸¾ÄeÄ¾º�Ç
º�²&²Z³Îº�À�½�½�ÀQ¿@Ä¾¼v´�°�ÄeÅÂÄ¾³µ½�²&º�¹�¿jÀ�½v´�¯ÂÄe½�ÄeÄ¾³�¸eÄ¾Ä}´�´{¶H¿j¹�¹%²ZÉÂ¹Q¿jÀj¼�±�¯Â¯y´r´#À�É+¶@½r´q¶H´�¹�¹�³ÍºH¯y¿jÀ�À�Ç
±%À�À�³�ÉÂÄe´�º�¹�¸e¸¾¹YÀ�Ä¾º�ÀQ¿�¹�¸¾Äe¸�¸¾¹LË Ð ¹�½�½�¹�¼�ÀjÉO°�¼r´�Ä¾½�½�À�ºH¯y¿jÀ�´#À�Àj³¥½v´�°�º�À�½r´�Ä¾³Â²&³¥½rÄÈ»r°�Ä�´�¯Â½v´�¯Â°j´rÇ

Õ



´�°�±¥Àj¸¾¸�Ä+¶@ÅÂÁÂ²&ºH½�¹�¸¾¸e² ´{¶�·@²Z¸¾¹�º�²&¸cÀ�Ä�´�°�ºH½r²Z³�½v´�¼�Àj´�²&Ò�Ä¾½r²Z²Z³�¼rÄ¾½rº@Äe³ÂÅÊÀj¸¾¸eÄ�³H´#À�À�³�°�¸e²Z³Â³ÂÀ�Ä¾½r²Z½v´�Ä
¿jÀjÄ¾ºH¯y´�´�ÀQ¿�À�¸¾¸e²�²ZÉÂ¹Q¿jÀj¼�±�¯Â¯Â½v´�²ZºHÄÆ»�¹�¸¾¸e²�Ë

®@´�°�º�À�½r´�Ä¾½�Ä¾À�±¥Àj¸¾¸e²{»�À
¿jÀ�ºH¯Â¯L´�¯Â½r¸cÀ�Ä�´�°�½v´�²Z³I½�ÄÆ»r°�Äe´�¯Â½r´�²Z³
»�À���´#ÀjÄt¿jÀ�ºH¯Â¯y´�¯Â½r´�°�Ä¾±�Ä¾³@Ç
´#À�À�³ ¸eÄ¾Ä�´r´{¶@¿@Äe²Z³ ´�²ZºHÄÆ»r·�Ä¾ÁÂ²&³ ºH¯y¿�À�À�±�Ä¾½r²Z²Z³ °�³ ²Z½rÄe´�²Ã´�´{¶ º@Äe¼J»�Àj¸¾¸eÄ�½�¯Â¯ÂÁy²Z½�½�À ÉÊÀ�¸È»r°�³ÔË
Ð ¯Â³Â³Â²Ã´�¯ÂÄe³¥¸eÄ¾²&³Â²Z²��UÄe¸¾ºHÄ¾²&³�±¥Àj¸¾¸eÄ����	�LÑ
� Õ�� ÑZ»r°�º�À�°�³%°�¸¾¸e¯y´o²&½�Äeº@¯L¿jÀ�³ÊÀ�±%°�³ÂÄ¾¸e¸�²C±!¶�·jÇ
ÅÂ²&±%±�Ä¾³
²Z½rÄe´�²Ã´q¶@Äe¸¾¸e²�±%À�¸e¸e²ZÄe¸�¸e²�
Oº�Àj´�½r°W²Z½rÄ¾±�²Z¼�ºHÄeº@½rÄ��tÀ�º�°�¯��O°Q¿µ²&´YÀ�¸�Ë����	� � ´#À�Ä��
¯Â¸�Ç
¿�²Ã¶�� Õ�� Ñ Õ���� Ñ�»r°�½r½�À ²&½�Äe´�²&´r´q¶K±¥Àj¸¾¸eÄ/°�³P°�¸¾¸e¯y´¥º�¹�¶@´�·�½�½�¹^À�¸¾À�³�»r°�ÅH´�ÀQ¿jÀj¸¾¸cÀÎº�°�³Â½�¯y¸�Ç
´�°�Ä¾³+´�Äe¶@Å+´�Äe·�¸�¸¾¹ Ð °�� ²&¼�½ ��²Z¼r¼�Äe³ Ð Äe¸¾¸eÄe³yÒ�ÅÊÀ�½v´�Äe¸�¸¾ÀLË"!�Àj³Â³Â²#� Õ�$�� »�À#%�²&Ä¾ºHºHÄ¾¸¾¹&� Õ � � °Q¿jÀj´
²&½�Äe´r´#¹�³y²Z²&´C±%À�¸e¸e²q»�À�½�¯y°�±¥Àj¸cÀ�Äe½rÄe¸e¸�²�²Z¸¾¹�º�²&¿�À�ºH¯Â¯y´�¯y½�¸cÀjÄe´�°�ºH½�Ä¾¸e¸e²�Ë'� ¯ÂÄe´�À�¿LÄeÄ¾±�²�ÀjÄeº�À�Ä�½�Ä¾À
±%À�¸¾¸�²q»�À�°Q¿jÀj´¡²&½�Äe´r´#¹�³y²Z²&´�%�Ä(���O²Z¼v´¡²&´)Àj¸�Ë"� Õ � � »�À*)"Åy¸¾Ò�¼rÄ¾± ²&´CÀ�¸�� Õ Ñ�� � Ë'+�ÁÂ²&¸¾¸c¹�±%À�Ä}Ç
³ÂÄ�´�´�¯�»r²Z³^±%À�¸e¸eÄe²&³I°�³yÒ�²Z¸e±¥Àj³ÊÀ�°�³ÏÅyÄ¾²&¼�À�¼�ºHÄe³Â²Z³-,2³ÂÄeÄ¾³I½�À�³Â°�´r´�¯/.10�Àj½20�ÀjÁÂ²4315�¼�À�º�²Z³@Ç
³Â²jÑH±�Ä¾½�½�¹�À�Ä¾º�Àj½�À�¼;»r°j»r²&³�¿�¹�¸¾Äe½�Ä¾¹�¼�ÄeÄ¾ÉÂÉÂ¯L¿L¯y¯ÂºH½�ÄcÀYºH¯y¿jÀj´�À�À�³�¶@ºH½�Ä¾½r¯Â¯Â³+´#À�Äe½�²&½r´�Ä1Ë Ð ¹�±%¹
½�¯y¸¾º�²&²�ÉO°�Ä¾½�²&½�Ä¾±�²&¼�ºHÄ¾ºH½�Ä�ÉO°�ÄeºHº�²�À�¿LÄe²Z³�°�½�À�º�²Ã´�¯Â°j´�´�°�»r²Z³�±%À�ÅÂÁÂ°�¸¾¸eÄ�½�²&³
¿�À�Ä¾ºH¯y´�¯ÂºH½�²Z³
Äe³'6GÀ�Àj´�Ä¾°@°�³�´�À�Ä$º�°�¼�º�°�Ä¾ÅÂÄe³ÔË�7¤Äe½�¹jº@½rÄ�°�½�ÀW¶@¸¾¸c¹j±%À�Ä�³ÂÄ�´�¯yÄe½r´�À�±%À�¸¾¸�²ZÄe½v´#À�°�³Î¼�À�ºj²Z³Â³Â²Ã´rÇ
´�¯�½�Ä�´�²&³ÔÑ�²&´�´�¹�º�°�¼�°�´5»�À¥ÅÂÄe³H´�À�Ä¾³yÁÂ²ZºH½�Ä�´�¿�°�Äe¿�Àj´�½�À�À�ÁÊÀ¥³Â²&Ò+Àj´�ÄeÄe¿@Äe½�Ä¾À%À�¼v¿�°�»�À¥ÉO°�½�Ä�´�Ä¾Ä}Ç
¿@Ä¾½r²Z¸e¸cÀ ´�°@ÁÂ²Z³Â³Â¹�º�·�Äe½r¶H¶@ÁÂ²Z¸e¸c¹yË�8�¹�Äe´�¹µ²&ÉÊ¹�¼r²�À�¸eÄ¾½r´�Ä¾½rÄ¾À
ÉyÄ¾Ä¾¼v´�²&Ä�´#¹ °�³?¶@¼rÄe´�²Ã´�´{¶�º�°�¼J»�Àj´�À
²&½�Ä¾±�²Z¼rºHÄ¾ºH½�Ä�¸eÄ¾½�¹�¹�±%¹j¸e¸e¹�½�Äe±�¯y¸¾°�Ä�³H´�Ä�¿jÀjÄeÅÂ²&²Z½�½�À�º�²ZÄe³Â°�´�²&º�°�Äe½�ÄcÀ!¼�À�»r°�Äe´�´�²ZÄ�´�À�°�³ÂÒ�²Z¸¾±%À�¸}Ç
¸eÄ¾½�Äe¸�¸e²Y±�¯Â¯L´�´�¯�»rÄe¸e¸e²jË Ð ¹�½r´�¹%½r²Z¯Â¼�À�À%ºH¯ÂÄ�´�²&³ÂºHÄ¾³
¯Â¯Â½rÄcÀ�°�³ÂÒ�²&¸¾±�Ä¾ÀyÑyºH¯y´�²&³�²&½�Ä¾±�²Z¼rºHÄ¾ºH½�Ä
ÉO°�½rÄe´�ÄeÄ�¿@Äe½�²Z³�´�°@ÁÂ²&³Â³Ê¹�º�·�Ä¾½r¶H¶@½�±%À�½r½�À�³�º�²Z¼�¹�¹�³H´{¶@±%Äe³Â²Z³�´�Ä¾²Ã´�´{¶@Ä¾ÅÂÄe³�ÉO°�Äeº@ºj²�ÀQ¿@ÄeÄ¾³%ÉyÄ¾½vÇ
´�²&Ä¾½rÄ¾Äe³ÔË

Ð ¹�½�½�¹�¼�ÀjÉO°�¼r´�Ä¾½�½�À�°�³!²Z½rÄe´�²Ã´�´{¶*+�³ÂÒ�¸e²Z³)»�À:9�¼�À�³ÂÒ�²&¼�Äe³;� Õ � �=< +?>
@A, < ²B0Ã´�°�¼�+C>H¯ÂÄ}Ç
¸eÄD�Â¼rÄe¯Â± @ °�¼r¼�²�0&´�Äe°�³E5�Ç{±%À�¸e¸�ÄeÄ�³F,J´�¯y³Â³Â²&´�À�À�³ ±�¶�·�½¥³ÂÄ¾±�²Z¸e¸¾¹�¶@ÅH´�²&Ä¾½rÄ¾³+´�²ZÒ�¼�°�Ä�´�¯y¿@¯Â¯Â½qÇ
±%À�¸¾¸�Ä$´#À�Äo¿�²Zº+´�°�¼rÄe¿@Ä¾¼rÅÂ²Z²&³Âº�°�¼;»�À�¯Â½�±%À�¸e¸¾ÄG5�ÉO²&¼�¯Â½v´�¯y¿�À�½v´�°�º�À�½r´�Ä¾³Â²&³ ±%À�¸e¸eÄ�½�¯y°�±¥Àj¸cÀ�Ä}Ç
½�²&³
´q¶�·@²&¸c¹�º�²&¸cÀ�Ä�´�°�º@½r²Z³ ½�ÄÆ»r°�Äe´�¯Â½r´�¯y°�´�°�Äe¸e¸�²Y½�²Zº�¹�Àj³Â½�Äe°�´#À�½r°jÇÔ»�À�²Z¸eÄ¾³yº@¯y½r´#Àj³Â³@¯Â½rÄ¾³ÂÁy²Zº�Ç
½�²&Ä¾¸e¸¾²jÑ+»r°�Ä�´#À%¿�°�ÄeÁÊÀ�Àj³�º�¹Q¶H´r´#¹�¹�´{¶�·@²Z¸¾¹�º�²Z¸¾À�Ä�´�°�½v´�²Z³�º�À�½r½�À�¿LÄe¼r´�°j»r²&³�»�À¥¿�À�½r´�¯ÂÄ¾ÁÂ²&³Îº�²	Ç
ÅÂÄ�´q¶@½v´#¹�ºH¯y¿jÀ�ÀQ¿@Ä¾½r½�À�±%À�¸¾¸�²ZÄe½�½�ÀyË < +?>
@5Ç{±%À�¸e¸¾ÄÂ°�³�¿�²Zº+´�°�¼�ÄcÀj¯y´�°�¼�²ZÒ�¼�²Z½r½�ÄeÄe¿@Ä¾½r²Z³%±%À�¸e¸eÄe³
¶@¸¾²&Ä¾½v´q¶@½ZÑ�»r°�³Âº�À"À�¿@¯Â¸¾¸¾ÀC¿�°�Ä¾ÁÊÀ�Àj³�ºH¯y¿jÀ�´#À�½r´�°�º�À�½v´�Äe½r´�²&³!±�¯y¯y´�´�¯�»rÄ¾²&³�ÉyÄe´�º�¹�³!À�Äeº�À�¿j¹�¸eÄ¾³
´#Àj½�À�ÉÂÀ�Ä¾³Â°j´�Äe¸e°�»�ÀLË < ²Zº+´�°�¼�Ä¾À�¯y´�°�¼�²&Ò�¼�²&½�½�ÄeÄe¿@Ä¾½v´�²&³�±%À�¸¾¸�Äe²&³�²&´�¯H�UÄ¾¸eºHÄ¾²Z³µ±¥Àj¸¾¸eÄ�³
´q¶H¶@ÉLÇ
ÉÂÄe½�ÄeÄ¾³�ÅÂÄe²Z¼�À�¼�ºHÄ¾½rÄ¾Äe³�±%À�¸e¸e²ZÄeÅyÄe³�³Ê¹�ÅÂÁy²Z³�°�³ÔÑ�²&´�´�¹"³ÂÄ¾Äe½�½�¹�²ZÄL¼�À�»r°�Ä�´�²&´�À/²Z¼�ÄyÀjÄ¾º�À�½�À�¼J»r°�»r²&³
¿j¹j¸¾Ä¾½v´#¹�º�Àj¯Â½�À�Àj¸¾Ä¾½r¯Â¯y´r´#À!²Ã´�¯Âº�¹j´�²&²Z³ÔË < ²Zº+´�°�¼�Ä¾À�¯y´�°�¼�²ZÒ�¼�²Z½r½�ÄeÄe¿@Ä¾½rÄc¹�½�ÄÆ»r°�Äe´�¯Â½r´�¯Â°�´r´�°�±%Àj¸}Ç
¸e²q»�À�°Q¿jÀj´ ²Z½rÄe´�´�¹�³Â²&²&´¡²Z½rÄ¾±�²Z¼rº@ÄeºH½�ÄJI�²Z¼r´K� ��� Ñ=��¼�ÄeÒ�ÅH´L���M� � Ñ'%"Àj¼�¼�Äe½L� Õ�ÕB� »�ÀN@¡À�±%É'�O²Z¸e¸
²Ã´¥À�¸�Ë���OLÑCP � Ë < +?>
@5Ç�±¥À�¸e¸¾Ä�Äe³IÉO²&¼�¯Â½v´�¯y¿@Ä¾À�½�ÄÆ»r°�Ä�´�¯Â½v´�¯Â°�´r´�°�±%Àj¸e¸�²q»�À�°Q¿jÀj´�²Z½�Ä�´�´�¹�³Â²Z²Ã´
²&½�Ä¾±�²Z¼rºHÄ¾ºH½�ÄRQ °@²Z³yÁÂ²Z¼/²Ã´�À�¸1ËR�S� � »�ÀUT�°�Äe¿@¯�²&´�Àj¸�Ë�� Õ O � Ë
T�°�Äe¿@¯�²Ã´�Àj¸�ËZ²&½�Äe´r´#¹�±%¹�½r½�¹C±%À�¸e¸eÄ�½�½�À¡ÉO°�½�Äe´�Ä¾Ä�¿@Äe½�²Ã´M±�¯Â¯y´r´�¯�»�Àj´MºH¯y´�²Z³�º�°�¼�°�´y»�ÀCÅÂÄe³LÇ

´#ÀjÄ¾³ÂÁy²ZºH½�Ä�´�²Z½rÄe´�²&´#¹�¹�³!¸c¹�Å+´�·�º�°�ÅH´#ÀjÄ¾½�²&½r´�Ä@ÉO°�½�Äe´�Ä¾Ä�¿@Äe½�Äe³ÊÀ)½�Àj´�¯Â³y³ÊÀ�Äe½�±�¯Â¯y´�¯�»rÄ¾³ÊÀLË��µÀ�¸e¸¾Äe³
º�¹�¶H´�´#¹�»�¹�¿�°�ÄM±!¶�·�½C¸eÄ¾½�¹j´#¹!±%À�¸e¸eÄeÄ�³V.vÀj½�ÄcÀj³H´�¯y³H´�ÄÆ»�ÀjÄe³'WJ°�¼�±�À�À�´�Ä�°�´�À�3�ºH¯y´�²Z³ ³Ê¹�º�²Z±!¶@º�Ç
½�Ä¾¹�´�¯Â¸¾²Ã¿LÄe½r´�ÀÓº�²&½�ºHÄ¾±%¹�¹�¼�¹�Ä¾½rÄ¾½r´�¹�½rÄÈ»r°�Ä�´�¯Â½v´�¯Â°j´�°�Äe½v´#ÀÍ´#À�Ä/º�°�¼�º�°j´#À�½r°�Ä¾½v´#ÀyË Ð ¹j½�½�¹?¼�À�Ç
ÉO°�¼v´�Ä¾½r½�À�²&½�Ä�´�²Ã´�´{¶ ±%À�¸e¸eÄÔÉO²&¼�¯Â½v´�¯Â¯HT�°�Äe¿@¯
²Ã´�À�¸1ËÊ±%À�¸¾¸�ÄeÄ�³ÔÑÂ±�¯y´�´�À�½�ÄeÄ¾ÅÂ²&³
°�³
¸¾Äe½�¹j´r´q¶
Äe³'6GÀ�Àj´�Ä¾°Y»�À¥°�½�À�º�²&½�ÄÆ»r°�Äe´�¯ÂºH½�²&´�°�³%»�Àj²&´�´�¯�³y²Z¸È»�¹�¹�³�²&¼�Ä�½�ÄÆ»r°�Äe´�¯Â½�¸e¯Â°�ºHº�À�À�³ÔË Ð °�Äe½�À�Àj¸e´#À
±%À�¸¾¸�Ä¾À�°�³�¶@º@½rÄ¾³Âº�²&¼r´�À�Ä¾½v´�²&´r´�¯ ±%À�¸e¸eÄ�³H´#Àj±%Àj¸e¸eÀ�°�½�Àjº�²ÃÇt»�À
ºHÄ¾Äe³H´�²ZÄ¾½v´�·�½rÄÈ»v°�Ä�´�¯Â½v´�²Z³�º�°jÇ
º�°�³ÂÀ�Ä¾½v´�¯Â°�´r´�°�Äe³ÂÁÂ²&º@½r²q»�¹µÅÂÄ¾³+´#À�Äe³ÂÁÂ²&º@½rÄ¾³ »�Àµº�¹�´�²ZÄe½r´�¯Â°�´�°�³ ½rÄÈ»�À�À�³�Ë�7MÄe½�¹�ºH½�ÄtÅÂÄ¾³+´#À�Äe³LÇ

�



ÁÂ²&ºH½�Äe´�»�À�º�°�¼�°j´C°�³W±¥À�¸e¸eÄ�³Â³Â²&´r´�¯�¼r²�À�À�¸eÄ¾½rÄe³ÊÀyÑ@±�Ä¾³yº�¹�ÀQ¿@¯Â¸e¸cÀ�¿�°�ÄeÁÊÀ�À�³�º@¯L¿jÀj´#À�¯y½�²ZÄe³
´�°@Áy²&´�´�¯ÊÀ"¶LÅ+´�²Ã¶@´r´#¹YÄ¾³'6GÀ�Àj´�Äe°�³)»�À�½�ÄÆ»r°�Äe´�¯Â½�±%À�¼rºHº@Äe³Â°�Ä�ÁÂ²Z³!¿�¹�¸¾Äe¸e¸¾¹

�º�Àj´�½�°�²&½�Ä¾±�²Z¼rºHÄ¾ºH½�Ä
7M°�´�ÅÂÄcÀ�³¥²Ã´)À�¸1Ë"� Õ P � »�À!½�²&³W¿@Ä¾Äe´r´�²&²&´�Ë
T�°�¼rº�°�½�ÄÆ»r°�Äe´�¯ÂºH½�Ä¾À�°�³W±%À�¸e¸eÄe³y³Â²&´r´�¯¥±¥Àj¼�ºHºHÄ¾³ÊÀ�Ç
º�°�¼rº�°�»r²Z³I½rÄÈ»�À�À�³ WJ°�¼ �¡Àj¼�ÁLÇ�º�°�¼�º�°�»r²Z³IÀ�¿@¯Â¸¾¸¾À
±%Äeº�¹ ´#À�º�À�À�²&¼�Ä º�°�¼rº�°�Ä¾ÅÂÄe³?¸eÄ¾Ä�´r´q¶H¿@Ä¾²&³
ÁÂÄe½�º�°�³+´�´�°�´�²&º@ÄÆ»r·�Ä¾Áy²Z³�ÉyÄ¾²Z³y²Z³Â²&±%Äe½�²&³W±¥Àj´�¯Â¼�Ä�´�²&²&´�Äe³¥½r¯ÂÅH´�²Z²&³ÔËET�À�ÄeºHº@Ä�À�Äeº�À�½�À�¼J»�Àj´ °�³
±%À�¸¾¸�Äe³Â³y²&´�´�¯�ºH¯Â¯yº�À�¯Â½rÄe´�À�½�°�¸e¸cÀyË
T�ÀjÉÂÉÊÀ�¸e²Z²&½�½�ÀN��°�³¥ºH¯y¿jÀj´r´�¯�º�¹�¶H´�²&´r´q¶%À�Ä¾º�À�½�À�¼;»�À�ÇqÀjÄe³Â²&Ä¾½v´�°¡»�À�½�Äe¸¾¸e²C´�²ZÅÂÁy¶H´¡ÁÂÀj´#À�Ç

±�¯Â¯Â³y³Â°�ºH½�²Ã´�Ñjº�À�ÉyÉÊÀ�¸¾²&²Z½r½�À:�"À�Ä¾º�Àj½�À�¼;»�À�±%À�¸e¸�Ä&»�À�º�À�ÉÂÉÊÀ�¸e²Z²&½�½�À � ½�Äe±�¯Â¸¾°�Äe³+´�Ä�´�¯Â¸e°�ºH½�ÄcÀLË

� ������¨��Ã­
	��Ô­
	W¨�­¤¨�­
�Ô« «�����«���«����M«��Â«���¬������Ô­¤¨
Ð ÀQ¿�°�Äe´�´�²Z²&³ÊÀ�°�³ ±%À�¸e¸eÄ�³H´#À�À�������� �"!$#&%�')(*� '+� '¤½�²Z¯y¼�À�À�¿@Ä¾¸¾¸e²�½�ÄÆ»r°�Äe´�¯Â½�¸e¯Â°�ºHÄe¸�¸e²

Õ ËC¸e¶@ÅH¶H´/º�°�¼rº�°ÂÑ
�LËCÉÂÄe´�º�¹�º�°�¼�º�°yÑ
�yËC½�¯Â°�±%À�¸¾À�Äe½�²Ã´C°�½�À�ºHº�²&²&´�Ñ
� ËC²Z¯Â¼r°@°�ÉÂÉÊÀ�¸¾À�Ä¾½r²&´C°�½�À�ºHº�²Z²&´ZÑ
OLËCÉ�°�Å�»r°�Äe½�À�±�²Z¼rÄ¾ºHº�Àj¸cÀjÄe½r²&´C°�½�ÀjºHº�²Z²&´ZÑ
PyË)À�À�½�Ä¾À�¸cÀjÄe½r²&´C°�½�À�ºHº�²Z²Ã´�Ñ
� ËCº@ÄeÄ¾³+´�²ZÄe½r´�·�´�Ë

T�°�º�°�³ÊÀ�Äe½r´�¯Â°j´�´�°Óº�°@°�½r´�¯Â¯7½rÄÈ»r°�Äe´�¯yº@½r²Z³UÀ�¼v¿�°�³Â±�¯Â¯y´�°�ºH½�²&½r´#À ½�²&º�¹Iº�¹j´�²&Ä¾½v´�¯Â°�´�°�½r´�ÀyË
7Ô¶@ÅH¶�²&³µº�°�¼r°�³�´�¯Â°j´�´�°

R1
±¥¹�¹�¼�¹�¶H´q¶H¶�¸e¶@Å+¶�²Z³
º�°�¼�°�³

F 1
±�¯Âº�À�Àj³ ½r²Z¯Â¼�À�ÀQ¿�À�½r´�Ä

R1

t = e∆tF 1

t−1 ,

±�Ä¾½r½�¹
∆t

°�³
À�Äeº�À�Ç{À�½�º�²&¸¾²&²Z³�ÉÂÄe´�¯Â¯Â½C¿@¯Â°�½�Äe³ÊÀyË 7M¶@Å+¶@´/º�°�¼�º�°
F 1

±¥Àj¸¾¸eÄ�³Â³Â²Ã´#À�À�³�É�°�Ç
½�Ä�´�ÄeÄ�¿LÄe½r²Z³ÊÀ�½v´�°�º�Àj½r´�Äe½�²&³ÊÀ Éy¼�°�½r²Z½�½rÄ¾³ÊÀLÑ ±%Äeº�¹Î´#Àjº�À�ÀÓ²&´r´#¹

R1 > 0
Ë ��Äe´�º�¹�³ º�°�¼r°�³

´�¯y°�´�´�°+À
R2

À�ÉÂÉÂ¼r°�ºH½�Ä¾±�°�ÄeÁÊÀ�Àj³Wº�À�ÀQ¿jÀ�¸e¸cÀ

R2

t = ∆tYt−1 +

(

1 + Yt

1 + Yt−1

)

−D

,

±�Ä¾½r½�¹
Y
°�³�ÉÂÄ�´�º�¹/ºj°�¼�º�°�
�º�Àj´�½�°"¸eÄ¾Ä�´�²C)�Ë-,Y½�À�º�²Z½rÄÈ»r°�Äe´�¯y½r´�²&³�´�¯y°�´�°�´

Rj
±%¹�¹�¼�¹Q¶H´{¶@¿�¹j´

º�°�º�°�³ÊÀ�Äe½r´�¯Â°j´�´�°�Ä¾³ÂÁÂ²&ºH½�Äe²Z³
Sj

ÉO²&¼�¯Â½v´�²&²Z¸¾¸¾À

R
j
t =

S
j
t

S
j
t−1

j = 3, . . . , 6.

�



TYÄ¾Äe³H´�²ZÄe½r´�·�½�ÄÆ»r°�Ä�´�¯Â½r´�²Z³Yº�°�º�°�³ÊÀ�Äe½r´�¯Â°�´�´�°
R7

±�¯Â°@ÁÂ°�½r´�¯y¯�À�¼r¿�°�³Â±�¯Â¯y´�°�ºH½�²Z½v´#À�»�À ¿@¯Â°�º�Ç
¼�À�´�¯Â°j´�°�½r´�À

R7

t = ∆trt +
S7

t

S7
t−1

.

Ð ¹�½r½�¹
S7

°�³�º@ÄeÄ¾³+´�²ZÄe½r´�·�ÅÂÄe³H´�À�Ä�³ÂÁÂ²ZºH½rÄÊ»�À
r
°�³�Éy¼�°�½r²Z³+´�¯ÊÀ�Àj¸¾Ä¾³y²Z³
¿L¯y°�´�¯ÂÄe³Â²Z³µ¿@¯Â°�º�Ç

¼�À�´�¯Â°j´�´�°ÂË
T�°�º�°�³ÊÀjÄ¾½r´�¯Â°�´r´�°�»r²Z³�¸eÄ¾½�¹jº@½rÄ+º�²ZÅÂÄ�´�²Ã´�´{¶�±¥À�¸e¸eÄ�½�Äe½�¹�¸�´#¹�¹CºH¯y¿�À�¯ÂºH½�²Z³!¶L¸e²ZÄe½�²Z³!Àj³Â½�Äe°jÇ

´#Àj½�°�Äe³ÂÁÂ²&º@½rÄ¾³
W

»�À�²&¸¾Äe³ÂºH¯Â½r´�À�³Â³H¯Â½�Äe³ÂÁÂ²ZºH½rÄ¾³
I
º�²ZÅÂÄ�´{¶LºH½�²&½r´#¹LË
8"¹�Ä�´#¹"¿�°�Ä¾ÁÊÀ�À�³�º�¹Q¶H´vÇ

´#¹�¹Y´{¶�·@²Z¸¾¹�º�²&¸cÀ�Ä�´�°�½v´�²&³�º�À�½r½�ÀQ¿@Äe¼r´�°�»r²&³Y»�ÀY¿�À�½r´�¯ÂÄ¾Áy²Z³%º�²&ÅÂÄe´{¶@½r´#¹�ºH¯y¿jÀ�À�¿LÄe½�½�À�±¥À�¸e¸e²&Äe½vÇ
½�À

¤º�Àj´�½r° %�Äe¸¾¸eÄÊ»�À ��²Z³y³ÊÀ�³Â²&³ � Õ � � Ë�+�¸eÄ¾³ÂºH¯Â½v´#À�³Â³H¯Â½�Äe³ÂÁÂ²&º@½rÄ5°�³ÎÅ+¶�·@Áy¶@¸¾¸¾Äe³Â²Z³Í±!¶�·�½
Ä�´�½�²¥º�°�º�°�³ÂÀ�Ä¾½v´�¯Â°�´r´�°�»r²Z³?º@¯L¿jÀ�À�±�Ä¾½r²Z½r½�À�½rÄ¾¸e¸c¹LÑ¤º@¯L´�²Z³^À�Äe²Z±�±�Äe³�´�°@ÁÂ²&´r´�ÄeÄ¾³ÔÑ¤½�²Z³I°�³
ÅÊÀ�¿jÀ�Ä�´�´�¯W°�¸¾²Ã¿jÀ�³W¶@ÅH´�²Ã¶@ÁÂ²Z½�½�¹%²Z½rÄ¾±�²Z¼rº@ÄeºH½�ÄÔ°�½�À�º�²Ã´�¯Â°j´�´�°�Ä¾ÅÂÄe³�ÉÂÄ�´�º�¹j¸¾¸¾¹�À�Ä¾º�ÀQ¿j¹j¸¾Äe¸�¸¾¹LË
+o½v´�Äe±%°�Äe³Â³ÂÄe½r½�À�º�¹Q¶H´�²Ã´�´{¶�ÀjÄ¾º�Àj½�À�¼;»�À�ÇqÀ�Ä�³Â²ZÄe½r´�°�º�°@°�½r´�¯Â¯�½�²Z¯y¼�À�À�¿@Ä¾²Z³%ÀjÄ¾º�À�½�À�¼J»r°�»r²&³

ºH¯Â¯Âº�À�¯Â½�ÄeÅÊÀ�¿jÀ�Ä¾³y³Â°�Äe½r´#À�´#Àj±%±�ÄeºH¯Â¯Â½v´#À Õ $M$ P�»r°�¯Â¸¾¯ÂºH¯Â¯yÅ@¯Â³ �	�M�MO��

F 1
®yÀ�ºH½�À�³�ºj°�¸¾±�²Z³YºH¯Â¯yº�À�¯ÂÁy²Z³�º�°�¼�º�° Õ�$	$ P�Ç Õ $M$M� »�À¡º�°�¸¾±�²&³Yº@¯y¯Âº�À�¯yÁÂ²Z³�²Z¯y¼�ÄD�O°�¼vÇ
º�°�¼�º�° Õ�$M$	$ Ç �	�	��OLÑ�®yÀjº@½�À�³Kº�°�¼rº�°�½�Àj¼J»�ÀÎ°�³Ï½�À�Àj´�¯ I�Àj´#Àj½r´�¼r²�À�±�Äe½r´#À ,��������
	
���
����������� � ��� ����� ���
������� 5�»�ÀYº�°�¸e±%²&³�ºH¯Â¯Âº�Àj¯ÂÁÂ²Z³¥²&¯Â¼�Ä(�O°�¼vÇ�º�°�¼�°�³�À�Äeº�À�½�À�¼J»�À
°�³ ½�À�Àj´�¯ ¸¾¹�ÅH´�²Z²&½r´#¹���������	 ���
������� �����! #" � � �$� ��%GÑ

Y
®yÀ�ºH½�À�³�¿LÄeÄ¾ÁÂ²&³W¿@¯Â°@ÁÂ²Z³
º�°�¼rº�°ÂÑGÀ�Äeº�À�½�À�¼J»�À�°�³ ½�À�Àj´�¯ I"Àj´#À�½v´�¼r²�À�±�Ä¾½v´#ÀyÑ

S3
, �'& % + 7�®�( 8 T)( @ )L��Ç{º�°�º�°�³ÊÀ�Ä¾½v´�¯Â°j´�´�°�Ä¾³ÂÁÂ²&ºH½�Ä�ÑMÀ�Äeº�À�½�Àj¼J»�ÀW°�³Î½�À�Àj´�¯ I�À�Ç
´#À�½v´�¼�²ZÀ�±�Ä¾½r´�ÀyÑ

S4
IYÌ ++*L!�, ® Ð ,,&-& O���Ç{º�°�ºj°�³ÊÀ�Äe½r´�¯y°�´�´�°�Äe³ÂÁÂ²ZºH½rÄ�Ñ�À�Äeº�À�½�À�¼J»�Àµ°�³I½�À�Àj´�¯I¸c¹�Å@Ç
´�²Z²&½r´�¹.��������	 �����������$� � �0/�/������1� Ñ

S5
IYÌ )�±�²Z¼�Ä(0�À�½VPM�M��Ç{º�°�º�°�³ÊÀ�Ä¾½v´�¯Â°j´�´�°�Äe³ÂÁÂ²ZºH½rÄ�ÑoÀjÄ¾º�Àj½�À�¼;»�ÀÍ°�³Ï½�À�Àj´�¯K¸¾¹�ÅH´�²Z²&½r´#¹
��������	 ���
��������� � ��/�/2������� Ñ

S6
IYÌ )�½�ÄcÀM�	��À	0&Ä43 0 P	�M��Ç{º�°�º�°�³ÊÀ�Äe½r´�¯Â°�´�´�°�Äe³ÂÁy²ZºH½�Ä1Ñ�ÀjÄ¾º�Àj½�À�¼;»�À)°�³�½�À�À�´�¯�¸¾¹�ÅH´�²Z²&½r´#¹
��������	 ���
��������� � ��/�/2������� Ñ

S7
Õ�$M$ P�Ç Õ�$M$M� Ä¾³+´�²&¼�ÉO°�¸e°�Ä�´�¯ +�³ÂÒ�¸cÀ�³Â³yÄ¾³ ºHÄ¾Äe³H´�²ZÄ¾½v´�·�ÅyÄ¾³+´#ÀjÄe³ÂÁy²ZºH½�Ä�»�À Õ�$M$	� Ç �	�	��O
Ä¾³H´�²Z¼rÉO°�¸¾°�Ä}´�¯ T�ÄeÄ¾³+´�²&Ä¾½v´�·+Àj¸¾Àj³%Äe³Â½r´�Äe´�¯Â¯y´�Äe³&, T Ð ( 55ºHÄ¾Äe³H´�²&Ä¾½v´�·�Äe³yÁÂ²ZºH½�Ä1Ñ=+�³ÂÒ�¸¾À�³LÇ
³ÂÄ¾³ÏºHÄeÄ¾³H´�²ZÄe½r´�·�ÅÂÄe³H´#ÀjÄe³yÁÂ²ZºH½�ÄC°�³K½�À�Àj´�¯K¸c¹jÅH´�²&²Z½v´#¹5��������	 �����������  1� �  #6 � � /2�
���7� ��8 � »�ÀNT Ð (9� ³�Äe³ÂÁÂ²ZºH½rÄÔ¸c¹jÅH´�²&²Z½v´#¹:��������	 ���
������� 8��; �=<  HÑÂ¿@¯Â°�½�Ä�´#À�½r°�³�À�Ä�Ç
º�À�½�Àj¼J»�Àj´)°�³ Äe³H´�²&¼�ÉO°�¸e°�Ä�´�¯WºH¯Â¯Âº�Àj¯Â½�ÄeÅÊÀQ¿�À�Ä¾³y³Â°�Ä¾ºH½rÄ�Ñ

r
T Ð (9� ³W¿L¯y°�ºH¼�Àj´�¯Â°�´�´�°j»r²&³W¿@¯Â°�½�ÄeÅÊÀ�¿jÀ�Äe³Â³Â°�´ Õ�$M$M� Ç �	�M�MOLÑLÀ�Äeº�À�½�À�¼J»�À!½�À�Àj´�¯W¸c¹�Å@Ç
´�²Z²&½r´�¹.��������	 ����������� 8��; �=<  @Ñ

�



W
º�À�¯Â½rÄe´#Àj½�°�Ä�´�²Ã´�´�¯�»�À�Äe³H´�²Z¼�ÉO°�¸¾°�Ä�´�¯�®L¯Â°�±%²&³
Àj³Â½�Äe°�´#Àj½�°�Äe³ÂÁÂ²ZºH½rÄ�Ñy³Â²&¸È»�¹�³y³Â²Z½v¿L¯y°jÇ
½�Ä¾ÅÂÀQ¿jÀjÄ¾³H´�°�»r²Z³UÀ�Äeº�À�½�Àj¼J»�À?½�À�Àj´�¯ Ð Äe¸cÀ�½v´�°�º�²&½�ºH¯ÂºH½�²&¸e´�Àµ»�À Ä¾³+´�²&¼�ÉO°�¸e°�Ä�´�¯ º@¯y¯LÇ
º�À�¯Â½rÄ¾ÅÊÀ�¿jÀ�Äe³Â³Â°�ÄeºH½�Ä�Ñ

I
º�À�¯Â½rÄe´#Àj½�°�Ä�´�²&´r´�¯ +�¯Â¼r°+À�¸e¯Â²Z²&³K²Z¸eÄ¾³ÂºH¯Â½v´#À�³Â³H¯Â½rÄ¾³ÂÁÂ²&ºH½�Ä�Ñ5À�Ä¾º�Àj½�À�¼;»�ÀÎ½�À�Àj´�¯K¸c¹�Å@Ç
´�²Z²&½r´�¹.��������	 ��� ����� � �0��� ��� � � � ��� � �7� �0� �  16��OË

8�¹�±¥¹�À�Ä¾º�À�½�À�¼;»�Àj´�°�³�²Z½�Ä�´�²Ã´�´{¶!¸eÄ¾Ä}´�´�²Z²Z³*I ºH¯y¿@Ä¾½�½�À�º@¯yÄe´�²&³ÂºHÄ¾³�½�Ä�´�²&³ÔÑj²Ã´�´#¹�À�³y½�Ä¾°j´#À�½r°jÇ
»�À)²Z¸¾Äe³ÂºH¯Â½r´�À�³Â³H¯Â½�Äe³ÂÁÂ²&º@½r²ZÄe½r´#¹�°�³�²&½�Ä�´�²&´r´q¶�±�¯Â¯L´�°�ºH½�²Ã´�Ë�T�°�½�º�À�ºHÄ¾Äe³H´�²ZÄe½r´�·�½�ÄÈ»v°�Ä}´�¯Â½v´�²Z³
¿@¯Â°�ºH¼�Àj´�¯Â°j´�´�°

r
°�³�°�¸¾¸¾¯L´¤¸c¹jÅÂ²Z½M¿jÀ�ºHÄ¾°yÑ�½r²tÉÊ¹�¹j´�²&´r´�Ä¾Äe³Y¶@ºH½�Ä¾³yº�²Z¼r´�À�Ä¾½r¯Â¯ÂÁÂ²&³�±¥Àj¸¾¸eÄ�³H´�À�À

¿jÀjº@Äe°�³ÊÀ
rt = 6, 9%

º�À�Äeº@Äe¸¾¸eÀ
t
Ë��
¯Â¯y´ $ ´�²ZºHÄÈ»�¹�¹
±¥Àj¸¾¸eÄ�³Â³Â²Ã´#À�Àj³ÓÀ�¸¾¸¾À ºH¯y¿�Àj´�´�¯�»r²Z³

±�¯Â¯Â³y³Â°�½r´�²Z³ º�À�¯y´r´#À�±�°�³ÂÄe¯Â¸e°�´r´�²&Äe½�²&¸¾¸eÀ�ÀjÄ¾º�À�½�À�¼J»�Àj±¥Àj¸e¸�Äe¸�¸¾ÀLË
T�¯L´�²Z³ ¸e¶@Å+¶H´/º�°�¼�º�°

F 1
ÑÊ±!¶�·�½C³ÂÄ¾Äe³W½�À�³Â°j´�´�¯�������� !�����	 ����� ���

F 2 =
t2Y − t1F

1

t2 − t1
°�³µÀ�Ä¾³ÂÀ�ÉO°�½rÄe´�Ä¾Ä�¿@Äe³Â²Z³ÔÑÊ±�Ä¾º�¹�¿jÀ�½r´�À�À%½rÄe´#¹LÑG²&´r´#¹%ÁyÄ¾½�ºj°�³H´r´�°�º�²&¼�¼�°�Ä¾³
ÉÂÄe²Z³Â²&³Â²Z²!±%Àj´�¯LÇ
¼�Ä�´�²&²&´�Ä¾³µº�À�½r¿jÀj²Z½�½�ÀyÑÔº�Àj´�½�°�²Z½�Äe±�²Z¼�ºHÄeº@½rÄ @¡À�Äe¼�³Â½N� � ÑO½ZË�O � ËÔÌ�°�½"¸e¶@Å+¶�²Z³�º�°�¼r°�³

F 1
»�À

WJ°�¼ �¡À�¼rÁLÇ{º�°�¼r°�³
F 2

À�¼v¿�°�´�´�¯Â³Â³Â²Ã´#À�Àj³ÔÑ�½�À�À�ÁÊÀ�À�³�ÉÂÄ�´�º�¹�³Îº�°�¼�°�³
Y
Àj¼r¿�°
¸cÀj½�º�²Ã´�´�¯ÊÀ

º�À�ÀQ¿jÀj½r´#À
Yt =

t1F
1 + (t2 − t1)F

2

t2
.

�o¼r°�½�²&½�½�Äe²Z³
F 1

Ñ
F 2

Ñ
S3
Ñ
S4
Ñ
S5
Ñ
S6
Ñ
S7
Ñ
W

»�À
I
ÉO°�½�Äe´�Ä¾Ä�¿@Äe½�¯Â¯y½C´�À�Àj´#À�À�³ ±%À�¸}Ç

¸eÄ¾³H´�À�±%Àj¸e¸eÀ ³ÂÄ¾ÄeÁÂ²Z³?¸e°�Ò+À�¼rÄ�´�±�²q»�À
f 1
Ñ
f 2
Ñ
s3
Ñ
s4
Ñ
s5
Ñ
s6
Ñ
s7
Ñ
w
»�À

i
¼�²�À�À�¸¾Ä¾À�¼v¿�°�Äe½rÄ�Ç

³ÊÀ�ÉÂ¼�°�½r²Z½r½�²ZÄe³ÊÀyË"8"¹�Äe³
½�À�ÀjÁÂ¯y´"½�À�¼J»�Àj´�±�¯Â¯y´�²&´�À�À�³ ¿@Ä¾²Z¸¾¹�¼�²�À�À�¸¾Äe½�ÄeºH½�ÄÔ¿j¹�Åy²Z³H´�¹�±%¹�¸¾¸¾¹
WJ°�¼ �¡À�¼rÁLÇ{º�°�¼rº�°�»r²Z³Î¸¾°�Ò+Àj¼�Ä�´�±�²&Äe½r´#À�ºH¯Â¯Âº�Àj¯Â½�Ä}Ç{Äe³'6GÀ�Àj´�Ä¾°ÂÑ�²&¸¾Ä$²Z¸eÄ¾³ÂºH¯Â½v´#À�³Â³H¯Â½�Äe³ÂÁÂ²&º@½rÄ¾³
¸e°�Ò+À�¼rÄ�´�±�Äe³ ²Z³Â½rÄ¾±�±¥¹jÄe³Â²Z³
ÁÂÄ�
�²&¼�²&³Â½�½�Ä

∆it = it − it−1

º�²&¼�¼�°j´�´�¯y³ÊÀ¥º�¹Q¶H´r´#¹�»�¹�³�Àj³LÇ
´#Àj±¥Àj¸¾¸eÀ�ÉÊÀj¼�À�±�²&´�¼�Ä¾¸�¸¾À

p
»�À
°�½�À�º�²ZÄe³ÂÁÂ²&º@½rÄ¾²&³
»�ÀµÀj³Â½�Äe°�´#Àj½�°�Äe³ÂÁÂ²ZºH½rÄ¾³�¸¾°�Ò�À�¼�Ä�´�±�²&Äe½r´#À

²&¸¾Ä¾³yº@¯y½r´#Àj³Â³@¯Â½rÄ¾³ÂÁy²ZºH½�Äe³
¸e°�Ò+À�¼rÄ�´�±�Ä1Ë'8"¹jÄ¾³�½�À�À�ÁÂ¯y´/¸e°�ÒjÇ�¼�²ZÀ�À�¸eÄ�½�²Ã´C½�À�¼;»�Àj´

f̃ 1

t = f 1

t − p∆it

f̃ 2

t = f 2

t − p∆it

s̃3

t = s3

t − it

s̃4

t = s4

t − it

s̃5

t = s5

t − it

s̃6

t = s6

t − it

s̃7

t = s7

t − it

w̃t = wt − it

O



°�³Î²Z½rÄe´�²Ã´�´{¶Í¸eÄ¾Ä�´r´�²&²Z½r½�¹ I!Ë�)�Ä¾º�Àj½�À�¼;»r°j»r²&³&.q¼�²ZÀ�¸¾Äe½�°�Äe³Â³ÂÄe¸�¸¾À�3!ÉH¶@¼�Ä�´#¹�¹�³Í±¥Àj¸¾¸eÄ�³H´�À�±%À�À�³
±�°�³ÂÄe½�½�ÀY´�¯y´�ºHÄe±�¯yº@½rÄ¾½r½�À�ÅÊÀ�¿jÀ�Ä�´�´�¯�¶@ÅH´�²&¶@½ Ä¾³'6ÊÀ�Àj´�Äe°�³�½r²Zº�¹�º�°�¼rº�°j»r²&³�»�À�°�½�À�º�²&´�¯Â°�´vÇ
´�°�»r²&³Î¿j¹�¸eÄ¾¸e¸e¹WÉÂÄ�´�º�¹�¸¾¸¾¹WÀ�Ä¾º�ÀQ¿j¹j¸¾Äe¸�¸¾¹

Ôº�Àj´�½�°
²&½�Ä¾±�²Z¼rºHÄ¾ºH½�Ä � Õ P � »�À�½�²&³�¿LÄeÄe´r´�²&²&´�ËR��À�¼�À�Ç
±�²&´�¼�Ä¾³

p
½�°�ÉÂÄ�¿jÀ�¸e¸cÀ�¿jÀ�¸eÄ¾³Â³ÊÀj¸¾¸eÀ�¿�°�Ä¾ÁÊÀ�Àj³�ÉÂÀ�¼�À�³+´#À�À�¸¾°�ÒjÇ{¼r²�À�Àj¸eÄ�½r´�²&³�À�Ä¾º�À�½�Àj¼J»r°�»r²Z³�´�Ä}Ç

¸¾À�½r´�°�¸¾¸�Äe½r´�À/½�°�ÉÂÄ�¿@¯Â¯y´�´�À"²Z½r´�Ä¾±�°�Ä�´#À�¿jÀ�À�³!À�Äeº�À�½�À�¼J»�Àj±¥Àj¸e¸�ÄeÄe³�Ë Ð ¹�½�½�¹�´{¶�·�½r½�¹�ÉÊ¹�¹�ÁL¶@´r´�Ä¾Äe³
À�¼v¿�°@°�³

p = 2, 4
Ë

Ð Àj¯Â¸¾¯Âº�°�½�½�À Õ °�³¥²Z½�Ä�´�²Ã´�´{¶;I���Ç19 7�®�¶@ºH½�ÄeºHº�·j»r¯y¯Â¼�Ä�´�²Z½v´�Äe²Z³¥´�¯Â¸e°�ºH½�²&´ º�À�ÉyÉÊÀ�¸¾²&²Z½qÇ
½�À*�¡»r°�ÅÂÁÂ²Ã´�¯ÂÄe¸¾¸e²/ÀjÄ¾º�Àj½�À�¼J»r°�Ä¾¸�¸e²jË T�¹�¶@´�²&´r´q¶ I���Ç 9 7�®�´�²&½r´�Ä�� $�� °�³%±�°@ÁÂÄ43Êº�À�Àj´�Ä¾°�¶L¸e²ZÄ}Ç
½�²&½r´�ÄÔº�¹Q¶H´�²Ã´q¶@½v´#¹ )LI��Ó¶@ºH½�Äeº@º�·�»r¯Â¯y¼�Äe´�²Z½v´�Ä¾½v´#¹ � ��� ÑQ»r°�¸¾¸¾À�´�²Z½r´�Ä¾³¥´�Ä¾¸cÀj½r´�°�¸e¸�Äe½r´�À�¿�°�Äe±¥À�À
»�À °�±�Ä¾³ÊÀjÄe½�¯y¯ÂºH½�ÄcÀ�ÉÂÄe²Z³ÂÄe½�½�¹
°j´�°�ºH½�Äe½�½�Àµ°�³Ó½�À�Àj´�¯ÓÉÂÀ�¼�À�³y³Â²&´r´�¯ÊÀyË < ÄeÄe¿�²&´�²Z¼r±%Äe²Z³Î¸e¯LÇ
ºH¯Â±%¹�¹�¼�¹Y½r¯Â°�¼�Ä�´�²Ã´�¯ÂÄe½�½�À"´�²Z½v´�²&Ä¾½�½�¹�°�³�¿jÀ�¸eÄe´�´�¯�®
0#Å � À�¼��	Ç{Äe³'WJ°�¼�±%À�À�´�Äe°�º@¼rÄ�´�²&²Z¼rÄc¹�º�¹Q¶H´vÇ
´#¹j²Z³ÔË I"²Ã´�²&¼�±�Ä¾³ÂÄe½r´�Äe½�²Ã´¡´�²&¼�±�Äe´ ´�²&½r´�²&Ä¾½r½�¹ ,J¿jÀjº@Äe°ÂÑL´�¼�²&³ÂÁÂÄG5 °�³W¿jÀj¸¾Äe´r´�¯�ÉÂ¯ÂÅ+´#À�À�½v´�ÄMÀ�Ä�Ç
º�Àj½�À�¼;»r°j»r²&³�ÅÂÄ¾½v´�°�¼rÄcÀ�¸�¸eÄe½r²Z³�º�¹Q¶H´�´�¹Q¶H´{¶L±�Äe½�²Z³C»�À)Ä¾³H´�¯ÂÄe´�Äe°�³YÉO²Z¼�¯y½r´�²&²Z¸e¸cÀyË Ð ²Z½v´�Äe´�¯Â¸¾°�½r´�²&³
ÉO²&¼�¯Â½r´�²Z²&¸¾¸¾À�¸¾°�Ò�Ç{¼�²ZÀ�À�¸�Äe½r²&´/À�Ä¾º�À�½�Àj¼J»�Àj´)°�¿jÀ�´����	��
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±%¹�Ä¾½r²&´�ÁÂÄ�
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�²&¼�²Z³y½�½�Äe³%´�Ä¾¸¾À�½r´�°�¸e¸�Äe³Â²&³�²&ÉÊ¹�½r´�Àj´�Äe°�³ÊÀ�Àj¼�Ä�Ç
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¸¾¹�½v´#Àj´�Ä¾°�³ÂÀ�À�¼�Äe³Â²&³ÔÑÃ»r°j´�²Z³�º�À�ÉyÉÊÀ�¸¾²&²Z½r½�À*��¼�À�º�²Z³Â³y²&´�´�ÀQ¿�À�½�½�À!À�Äeº�À�½�À�¼J»�À�±%À�¸�¸eÄ�½�½�À�º@ÄeÄ¾³LÇ
´�²&Ä¾½v´�·�ÅyÄ¾³H´�À�Äe³ÂÁÂ²&º@½rÄ¾³WÁÂÄ 
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+�ÉÊ¹�½v´#Àj´�Ä¾°�³ÂÀ�À�¼�Äe½�Ä¾À�À�Äeº�À�½�À�¼J»r°�»�ÀyÑÃ»r°�ÄeÁÂ²Z³%²&³Â½�Äe±%±%¹�Äe½r²&´5ÁÂÄ�
�²&¼�²&³Â½�½rÄe´t°�¿�Àj´t½r´#Àj´�Ä¾°�³ÊÀ�À�Ç
¼�Äe½�Ä¾ÀyÑOºH¯y¿�Àj´#À�Àj³Í¯Â½�²&Ä¾³H):!,( � ))Ç�´{¶@¶@ÉÂÉyÄ¾½�Äe¸¾¸¾¹%±%À�¸¾¸�²ZÄe¸�¸¾ÀLË Ð ¹j½�½�¹�´{¶�·�½�½�¹W°�³�ÉÊ¹�¹�Áy¶H´rÇ
´{¶ < ²B0Ã´�°�¼ +?>H¯ÂÄe¸¾ÄD�y¼�Äe¯Â± @ °�¼�¼�²�0&´�Ä¾°�³LÇ�±¥Àj¸e¸eÄ�Äe³ÔÑG»r°�º�À�¶@¸¾²ZÄe½r´�¹�¹H):!,( � )/Ç�±¥Àj¸¾¸e²{»�À�¸¾Ä}Ç
½�¹�¹�±%¹�¸¾¸e¹
³yÄ¾Ä¾ÅyÄe³Ó³ÂÄ¾Äe³Ó½�À�³y°�´�¯Â³ +?>H¯ÂÄ¾¸eÄD�ÂÄe¯Â± @ °�¼r¼�²B0Ã´�Äe°�³LÇ�´�²Z¼r±%Äe³�
¤º�Àj´�½�° +o³yÒ�¸¾²�»�À
9Y¼�À�³ÂÒ�²Z¼ � Õ � � Ë Ð Àj¼�º�²Z±�±�Ä¾³ÔÑy°�¸e²&´�²&´�À�À�³�²Ã´�´#¹ $ Ç{¯Â¸e°�´�´�²ZÄe³Â²&³�Éy¼�°�½r²Z½�½rÄ
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


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


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f̃ 1

f̃ 2

s̃3

s̃4

s̃5

s̃6

s̃7

w̃

i





























´�°j´�²&¯y´�´#À�À
∆δxt = A∆δxt−1 + α(βT xt−1 − γ) + εt,
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Ð Àj¯Â¸¾¯ÂºHº�° Õ �
�YºH½rÄ¾ºHº�·�»r¯Â¯Â¼�Ä�´�²&½r´�Äe²Z³�´�¯Â¸e°�ºH½�²Ã´�Ë
)�Ä¾º�À�Ç I"²&´�²Z¼�±�Ä¾³yÄ¾½r´�Ä¾½r²&´ < Ä¾Äe¿�²Ã´�²&¼�±�Ä¾²&³ I��¤Ç 9 7�®¥´�²Z½v´�Ä¾³
½�À�¼;»�À ´�²&¼�±�Äe´ ¸¾¯yº@¯y±¥¹�¹j¼�¹ ´rÇqÀj¼r¿�°
f̃ 1

¿jÀ�ºHÄe° � Ç1�yÑ �M� P
f̃ 2

¿jÀ�ºHÄe° � Ç1�yÑ � � �
s̃3

¿�À�ºHÄ¾°ÂÑy´�¼�²&³ÂÁÂÄ � Ç Õ Ñ��	�MP
s̃4

¿�À�ºHÄ¾°ÂÑy´�¼�²&³ÂÁÂÄ � Ç1�yÑ � � $
s̃5

¿�À�ºHÄ¾°ÂÑy´�¼�²&³ÂÁÂÄ � Ç1�yÑ �M� �
s̃6

¿�À�ºHÄ¾°ÂÑy´�¼�²&³ÂÁÂÄ Õ Ç Õ Ñ�PM�MP
s̃7

¿�À�ºHÄ¾°ÂÑy´�¼�²&³ÂÁÂÄ Õ Ç �LÑ���OM�
w̃

¿jÀ�ºHÄ¾°yÑÂ´�¼�²&³ÂÁÂÄ Õ Ç �LÑ�� � O
ĩ

¿jÀ�ºHÄ¾°ÂÑy´�¼�²&³ÂÁÂÄ Õ Ç Õ Ñ�P � �
∆f̃ 1

¿jÀ�ºHÄe° � Ç $ Ñ�� � �
∗∗∗

∆f̃ 2
¿jÀ�ºHÄe° � Ç1�yÑ��	� �

∗∗∗

∆s̃3
¿jÀ�ºHÄe° � Ç � Ñ $��	$

∗∗∗

∆s̃4
¿jÀ�ºHÄe° � Ç $ Ñ�O �	$

∗∗∗

∆s̃5
¿jÀ�ºHÄe° � Ç $ Ñ � ���

∗∗∗

∆s̃6
¿jÀ�ºHÄe° � Ç � Ñ�� $M$

∗∗∗

∆s̃7
¿jÀ�ºHÄe° � Ç Õ Ñ Õ�Õ O

∆w̃
¿jÀjº@Äe° � Ç1�yÑ Õ �	�

∗∗∗

∆ĩ
¿jÀ�ºHÄe° � Ç Õ Ñ �M�	�

∗

����� Ñ ��� Ñ � Ä¾¸e±%ÀjÄe½�²&²�¶@ºH½�Äeº@º�·�»r¯Â¯y¼�Ä¾³y°�¸¾¸¾À�ÅH¶@ÉO°�´�²Z²Z½rÄ¾³�ºH¯Â±�°+À�±�Ä¾½v´#À
1%

Ñ
5%

Ñ
10%¸e¯Â°�´r´#À�±�¯Â½v´#À�½r°�¸e¸¾ÀLË

±�Ä¾½r½�¹
∆δxt := xt − xt−1 − δ»�À

εt

°�³�³Â°�¼r±¥À�À�¸eÄÆ»�Àjº�À�¯L´�¯Â³H¯y´ $ Ç{¯y¸¾°�´r´�²ZÄe³y²Z³Í¿�²Zº+´�°�¼�Ä1ÑÂ»r°�³Âº�À °@ÁÂ°�´�¯y½�À�¼v¿�°µ°�³�³Â°�¸}Ç
¸¾ÀQ¿�²Zº+´�°�¼�Ä1Ë < ²Zº+´�°�¼�Ä¾³

εt

¿jÀ�¼rÄcÀ�³y½�½�Äe±¥À�´�¼�Ä�Äe½rÄ
Ω ∈ R

9×9
½r²Zº�¹�±¥À�´�¼�ÄeÄe½rÄ�´

A ∈ R
9×9

Ñ
β ∈ R

9×2
»�À

α ∈ R
9×2

½r²Zº�¹�¿�²Zº+´�°�¼�Äe´
γ ∈ R

2
»�À

δ ∈ R
9
°Q¿jÀj´)±%À�¸¾¸�Äe³�ÉÊÀ�¼�À�±�²&´�¼r²ÃÇ

»�ÀyË
Ì�°�½)±¥À�´�¼�ÄeÄe½rÄe³

[

A α

βT A βT α + I

]

°�±�Ä¾³ÂÀ�Äe½�À�¼r¿�°j´)°�¿�Àj´/¶@ºH½�Äeº@ºj·�¶@±%É+¶@¼�¹�³µ½�Äe½�¹�¸e¸c¹/»�À"»r°�½
βT δ = 0

ÑG³yÄ¾Ä¾³W´�¹�¸¾¸e·�Ä�³W¿�²&º+´�°jÇ
¼�Äe²Z³

∆δxt

»�À
βT xt − γ

°@Áy°�´�¯Â½�À�¼r¿�°j´Cº�°�³+¿�²Z¼rÒ�°�Äe¿�Àj´¡³Â°�¸¾¸¾À�Àj³�
Hº�Àj´�½�°�¸eÄ¾Ä�´�²LQ�Ë Ð °�Äe½�Äe³
½�Àj³Â°@²Z³�ÑGÉÂÄ�´�º�¹j¸¾¸¾¹�À�Ä¾º�ÀQ¿j¹j¸¾Äe¸�¸¾¹

E∆xt = δ
»�À

EβT xt = γ.

�



< ²&º+´�°�¼�Äe²Z³
δ
»�À

γ
½�²Zº�¹�±%Àj´�¼�Ä¾Ä�½�Äe³

β
Àj¼r¿�°�´Cº@ÄeÄ¾³Â³yÄe´�²Ã´#¹�¹�³�²Z³y³Â²Z³ ±�¯yÄ¾ÁÂ²&³WÉÊÀ�¼�Àj±%²Ã´rÇ

¼�Äe²Z³
A
Ñ
α
»�À

Ω
²Z½v´�Äe±%°�Ä¾³H´�Ä¾ÀLË

T�Äe¼J»r°�Ä�´r´#Àj±%Àj¸e¸eÀ
∆xt

±�¯Â°�´�°@°�³

∆xt =
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























∆f̃ 1
t

∆f̃ 2
t

∆s̃3
t

∆s̃4
t

∆s̃5
t

∆s̃6
t

∆s̃7
t

∆w̃t

∆it





























=





























∆f̃ 1
t

∆f̃ 2
t

∆s3
t − ∆it

∆s4
t − ∆it

∆s5
t − ∆it

∆s6
t − ∆it

∆s7
t − ∆it

∆wt − ∆it
∆it,





























³Ê¹jÅÂÁÊ¹�¹�³�Ñ�²Ã´�´#¹�¿�²Zº+´�°�¼rÄ¾³
δ
º�À�ºH½rÄÂ²Z³Â½rÄ¾±�±¥¹jÄe½r´#¹/º�°�±�ÉO°�³Â²Z³+´�´�ÄcÀ�±¥¹�¹j¼�¹�¹�¿j¹j´�¸e°�Ò+Àj¼�Ä�´rÇ

±�Ä¾½v´�²Z³%¼�²ZÀ�À�¸eÄ¾º�°�¼rº�°�»r²Z³%º�²&½�ºHÄ¾±%¹�¹�¼�¹�Äe½�²&´t±�¯Â¯y´�°�½�³y°�ÉO²Z¯ÂÁy²&´�Ñ@³Â²Z¸Æ»�¹�½r²Z¯Â¼�À�ÀQ¿�À�À!º�°�±�Ç
ÉO°�³y²Z³H´r´�Ä¾À"°�½�À�ºHº�²ZÄeÁÂ²Z³�º�²Z½�ºHÄe±¥¹�¹�¼�¹�Äe½�²Ã´$¼r²�À�Àj¸¾Ä�´�¯Â°�´�°�´ZÑ�º�À�ÅÂÁÂ²&º@½�À�½oº�°�±%ÉO°�³y²Z³+´�´�ÄL¼r²ÃÇ
À�Àj¸¾Äe½�²&³^À�³Â½rÄ¾°�´�À�½�°�³^ºj²Z½�ºHÄe±¥¹�¹j¼�¹�Äe½�²Z³I³Â°�¯Â½�¯Â³�»�À�¿@Ä¾Äe±�²ZÄe³Â²&³Iº�°�±%ÉO°�³y²Z³H´r´�Ä¡º�²Z½rº@Ä}Ç
±%¹�¹�¼�¹�Äe½�²Z³�Ä¾³
6GÀ�Àj´�Ä¾°�³ÔË�T�°�½�º�À�²ZÄO°�¸e²/½v¶H¶@´�¹!°�¸¾²Ã´�´�À�ÀyÑ+²Ã´�´�¹�¸¾°�Ò+À�¼rÄ�´�±�Äe½r´�²Z³�¼�²ZÀ�À�¸eÄ¾º�°�¼qÇ
º�°�»r²Z³�±�¯Â¯y´�°�½�³Â°�ÉO²&¯Â½)ÉO°�Äeº@º�²ZÀ�Äe½�Ä�ÉÂÄe´�º�¹�¸¾¸¾¹!À�Äeº�ÀQ¿�¹�¸¾Äe¸�¸¾¹�³Â°�¸e¸cÀj½r´#ÀLÑyÀ�½r²&´�²Ã´#À�Àj³�¿�²&ºH´�°jÇ
¼�Äe³

δ
º�À�ÅÂÁÂ²&³�²Z³Â½rÄ¾±�±¥¹jÄe½�²Z³�º�°�±�ÉO°�³Â²&³H´�Äe³¥À�¼v¿�°�ºH½�ÄO³Â°�¸e¸cÀyË < ²Zº+´�°�¼rÄ¾³

δ
¸¾°�Éy¯y´ Àj¼r¿�°�´

À�½r²&´�²&´#À�À�³
º�¹Q¶H´�´�¹�»�¹j³ ³Ê¹�º�²&±�¶@½v´�²Z³
±�¯Âº�À�Äe½�²&½r´�Ä1Ë
Ð ¹�½�½�¹�´q¶�·�½�½�¹�°�³�¿jÀ�¸eÄe´r´�¯

δ =





























0
0

0, 0060
0, 0052
0, 0052
0, 0060

0
0, 0014
0, 0015





























.

< Ä¾Ä¾±�²ZÄe³Â²&³�º�°�±%ÉO°�³y²Z³+´�´�Ä�À�³H´�À�À!ºH¯Â¯Âº�Àj¯Â½�Ä}Ç{Ä¾³
6GÀ�Àj´�Ä¾°�³%±%Äeº�¹�¿jÀ�½v´#À�À Õ Ñ ��� � ³�¿L¯y°�½�Ä}Ç
Äe³'6GÀ�Àj´�Ä¾°j´#ÀLË Ð °�Ä¾½�²&ºH½�Ät¿@ÄeÄ¾±�²ZÄe³Â²&³�º�°�±�ÉO°�³Â²Z³+´�´�Ä À�³+´#À�À ¼�²�À�À�¸¾Äe½�²Z³ÓÀ�³Â½rÄ¾°�´�À�½�°�³Óº�À�½qÇ
¿@¯Â³�ºH¯Â¯yº�À�¯Â½rÄe´�À�½�°�¸e¸cÀyÑÂ±%Äeº�¹�¿jÀ�½v´#À�À Õ Ñ ��� � ³
¿@¯Â°�´�¯ÂÄ¾½v´#À�¼�²�À�À�¸¾Äe½r´#À�À�³Â½rÄ¾°�´�À�½�°�³
º�À�½qÇ
¿@¯ÊÀyË*,Y½�À�º�²Ã´�¯Â°�´r´�°�»r²Z³�º�²Z½rº@Äe±%¹�¹�¼�¹jÄ¾½�²Ã´CÁy¼�Ä(W;´�Äe´t¿�À�½r´�À�ÀQ¿�Àj´ $�� � ³�³Â°�±�Ä¾³ÊÀ�À�¸eÄ�½r´�À!¸e°�ÒjÇ
´�¯y°�´�´�°+ÀY®L¯y°�±�²Z³�»�ÀL)"À�½�Ä¾À�³�±%À�¼�ºHºHÄ¾³Â°�Ä¾¸e¸eÀ$»�À ��� � ³�³Â°�±�Ä¾³ÊÀ�Àj¸eÄ�½r´#À/¸¾°�ÒjÇ�´�¯Â°�´�´�°+À +�¯LÇ
¼�°@°�ÉÊÀ�½r½�Àt»�ÀK��°�Å�»r°�Ä¾½qÇ )"±�²&¼�Äeº�À�½r½�ÀyË	TYÄ¾Äe³H´�²ZÄe½r´�·�½�ÄÆ»r°�Ä�´�¯Â½r´�²Z³�ÅyÄ¾³+´#À�Äe³ÂÁÂ²ZºH½rÄ¾³�¼r²�À�Àj¸¾Ä¾³y²Z³
º�Àj½r¿@¯µ°�³ °�¸e²&´�²Ã´�´�¯ ³Â°�¸¾¸¾À�ºH½�Ä�Ë
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�µÀj´�¼rÄ¾Äe½�Äe³
β
Àj¼r¿�°�ºH½rÄM¿jÀ�¸eÄe´�À�À�³

β =
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

























1 0
0 1
0 0
0 0
0 0
0 0
0 0
0 0
0 0





























,

±�Ä¾º�¹Ï¿jÀ�½v´#À�ÀU¸e°�Ò+Àj¼�Ä�´�±�Ä�½r´�²&³ ¼�²�À�À�¸¾Äeº�°�¼�º�°�»r²Z³ º�²&½�ºHÄcÀj¼r¿�°�ÅÂÀ�ºH¯ÂÄ¾½r¯Â¯y´�´�ÀyË < ²Zº+´�°�¼rÄ
γ±%¹�¹�¼�¹�¹�´�¹�¸e¸¾·�Äe³�¸¾°�Ò+À�¼�Ä�´�±�Ä�½r´�²Z³%¼�²ZÀ�À�¸eÄ¾º�°�¼rº�°�»r²Z³%ÉÂÄ�´�º�¹�³¥À�Ä¾º�ÀQ¿j¹�¸eÄe³�º�²Z½�ºHÄ¾À�¼r¿�°j´�Ë Ð ¹�½qÇ

½�¹�´{¶�·�½r½�¹�°�³�¿jÀ�¸eÄe´�´�¯
γ =

(

0, 8187
1, 1585

)

,

±�Ä¾º�¹!¿�À�½r´�À�À�³Â°�Äe³ �yÑ��MO � � ³!»�À � Ñ O � � ³ ³Â°�±�Ä¾³ÊÀ�À�¸eÄ�º�°�¼�º�°�»�À!ÉÂÄe´�º�¹�¸e¸¾¹�ÀjÄ¾º�À�¿j¹�¸eÄe¸e¸e¹yË
)"Ä¾º�À�½�Àj¼J»�À�±%À�¸e¸�Äe³µ¸¾°�Éy¯y´YÉÂÀ�¼�À�±�²&´�¼�Ä�´

A
Ñ
α
»�À

Ω
²&½r´�Äe±%°�Äe´�ÄeÄ�³�À�Äeº�À�½�À�¼J»r°�»r²Z³�ÅÂÄ¾½qÇ

´�°�¼�Ä¾À�¸e¸eÄ�½�Äe½r´�À�À�¼r¿�°�Ä¾½v´#À'
yº�Àj´�½r°�¸¾ÄeÄ�´�²K@"Ë �µÀ�´�¼�ÄeÄ¾½rÄ¾²&³
A
»�À

α
Àj¸¾ºHÄ¾°�Äe½r´#À�½�¯Â¯Â¼rÄ¾³�°�½�À�ÉÂÀ�Ç

º�°�´�²&´r´�Ä¾Äe³?³Â°�¸¾¸eÄeºH½�Ä1Ñ�±%Äe¸e¸¾¹
ÅÊÀ�¸e¯y´�´�Ä¾Ä�³Ó¿j¹j¸e´�²Ã´�´#¹�¹�ÉO²&¸¾º�¹�³ ÅÂÄ¾½v´�°�¼rÄcÀ�ÁÊÀ�´#À�³ÓÉO²Z¼r¯Â½r´�²Z²Z¸e¸cÀ
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ln R3
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ln R4
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ln R5
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ln R6
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ln R7
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��Äe´�º�¹�³�º�°�¼�°�³ ½�ÄÈ»r°�Äe´�¯y½r´�²&³ À�¼r¿�°�¿�°�Ä¾ÁÂÀ�À�³�¸¾À�¯Â½�¯ÂÀ�±�¯Â°@Áy°�½�½�À

P (Y ) =
T
∑

t=1

ct

(1 + Y )t
,

±�Ä¾½r½�¹
ct

°�³�º�°�¼�º�°�Äe³Â½r´�¼�¯Â±�²Z³+´�´�Äe²Z³¥À�³H´�À�±%À�º�¹j´�²ZÄe½r´�¯y°�´�´�°�¿@¯Â°�³Â³ÊÀ
t
»�À

Y
°�³¥ÉÂÄe´�º�¹

º�°�¼rº�° ,G.�¶@Ä¾²Z¸eÁ%´�°�±%Àj´�¯Â¼�Ä�´q¶�3 5	Ë=��Äe´�º�¹�³�º�°�¼r°�³W½rÄÈ»r°�Ä�´�¯Â½v´�²Z³�À�¼r¿�°�°�³�½�ÄeÄ¾½tÉO°�½rÄe´�ÄeÄ�¿@Ä¾³y²Z³
WJ¯Â³yºH´�Ä¾°�½r²Zº�¹�º�À�½�½�ÀQ¿@Ä¾¼r¼�°�Äe½r´#À

ct

²&´r´#¹
Y
� ½v´#¹yË )�¼r¿�°�³

P (Y )
ÁÂ²&¼�Ä�¿jÀ�Àj´�À�³W¿jÀ�½v´#À�¸e¯ÂºH¯ÊÀ

ºH¯y´�½r¯y´#À�À�³�¶L¸e²ZÄe½�²Z½v´�Ä �$( � !�!$')# � � %�#�� I�¯Â¼�À�À�´�Ä¾°�ºH¯y¿�À�ÀWº�°�¼�º�°�½�ÄÆ»r°�Äe´�¯Â½r´�²&³�ÅÂ²&¼�ºHº+¶@¶H´�´#¹
º�°�¼rº�°�´#Àj½�°�³K½r¯ÂÅH´�²Z²&³Î»�ÀÎ½�Ä�´#¹�¿�°�Ä¾ÁÂÀ�À�³^º�¹Q¶H´�´�¹�¹ÎÉÂÄe´�º�¹�³^º�°�¼�°�³Ï½�ÄÆ»r°�Äe´�¯Â½r´�²Z³ÏÀ�¼r¿�°�³
±�¯Â¯y´�°�ºH½�²&³µÀ�ÉÂÉÂ¼r°�ºH½�Äe±%°�Ä¾±�Ä�½�²&½�½�À

P (Y ) ≈ P (Y0) − D(Y − Y0).

Ð ¹�±%¹�³ º�À�À�¿jÀ�³UÄe¸¾±�²ZÄe³Â²&³ °�³ÂÒ�²Z¸¾±%À�°�³P²&´r´#¹?½�²�½�À�Àj´r´#À�ÀÓ²Z³Â³H¯Â½r´�À�À ³Â²ZÒ�Àj´�ÄeÄe¿@Äe½�Ä¾À
À�¼v¿�°�»�À"ºH¯Â³�º�°�¼rº�°�´#Àj½�°�³�ÉO°�Ä¾ºHº�²ZÀ�±¥À

(Y −Y0)
°�³�½r¯Â¯Â¼rÄ�Ë Ð ¹�½�½�¹"´{¶�·�½r½�¹�°�³yÒ�²Z¸e±¥À/°�³

ºHÄ¾²&¼�¼r²&´�´{¶�º�¹Q¶H´�´�¹�±%¹�¸¾¸¾¹C³yÄ¾Ä¾³�½�À�³Â°j´�´�¯ÊÀG'&� ��!�� #�'1 #&%�' ! �$( � !�!$' # � ' !���»r°�º�À/±%¹�¹�¼�Ä�´�²&¸e¸¾¹�¹�³

D = −
d ln P (Y )

dY
.

T�À�ÉÂÉÂÀ�¸¾²&²Z½�½�À;��²Z½rÄe´�²Ã´�´{¶�ÉÂÄ�´�º�¹�³ º�°�¼�°�³ ½�ÄÆ»r°�Äe´�¯Â½r´�²Z³ º�°�º�°�³ÊÀ�Äe½r´�¯Â°�´�°�³
º�À�ÀQ¿�À�ÉO²Z¼�¯y½vÇ
´�¯y¯
À�ÉÂÉÂ¼r°�ºH½�Ä¾±%À�Àj´�Äe°@°�³

∆ ln P (Y ) ≈ −D∆Y.
Ð °�Äe½�Ä¾³W½�À�³Â°@²&³
½r¯ÂÅH´�²Z²Z¸e¸¾Äe³Â²Z³ À�¼v¿�°�³ ±�¯Â¯y´�°�½

Pt(Yt)

Pt−1(Yt−1)
≈ exp(−D(Yt − Yt−1)) =

(

eYt

eYt−1

)

−D

≈

(

1 + Yt

1 + Yt−1

)

−D

.

T�À�ÉÂÉÂÀ�¸¾²&²Z½�½�À ��º�¹�¶H´�²Ã´�´{¶�ÉÂÄ�´�º�¹�³�º�°�¼r°�³ ½rÄÈ»r°�Ä�´�¯Â½v´�²&³�º�°�º�°�³ÊÀ�Äe½r´�¯Â°j´�°�³�¸¾À�¯Â½�²&º�²�½�À�À�Ç
ÁÊÀ�À�³�¸¾Äe½�¹�¹�±�¹�¸�¸¾¹�´#¹�ÅÊ¹j³�¸cÀ�¯y½�²ZºHº�²&²Z½�²Z²Z³Íº�¹j´�²&Ä¾½r¯Â°�´r´�°ÂÑ�»r°�´#À¥À�ÉÂÉy¼�°�ºH½�Äe±%°�Ä¾ÁÊÀ�À�³ ¿jÀj¸�Ç
¸eÄe´�½r²&¿jÀj³�º�°�¼�º�°j´#À�½�°�³

Y
À�¿@¯Â¸¾¸¾ÀyË
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zt = Bzt−1 + b + ηt,

±�Ä¾½r½�¹

zt =

[

∆δxt

βT xt − γ

]

, B =

[

A α

βT A βT α + I

]

,

b =

[

0
−βT δ

]

, ηt =

[

εt

0

]

.

Ì�°�½
βδ = 0

³ÂÄ¾Äe³�¿�²Zº+´�°�¼rÄ¾³
z
°@ÁÂ°�´�¯y½�À�¼r¿�°�´�°�´�²Ã´�¯y´r´#À�À

Ezt = BEzt−1 = Btz0.

Ì�°�½M±%Àj´�¼�Ä¾Ä�½�Äe³
B
º�À�Äeº@ºHÄ�°�±%Äe³ÊÀ�Äe½�À�¼r¿�°j´Ô°�¿�Àj´M¶@ºH½�ÄeºHº�·�¶@±�ÉH¶@¼�¹�³�½�Äe½�¹�¸e¸c¹LÑ&ÉÂ¹j´�²&²

Ezt →

0
º@¯y³

t → ∞
Ë

� � �Ô­ � � ¨��Zª 	�­��
«��$«�� �¡­ � �Ã­

A =





























0 0 0 0 0 0 0 0 0
0, 21 0 0 0 0 0 0 0 0

0 0 0, 17 0 0 0 0 0 0
0 0 0 0, 12 0 0 0 0 0
0 0 0 0 0, 09 0 0 0 0
0 0 0 0 0 0, 21 0 0 0
0 0 0 0 0 0 0, 98 0 0
0 0 0 0 0 0 0 0, 70 0
0 0 0 0 0 0 0 0 0, 93





























α =





























−0, 07 0, 09
0 −0, 03
0 0
0 0
0 0
0 0
0 0
0 0
0 0





























Ω = diag(σ)ρ diag(σ),
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ρ =





























1
0, 400 1
−0, 149 −0, 067 1
−0, 023 −0, 011 0, 811 1
−0, 088 −0, 093 0, 710 0, 826 1
−0, 103 0, 024 0, 563 0, 556 0, 635 1
0, 113 0, 159 0, 092 0, 091 0, 091 −0, 074 1
0, 192 0, 126 −0, 048 −0, 002 −0, 097 0, 071 0, 019 1
−0, 612 −0, 481 0, 103 0, 004 0, 054 0, 053 −0, 241 −0, 501 1





























»�À�ÅÊÀ�»r°�³H´�ÀQ¿�²&º+´�°�¼rÄ

σ = 10−3
(

53, 976 57, 361 64, 067 52, 025 55, 885 58, 797 0, 565 0, 388 0, 157
)

.
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êi

t

¬�´�¯½«T¬�ºY®�´
i
º�²t±³º;°b­�¹�¹g»~¹�°b´T²t´�»~®�¼¾®g±oµ~¬�°bµ~« Á ®g´T¼=«#«T±³²X¯`¹�º�² Á «T¬�´#´¾® t

Å � ¬gÀ
º�¬=¬�­1®�´ Ê �gÎ6ºY®�® Á ®�´ÚÓC"-Ö�¿L²X»³«T±rµ~²X²t¯½¯½®{µ~¹gµ|¹ Á ¬�°bÂ¾®�®g´�®�¿T¿T»o¬�º;±³°½­�¬�°bÂ¾®�ºY®�® Á ®�¯½¯½®

ěi
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τh
t =

ht−1

Pt

,

�
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� = ¾�¼�ºPÀXÇ�Âb¾P½�¾�½$Æ`É�À�½�ÍgÇ�ÁrÃ}ºPÂbÏP½�¾�Ã{É9¿«ÏS½�¾P¾B¿JÁÄÀ�½�ÅoÅÄ»�Âb¾ Ò	5�»�À�»J»�¼!Ç�¾0� Ù �«×PÁ�Ò �#"K¼�ºPÀ,Ç�Ç�¾
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¿«ÖBÃ{É�ÁoºPºPÅoÂ�À5ºPÂb¾
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%½�¾P¾PÇXÐ
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��Æ`ÉgÀ�½�¾P½$ºSÍ�»�ÃoÃ}½�ÆbºPÅo¿JÖP¼!É�¾ Å}ÇgÑH»�ÅoÃoÃ}ÂÈÂb¾ � %�"�ÑH»�ÖXËÄÇgºSÃ}ºSÍXÇ�ÁÄÁÄÇ �&ÇgÆÈÆÈÂxÃ}ºPÀ5Áo½�¾I½�ÁÄÂ�Ãn¿JÀ5ÁÄ½$ÁrÐ
Á}É���ÏPºPÁoÀ5ºP¾P¾WÇ�ÆbÆÈ½��!�#"%½�ÁoÂbÃ}½�Ã{É�Ég¾�ºPÁÄ½$ÂbÃ{Ç�¼�ºSºSÃ}»�Áo½�ÖPÏS»�Ã}ºPÀ5ÁoÂ`Ç�Ãn¿�ÊJ½$Æ`É�À�½vËÄÉ�ÅÔËo½$ÁoÃÄ½�Æb¼©É�¾
Á}É�É�¾P¾PÊ�ÀJÁoÂÈÂb¾ ×ÄËo»�ÂbÁoÃ{Ç3Ã{ÉgÁÄÁ}É_Ã{ÇgÅÄÀXÇgÁoÃ}½$ÆÈÆÈÇ�Ç�¾�ÍgÇgÂÈ¾.½�Æ`ÉgÀ5À�½�ÂÈÏS½�¾-Å}Ç�ÖPÇ�ÁoÃÄ»�ÂbÃÄºXËo½�¾.»�ÁoÂÈ½$¾-Æ`ÇgÁrÐ
À�½$¾5Ã{Ç�Ç�¾�ÍgÇ�ÂbÀ5ºSÃÄÃ{Ç9ÍJÂ`Ç/½$ÖPÏP»�ÃÄºPÀ5ÁÄÂ`Ç«Ò ��ÉgÃ}É�À5ÂbÅÔËo»�Â�Ã}½$ÃoÃ{Ç�½$ÁÄÁÄÇ/ÍJÂÈÅÄÇ�ÆbÆbÂbÁÄÂÈÇ�Æ`Ç�ÁoÀ5ºPÑH½�ÅoºPÁoÃ}½$ÂbÃ}Ç
½$ÂK»�ÆÈÆbºSÃ/Á}Ç�ÇgÃ}Ç7ÍJÂÈÆbÆÈÇSÒ
��ÇgÀJÂb½�ÁoÂbÃv¿«À5Áo½�¾ Ù ��� ��ÁÄÂbÁ}ÉgÆbÃ{É�É�ºPºPÏP½$¾ »�Á}Ç�À�½�Ã}ºP»gÃÄÃ}»�ÁÄÂÈÏS»�¾P¾WÇ�Âb¾P½�¾EÍgÇ�ÁrÃ}ºPºSÍ�½�Æ`Çg¾

»�ÁÄÇ�¾
Lo

t

×ÄËo»�ÆÈÆb»�Â�¾�½$Æ`É�À�½$Æ`Ç�Â�Ã}»�ÁoÃ}½$¾�ÍgÇ�ÁrÃ}ºPºSÍ�½$ÆÈÀXÇ�Ç
Lt
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¾WÇgÁÄ½�¾
¼�ºPÀ,Ç�Ç�¾

Lt = L̂t + L̃t + Lo
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L̂t
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ËÄÇ

ηt
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Ö5ºPºPÁÄ½$Æ`É�À5À�½$ÂÈÏP½$¾IÃ{É9¿JÏP½�¾S¾5¿JÀJÁÄ½�½�¾ × Ëo»�¾SÀXÇØ¼�ºPÀXÇ�Çg¾���� � ÍgÇg¾PÖJºSºPÁÄ½$Æ`É�À5À�½�ÂbÏP½$¾ Ã}É7¿BÐ
ÏP½$¾P¾5¿JÀ5ÁÄÂÈÁrÃ{É�¼!É�É�ÅÄÉ7¿5Ãn¿JÂbÁÄÂSÆ`ÇgÁÄÀ5ºPÑH½�ÅoºPÁoÃÄ½�À�»�Åo»�¾!ÑH½�ÅÄºSÁoÃ}½$½�ÆbÆ`Ç �!�«×BÁ$Ò Ù ��"<Ò���É�ÆbÆÈÊ�Â�¾�ÀXÇ�ÇXÐ
ÍgÇ:� ���?À�»�ÅoÍXÇgÃ{Ç�Ç�¾�ÀXÇ�Ç9ÍgÇ�ÆbÆ`Ç

r1

t =
max((0, 9r̂t − 0, 03); 0)(Lt−1 − Lo

t−1
)

Ľ55
t

,
� ���

¼�ÂÈÁoÁ}É
Ľ55

t

ÍgÇ�¾PÖ5ºPºPÁo½�Æ`ÉgÀJÀ�½$ÂÈÏP½$¾�ÅÄÇ�ÖWÇ�ÁrÃ}»�Â�Ã}ºXËo½$¾�»�ÁoÂÈ½�¾'ÍgÇgÁoÃ}ºPº«Í�½�ÆbÀXÇ ����ÍJºP»gÃÄÃ{Ç�Ã{É9¿JÃrÐ
Ã{Ég¾P½�ÂbÆÈÆb½'½�¾S¾P½�¾­Ã}É7¿JÏP½�¾S¾5¿JÀ5Á}ÂÈÉS×WËo»�ÀXÇ�Í�»�ÂÈÏWÇ�Çg¾®Æ`ÇgÁÄÀ�½�Ç9�_ÂÈÆÈÆbÂ�¾�ËÄÇ 
%½�¾P¾PÇ�ÁÄ½$¾Î½�ÁoÂbÃoÃ{ÉXÐ
¼!É�ÆÈÆbÉ3À,Ç�Ç7ÍgÇgÆÈÆÈÇSÒ �¸Ç�À5ÂÈ½$ÁÄÂbÃv¿JÁ�ÁÄÂbÁ}É�Æ�Ã{É�É3¼-¿�Ê�Á�¼�ºPºSÃÄ»�À5ÁÄ½$¾-Æ`Ç�ÁoÀJºSÑ#½$ÅÄºPÁrÃ}½$À�»�ÅÄ»�¾�ÀXÇ�Ç9ÍgÇ�¾
ÑWÇgÅ}Ç�¼�½$ÃÄÅÄ½�ÂbÖPÂb¾0� �S×WÁ$Ò Ù ��"<×XËo»�ÆÈÆb»�Â�¾¦À,Ç�Ç7ÍXÇ�� % �?À�»�ÅrÍgÇgÃ{Ç�Ç�¾�ÀXÇ�Ç7ÍgÇgÆÈÆ`Ç

r̂t = max(0, 2St−1; 0, 03).

��É�ÁÄÁÄÉ�¼-¿�Ê�ÁKÆbÂÈÁ}ÉgÅ}Ç�ÖWÇgÁoÃ}»�Âb¾P¾PÂb¾&¼�ºPÀXÇ�Âb¾P½�¾�Ã{É9¿JÏP½�¾S¾5¿JÁ
r2
t

À�»�ÖPÏPÂÈÁrÃ}½�Ã{Ç�Ç�¾ ����Í«ºS»�ÃoÐ
Ã{Ç�Ã{É9¿5ÃÄÃ{É�¾S½�ÂbÆÈÆb½/ËÄÇ!Æ`Ç�ÁoÀ�½$Ã{Ç�Ç�¾�ÀXÇ�Ç7ÍgÇg¾ � ����ÁoÂ�ËÄÇ�Ç�¾9�_ÂÈÆbÆbÂb¾�ËÄÇ	
%½�¾S¾WÇ�ÁÄ½$¾Ø½�ÁÄÂ�ÃÄÃ}É�¼©ÉgÆÈÆbÉ
ÀXÇ�Ç7ÍgÇgÆÈÆ`Ç

r2

t =
γtPt

Ľ55
t

.


�ÁÄÇ�À�½$ÃÄºP»�ÃoÃ}»�ÁoÂÈÏP»�¾S¾WÇ�ÂÈÁo½�¾!ÍgÇgÁoÃ}ºSºSÍ�½�ÆÈÇ�¾�¼�ºPÀXÇgÂÈ¾P½$¾!Ã}É7¿JÏP½$¾P¾5¿JÁÄÀ�½�ÅÄÅo»�ÂÈ¾©Í�»�ÂÈÏWÇ�Ç�¾
ÆÈÇ�ºPÁÄºPÇ

r3

t =
max(−lot ; 0)

L̀55
t

,

¼�ÂÈÁoÁ}É
lot
»�¾�ÁoÂÈÂbÅoÃ}»�»�Á}Ç�À�½�Ã}ºP»gÃÄÃ}»�ÁÄÂÈÏS»�¾P¾WÇ�ÂbÁÄ½$ÁoÃ{Ç�ÍgÇ�ÁoÃÄºPºSÍ�½$Æ`Ç�ÁrÃ{Ç�ËÄÇ

L̀55

t =
∑

i∈I55

∑

j∈J

θ
i,j
t K

i,j
t èi

t

�



»�¾zÍXÇ�¾PÖ5ºPºPÁÄ½$Æ`É�À5À�½$ÂÈÏP½$¾®ÅÄÇ�ÖWÇ�ÁrÃ}»�Â�Ã}ºXËo½$¾Ø»�ÁÄÂÈ½$¾zÍgÇgÁoÃ}ºPº«Í�½�ÆbÀXÇ � �©ÍJºP»�ÃoÃ{Ç�Ã{É9¿5ÃÄÃ{Ég¾P½�ÂbÆ�Ð
Æb½�½$¾P¾P½$¾�»�ÁÄÇgÃ}ºS»�ÃÄÃ}»�ÁÄÂbÏP»�¾P¾WÇgÂÈÁÄ½$¾©ÍgÇ�ÁrÃ}ºPºSÍ�½$Æ`Ç�¾�¼�ºPÀ,Ç�ÂÈÁoÂ`Ç�Ã}É7¿JÏP½$¾P¾5¿JÀ5ÁÄÂ`ÉSÒ

I55
»�¾ ���

ÍJºP»�ÃoÃ{Ç®Ã}É7¿5ÃÄÃ}É�¾P½�ÂbÏP½�¾MÂbÀXÉXÐ_ËÄÇ®ÁÄºPÀ5ºPÑPºP»�ÆÈÂbÆÈºP»�À5À5ÂÈ½$¾¡Ëo»�ºPÀ5À�»
ËÄÇ­ÑWÇgÅ}Ç�¼�½$ÃÄÅÄÂ
θi,j
»�¾

ÆÈÇ�ÁÄÀ�½�ÃÄÃ}º Áo»�ÁÄÂÈÇ�Ç�ÆÈÂxÐ�ËÄÇ­Ã}½$ÅoÍ�½�¿«Áo¼!Âb¾PÂbÁoÃ}½$ÅÄÂbÊ�¾MÍXÇ�Ö5ÍJÂbÁoÃ{Çg¼!Âb½�¾MÀ5ºP»�Æb½$ÍJºPºPÁoÆÈºPÀ5ºXËo½$¾ ÑH½�Ð
ÅÄºSÁoÃ}½$½�ÆbÆ`ÇSÒ�¹«ÂbÂÈÅrÃ}»¡ÅÄÂbÂÈÑPÑSºPºI»�Á}ÇgÀ�½$Ã}ºS»�ÃÄÃÄ»�ÁÄÂbÏP»�¾P¾PÇ�ÂÈ¾P½$¾IÍgÇ�ÁoÃÄºPºSÍ�½$Æ`Ç�¾¡ËÄÇ¡ÍgÇ�ÅoÁÄÂb¾WÇ�ÂÈÁo½�¾
ÍgÇgÁoÃ}ºSºSÍ�½�ÆÈÇ�¾ØÁÄºSÖ5Ã}½$½�ÁrÃ{ÇSÒ,��ÇgÀJÂb½�ÁoÂbÃv¿JÀJÁo½�¾ØÑH½�ÅoºPÁoÃÄ½�ÆbºPÂÈÏP½$¾ � �S×#Á�Ò Ù �#"�¼�ºPÀ,Ç�Ç�¾z»�Á}Ç�À�½	Ð
Ã}ºS»�ÃÄÃÄ»�ÁÄÂbÏP»�¾P¾PÇ�ÂÈÁo½�¾¦ÍXÇ�ÁoÃÄºPºSÍ�½�ÆÈÇ�¾
¼�ºSºSÃ}»�Á3ÆÈÇ�ÁÄÀ�½�Ã{Ç�Çg¾�À�½$ÅoÃ}»�¼©Ç�ÆbÆÈÇ.ÍgÇ�ÅoÁÄÂÈ¾PÇ�ÂÈÁo½�¾¦ÍgÇ�ÁnÐ
Ã}ºSºSÍ�½�ÆÈÇ�¾ÕÀB¿J¼!¼�½�¾S½�ÁÄ»�Á}Ç�Ç�Ãn¿�ÊJ½$Æ`É�À�½$Æ`Ç�Â�Ã}»�ÁrÃ}½$¾¡»�ÁÄÇ�À�½�ÁoÂ�Ëo»�Â�Ã}ºPÁrÃ}½$¾ÕÑWÇ�Âb¾P»�Ã}½�Ã}ºPÆbÆÈÇ¦À�½$ÁrÐ
À5ÂbÃÄºP»�ÃoÃ}»�ÑPÅo»�ÁÄ½$¾5ÃÄÂÈÆÈÆbÇØÍgÉgÖP½�¾S¾P½$ÃoÃn¿J¾WÉ­¿«ÖSÏP½�ÆbÆ`ÉÕÑPÅÄ»�Áo½�¾BÃÄÃ}Â�¿JÀJÁoÂÈÀ�Ê�ÆÈÆ`É«Ò 
�Á}ÇgÀ�½$ÃÄºP»�ÃÄÃÄ»�ÁÄÂxÐ
ÏP»�¾P¾WÇ�ÂbÁoÃ{Ç�ÍXÇ�ÁoÃÄºPºSÍ�½�ÆbÀXÇ�Ç!ÇgÑPÑPÅÄ»�À5ÁÄÂÈ¼�»�ÂbÏWÇ�Çg¾��

Lo′

t = Lo
t−1

+ (0, 9r̂t + 0, 1(ro
t − 0, 01))Lo

t−1
+

(0, 9r̂t + 0, 1(ro
t − 0, 01) − max(0, 9r̂t; 0, 03))(Lt−1 − Lo

t−1
),

¼�ÂÈÁoÁ}É
Lo′

t

»�¾ »�ÁÄÇ�À�½�Ã}ºP»�ÃoÃ}»�ÁoÂÈÏP»�¾P¾WÇ�Âb¾P½�¾ ÍgÇ�ÁoÃÄºPºSÍ�½$ÆÈÀXÇ ½$¾P¾P½�¾ ÁÄÂbÂÈÅrÃ}»XËÄÇzËÄÇ
ro
t

»�¾
Ãv¿�ÊJ½�ÆÈÉ�À�½�ÆÈÇ�ÂbÃÄ»�ÁoÃÄ½�¾
»�Á}Ç�À�½$ÁÄÂÌËo»�ÂbÃÄºPÁoÃÄ½�¾�ÑWÇgÂÈ¾P»�ÃÄ½$ÃoÃ}º�À�½�ÁoÀJÂ�Ã}ºP»gÃÄÃ}»SÒ �%»�ÂbÁÄÂb¾�Á}Ç�¾S»J½�¾ ×#À�»gÐ
À�»'ÍgÇgÁoÃ}ºSºSÍ�½�ÆÈÇ�¾

Lt

ÀXÇgÃoÃ}½$½�¾WÇ'»�ÆÈ½�ÍgÇ�ÆbÆÈ½�ÍgÇ�ÅÄÇ�ÆÈÆbÂbÁÄºSºPÏP½�ÆbÆb½�ÆÈÇ�ÁÄÀ�½�Ã{Ç�Ç�¾¦Ã}ºP»gÃÄÃ}»7ÍgÇ�ÇXÃ}ÂÈ¼-ºPÁ
0, 9r̂t + 0, 1(ro

t − 0, 01)
×BËo»�ÁrÃ{Ç©»�Á}Ç©¼!½$¾P½�½-ÁÄºP»�Å}Ç�Ç�¾�À,Ç�Ç7ÍXÇ�¾ � ���_¼�ºPÀ,Ç�ÂÈÁo½�ÁoÃÄÂ�ÍgÇ�¾JÐ

Ö5ºPºPÁÄ½$Æ`É�À5À�½$ÂÈÏP½$¾ Ã{É9¿«ÏS½�¾P¾B¿JÀJÁÄÂbÂÈ¾IËÄÇIÆÈ»�ÑPº«Ã�»�Á}Ç�À�½�Ã}ºP»gÃÄÃ}»�ÁÄÂÈÏS»�¾P¾WÇ�ÂbÁÄ½$½�¾ ÍXÇ�ÁoÃ}ºSºSÍ�½�ÆxÐ
ÀXÇ�Ç�¾EÀ5ºPÂbÃÄ½�¾PÀ5ÂÈ¾­ÁÄÂ�Ã}½�¾�×�½$ÃoÃ{É�ÍXÇ�¾PÖ5ºPºPÁÄ½$Æ`É�À5À�½$ÂÈÏP½$¾ÎÃ{É9¿«ÏS½�¾P¾B¿«Á'»�¾ÎÇ�Âb¾WÇ
ÍXÉ�ÖPÂb¾5Ã{É�É�¾
� � Æ`ÇgÀJÂb½�ÁoÂbÃv¿JÀJÁo½�¾:� �S×BÁ$Ò Ù ��"W¼�ºPÀXÇgÂÈÁÄ½$ÁoÃÄÂ�Ò�
�ÁÄÇ�À�½$ÃÄºP»�ÃoÃ}»�ÁoÂÈÏP»�¾S¾WÇ�ÂÈÁo½�¾'ÍgÇgÁoÃ}ºSºSÍ�½�ÆÈÇ�¾�ËÄÇ
ÍgÇgÁoÃ}ºSºSÍ�½�ÆÈÇ�¾©ÁoºPÖPÏP½�Á}Ç�Ç�ÍgÇ�ÂbÖPÏP½$ÆÈÆÈÇ&Ð Ù � � = ¾�ËÄÇ ��� = ¾!ÍXÉ�ÆÈÂbÆbÆÈÉ�� �S× Ù ��� ��× Ù � Ù � "<×�Ëo»�Ã}½$¾
»�ÁÄÇ�À�½�ÁoÂÈÏP»�¾P¾WÇ�Âb¾P½�¾�ÍgÇgÁoÃ}ºSºSÍ�½�ÆbÀXÇ�ËÄÇ'ÁoÂÈÂbÅoÃ}»-Í�»�ÂÈÏPÇ�Ç�¾�ÆÈÇ�ºPÁÄºPÇ

Lo
t = Lo′

t + lot ,

¼�ÂÈÁoÁ}É

lot =











−1, 1Lo′

t − 0, 1L′

t

Ëo»�Á
Lo′

t < −0, 1L′

t

−0, 95Lo′

t + 0, 05L′

t

Ëo»�Á
Lo′

t > 0, 05L′

t

0
¼�ºSºSÃ}½$¾

.
�&Ç�ÆbÆÈÂ�ÃÄºPÀ5ÁÄ½$¾�Æ`Ç�À5Âb½�ÁÄÂ�Ãn¿JÀ5ÁÄ½$¾¦¼�ºPÀXÇgÂÈ¾P½$¾�ËÄÉ�ÅÔËo½$ÁoÃ}½$ÆÈ¼!É.»�ÆbÂÈÁoÂAÃ}Ç�ÅÄÀ�»�ÂbÃ}ºSÁ?»�ÃÄÃ}Ç�Ç.ÀXÉ7¿5ÃrÐ

Ã}ÊJÊ�¾¡ÍJÂÈÂbÏP½�¾ØÍ«ºS»JÏP½�¾®ÁÄÂÈÂbÅoÃv¿J¼©É�ÇgÂbÀ,Ç�¾WÇ0� �S×¸Á�Ò Ù "<×¸¼�ºSÃÄÃ}Ç�ÁÄÂbÃ}É�½$Â�Ö5ºP»�¼�ÂÈ»�ÂbÏWÇ�Ã{ÉgÁÄÁ}É«×
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¼!É�É�ÅÄÉ
ÅoÂÈÂbÑPÑPºPºÕ¿JÖBÃ}½�ÂbÁÄÊ�¼�ºP»JÏS»�¾­ÆbÂÈÁ}ÉgÀJÁoÂlÃ}»�Âb¼!Â�¾5Ã}Ç�ÑWÉ�Ég»�¼�Ç�¾¦ËÄÇ�ÍgÇ�À,Ç7ÍgÇgÅ}Ç�ÂbÁÄºPºPÁoÅ}ÇXÐ
ËÄÇ�¾-ÁÄºPÖBÃ}½�½$ÁoÃ}ÇSÒ ��ÁÄÂ`ÇgÀXÇ�ÁoÑWÇ�Æ`ÇgºSÃ}ºPÁrÃ}½$¾�¼!É�É�ÅÄÉ�É�¾�Í�»�ÂbÏWÇ�Ç�¾.ÍgÇgÂÈÀ5ºSÃÄÃ}Ç�Ç_ÍgÇ�À,Ç7ÍgÇgÅ}Ç�ÂbÁÄºPºPÁnÐ
Å}Ç,ËÄÇ�ÇEÇ�Æb½�¾5Ã}Ç�¼!Ç�ÆbÆbÇSÒ ��É�ÁÄÁÄÉZÅ}ÇgÑH»�ÅoÃÄÂÈÁÄÁÄÇÎÇ�ÁÄÂÈÇ�ÀXÇgÁÄÑWÇ�ÆÈÇ�ºSÃÄºPÁoÃÄ½�¾ ¼!É�É�ÅÄÉ�É­¾B¿JÀ5¿JÂbÁÄ½�ÁoÁ}É
½$Æ`É�À�½vËÄÉ�ÅÔËo½$ÁoÃ}½$ÆÈ¼!É�ÁoÁ}É�ÇgÑPÑPÅÄ»�ÀJÁoÂÈ¼�»�ÂÈÏPÇ�Ç�¾ÕÀ5ºPÂ�Ã}½�¾SÀJÂb¾­ÍXÇ�ÂÈ¾­À�½$ÁÄÀ5ÂÈ¼!É�É�ÅÄÉ�ÂbÁÄ½�ÁrÃ{É
ÍXÇ�ÀXÇXÐ
ÍgÇgÅ}Ç�ÂbÁÄºPºPÁÄÇ�ÁoÃÄ½�½$ÁoÃ{Ç�ÅÄÂbÂÈÑPÑSºSÍgÇ�ÆbÆÈÇ-ÀXÇ�Ç7ÍgÇgÆÈÆÈÇ

ht =

{

α max(Ut − 0, 12Lt; 0)
Ëo»�Á

Ut − 4Vt − α(Ut − 0, 12Lt) < 0

Ut − 4Vt

¼�ºPºSÃ}½$¾ ×
¼�ÂÈÁoÁ}É

Ut

»�¾¡½�ÆÈÉ�À�½�ÆÈÇ�ÂbÃÄ»�À5ÁÄ½$¾ØÃÄ»�ÂÈ¼�Âb¾BÃ{Ç�ÑPÉ�É�»�¼!Ç«×#ÍXÇ�ÀXÇ9ÍgÇ�Å}ÇgÂÈÁÄºSºPÁÄÅÄÇXËÄÇ
Vt

Æ`ÇgÁÄÀ�½�Ã{Ç�Ç�¾
¹«»�ÁÄÂ`Ç�Ç�ÆÈÂ|Ð�ËÄÇ�ÃÄ½�ÅoÍ�½�¿JÁÄ¼�ÂÈ¾PÂbÁoÃÄ½�ÅÄÂbÊ�¾ÕÇ�ÁÄ½�Ã}ºPÀ5Áo½�¾�� Ù �#"�¼�ºPÀ,Ç�Ç�¾¦ËÄÇ

α
¼©É�ÉgÅ}É�É¦¼!Ç�À5ÁÄ½�ÃoÐ

Ã{Ç9ÍgÇ�¾z»�ÁoºPºPÏP½$¾ Ò���ÇgÃÄÀ�»�ÁÄÁÄÇ
α = 0, 03

½$ÆÈÆÈ½$Â�Ã}»�ÂÈÁÄÂb¾�¼!Ç�Âb¾PÂ�Ã{Ç«Ò ��ÁÄÂ`ÇgÀXÇ�ÁÄÑPÇ�Æ`ÇgºSÃ}ºPÀ5ÁÄÂb¾WÇ
¼!Ç�À5ÁÄ½�Ã{Ç�Ç�¾ ÁÄÂbÂÈÁ � � = Ç¡Ã}»�Âb¼!Â�¾5Ã{ÇgÑWÉ�Ég»�¼�Ç�ÁrÃ{ÇzÍgÇ�À,Ç7ÍgÇgÅ}Ç�ÂbÁÄºPºSÁ}Ç�ÁoÃÄ½�½$¾ Ù � � = Ç¡¿JÆÈÂ�ÃÄÃ{É,Ð
ÍgÉgÆbÃ{É�»�Á}Ç�Æ�Ã{ÇSÒ��KÂÈÁÄÉ�À5ÁÄÂWÑWÇ�ÆÈÇ�ºSÃÄºPÀ5ÁÄÂÈ¾PÇ�¼©Ç�À5Áo½$Ã{Ç�Ç�¾'Ã}»�Âb¼!Â�¾5Ã}Ç�ÑWÉ�É�»�¼�Ç�¾�¾S½�Æ�ËÄÉg¾�À�½$ÅoÃ}Ç�Ç
ÍgÇgÀXÇ7ÍXÇ�Å}Ç�ÂbÁÄºPºSÁÄÅ}Ç,ËÄÇ�¾©¿JÆÈÂ�ÃÄÃ}É7ÍgÉ�»�ÁÄÇ-À5ºSÃ}½$¾�¾B¿JÀ5¿JÁ}É�É�¾P¾PÊ�À5ÁÄ½$Ã�½�ÏP½$ÆÈÆ�¿5ÃÄÃ{É9ÍgÉgÃ �&%P×JÁ�Ò�����"<Ò
�lÆÈÉ�À�½�¾S½�ºSÍ�»gÃÄÃ}½$ÆÈºPÅr¿JÖP¼©ÉÕ½�ÖPÏS»�ÃÄÃ{Ç�ÇS×�½$ÃoÃ{É¡Ãn¿�ÊJ½$Æ`É�À�½�¿JÖ5Ã}ÂbÊ�ÂÈÆbÆbÉ¡Ç�ÁÄÂÈÇ�ÀXÇ�ÁoÑWÇ�ÆÈÇ�ºSÃÄºPÁrÐ

Ã}½$¾¦Á}Ç�ÆbÆÈÂ�ÃoÃ}º!½�¾PÂb¼!¼!É�Â�ÁÄ¼!É�ÉgÅ}É�»�ÆÈÂÈÁoÂAÍgÇgÀXÇ7ÍXÇ�Å}ÇgÂÈÁÄºSºPÁÄÅ}Ç,ËÄÇ�ÁrÃ{Ç�ÅoÂÈÂbÑPÑPºP¼!ÇgÃÄ»�¾�� %S×SÁ$Ò ����"<Ò
�KÂÈÁÄÉ�À5ÁÄÂ.½�Æ`ÉgÀ�½�¾P½$ºSÍ�»�ÃoÃ}½�ÆbºPÅo¿JÖP¼!É ½$ÖPÏP»�ÃoÃ{Ç�ÇS×�½�ÃÄÃ{ÉIÃ}»�Âb¼!Â�¾5Ã}Ç�ÑWÉ�É�»�¼!Ç�¾EËÄÇIÍgÇ�À,Ç7ÍgÇ,Ð
Å}ÇgÂÈÁoºPºPÁÄÅÄÇXËÄÇg¾zÁoºPÖ5ÃÄ½�½$¾Ø¿JÆÈÂ�Ãn¿JÀ5ÁÄ½$¾Ø¼�ºPÀ,Ç�ÂÈÁo½$Ã�ÑWÇ�ÆÈÇ�ºSÃÄºPÀ5ÁÄ½$Ã�ÃÄ½�ÖBÃ{É�ÂbÁÄÂÈÂb¾
ÍXÇ�ÁoÃ}Ç�¿JÆbÂbÃv¿«À�Ð
ÁÄ½$¾�ËÄÇgÃÄÀ5ºP½�ÁoÁ}Ç�ÑPÂbÏP½�¼�ÑWÉ�Ég¾zÀ5ºPÂÈ¾�¿JÖPÏP½$¾¡ÍJºP»JÏS½�¾�ËÄÇ�½$ÃoÃ{É�ÑWÇ�Æ`ÇgºSÃ}ºPÀ5Áo½$Ã?ËÄÇg½$ÃÄÃ}Ç�ÂÈÁoÂÈÂb¾
ºPÁo½9Ç�¼�¼!Ç�ÆÈÆ�½-ÍJºP»JÏP½$ÆÈÆÈ½ �&%P× Á�Ò � ��"�Ò,�¸Ç�À5Âb½�ÁoÂbÃv¿«À5Áo½�¾ Ù � � = ¾¡¼�ºSÀXÇ�ÂbÁoÃ{Ç¦Ç�ÁoÂ`Ç�ÀXÇgÁÄÑWÇgÆ`Ç�º«Ð
Ã}ºSÁoÃ}½$¾'¼!É�É�ÅÄÉ�É&Ç�ÑSÑPÅÄ»�À5ÁoÂÈ¼�»�ÂÈÏPÇ�Ç�¾.À�½�ÁoÀJÂb¼©É�É�Å}ÉgÂÈÁÄ½$ÁoÃ}É&ÍXÇ�ÀXÇ9ÍgÇ�ÅÄÇ�ÂÈÁoºPºPÁ}ÇgÁoÃ}½$½�ÁoÃ}Ç�ÅoÂÈÂbÑ«Ð
ÑPº«ÍgÇ�ÆÈÆÈÇ�ÀXÇ�Ç9ÍgÇ�ÆbÆ`Ç

ht =











α max(Ut − 0, 15Lt; 0)
Ëo»�Á

Ut−1 − 4Vt−1 < 0
Ã}Ç�Â

Ut − 4Vt − α(Ut − 0, 15Lt) < 0
1

3
(Ut − 4Vt)

¼�ºPºSÃ}½$¾ ×
�����

¼�ÂÈÁoÁ}É�ÍgÇ�À,Ç7ÍgÇgÅ}Ç�ÂbÁÄºPºPÁoÅ}Ç,ËÄÇ
Vt

Æ`ÇgÁÄÀ�½$Ã}Ç�Ç�¾���Ç�ÆÈÆbÂ�ÃÄºPÀ5ÁÄ½�¾!ÆÈÇ�À5ÂÈ½$ÁÄÂbÃv¿JÀ5ÁÄ½�¾�� �#" Ù � � = ¾©¼�º«Ð
ÀXÇ�Ç�¾ Ò 
�Ç�ÆÈÇ�ºSÃ}ºSÀJÁoÂÈ¾WÇ�¼!Ç�À5ÁÄ½�Ã{Ç�Ç�¾�ÁoÂÈÂÈÁ ��� = Ç�Ã}»�ÂÈ¼�Âb¾5Ã}Ç�ÑWÉ�É�»�¼!ÇgÁoÃ{Ç�ÍXÇ�ÀXÇ9ÍgÇ�ÅÄÇ�ÂÈÁoºPºPÁ}ÇgÁrÐ
Ã}½$½�¾ Ù ��� = Ç�¿JÆÈÂ�ÃÄÃ{É9ÍgÉ�Æ�Ã}É�»�Á}Ç�Æ�Ã{ÇSÒ��KÂÈÁÄÉ�À5ÁÄÂWÍXÇ�ÀXÇ9ÍgÇ�ÅÄÇ�ÂÈÁoºPºPÁÄÅÄÇ,ËÄÇ�¾!¼�ºSÀXÇ�ÂbÁoÃ}½$¾�¿JÆbÂbÃv¿«ÁrÃ}½$¾
ÑWÇgÆ`Ç�ºSÃÄºPÀ5ÁÄÂb¾WÇ�¼!Ç�À5ÁÄ½�Ã{Ç�Çg¾ÕÀ�»�Æb¼©ÇgÁÄ»�ÁÄÇ¦ÃÄ»�ÂÈ¼�Â�¾5Ã{ÇgÑWÉ�Ég»�¼�Ç�¾z¾P½�ÆÌËÄÉ�¾¡À�½$ÅoÃ{Ç�Ç�ÍgÇ�À,Ç7ÍgÇ,Ð
Å}ÇgÂÈÁoºPºPÁÄÅÄÇXËÄÇg¾�¿«ÆbÂbÃoÃ{É7ÍXÉ&»�Á}Ç�¼!ÂbÀXÉ�ÆbÂ5Ã}»�Âb¼!Â�¾5Ã}Ç�ÑWÉ�É�»�¼!Ç�»�¾�¿«ÆbÂS¾P½�ÆÌËÄÉ�À�½�ÅrÃ{Ç�Ç�ÁÄºPºPÅo½�¼�ÑPÂ
À5ºPÂb¾�ÍgÇ�À,Ç7ÍgÇgÅ}Ç�ÂbÁÄºPºPÁoÅ}Ç,ËÄÇ�ÍgÉgÖPÂÈ¾BÃ{É�É�¾¦ÃÄ»�ÂÈÁrÃ{Ç-Í«ºS»�ÃÄÃ}Ç'ÑH½�ÅÄÉ�À5ÀXÉ�Âb¾ Ò

�_¿JÀB¿7ËÄÉgÅÔËo½�ÁrÃ}½$ÆÈ¼!É�ÁÄÁÄÉ�¼!Ç�À5ÁÄ½$Ã}Ç�Ç�¾�ÑPÇ�Æ`Ç�º«Ã}ºPÀ5ÁÄÂÈÇ?ÍXÇ�ÀXÇ9ÍgÇ�Å}ÇgÂÈÁÄºSºPÁ}Ç�ÁrÃ}½$½�¾ Ù � � = Ç/¿JÆbÂbÃoÐ
Ã{É9ÍgÉ�Æ�Ã{É­»�Á}ÇgÆbÃ{Ç�ËÄÇÎÆÈÇ�À5ÂÈ½�ÁoÂbÃv¿JÀJÁo½�¾ ¼�ºPÀXÇ�ÂbÁÄ½$ÁÄÁ}Ç�ËÄÉ�ÅNËo½�ÁoÃÄ½�Æb¼©É�ÁoÁ}É Ù � � = ÇE¿JÆÈÂ�ÃÄÃ{É9ÍgÉ�Æ�Ã}É
»�ÁÄÇ�ÆbÃ}ÇS×�À�»�ÁoÀXÇ�ÍgÇgÆÈÂbÃoÃ}ºXËo½$¾�ÍXÇ�ÀXÇ9ÍgÇ�ÅÄÇ�ÂÈÁoºPºPÁ}ÇgÁoÃ}½$ÂÈÏP½$¾!À�»�ÖPÏWÇgÆÈÆÈÇ�Æ`Ç�ÁoÀ5ºPÑH½�ÅoºPÁoÃ}½$À�»�ÅoÀ�»�Ç�Æ�Ð
ÀXÇ�ÇZÀXÇgÁoÍgÇ�ÇIÇ�ÁoÂ`Ç�¾P»�¼©ÇgÂbÁÄÂbÁoÁ}Ç
ËÄÉ�ÅÔËo½$ÁoÃÄ½�Æb¼!ÂbÁÄÁ}É«Ò 
�Ç�Æ`ÇgºSÃ}ºPÀ5ÁoÂ`ÇE½�Â�ÁoÂÈÂÈÁ¦¼!Ç�À5ÁÄ½�Ã{ÇZ½$ÆÈÆb½�Â
Á}Çg¼©ÇgÆÈÆÈÇ�Ã}½$ÖPÏWÉ¡ÍgÇ�ÀXÇ9ÍgÇ�ÅÄÇ�ÂÈÁoºPºPÁ}ÇgÁoÃ}½$½�¾MÑH½�ÅoºPÁoÃÄ½�½$ÆÈÆ`ÇØÃ{É9¿JÏP½�¾P¾B¿JÀJÁÄÂÈÉ®Å}Ç�ÖWÇgÁoÃ}»�ÂbÃ}ºSÂÈÖPÂb¾
ÍgÇg¾PÖJºPºSÁÄ½�ÆÈÉ�À5À�½�ÂbÁÄÂbÂÈ¾ Ò ��ÁÄÂÈÇ�ÀXÇ�ÁoÑWÇ�ÆÈÇ�ºSÃ}ºSÁoÃ}½$¾­Í«ÂbÅ}Ç�ÆbÆbÂbÁrÃ{Ç
ÀXÇ�Ç7ÍgÇ�Ç�½�Â?»�ÆÈÆbºSÃ-¼!É�ÉgÅÄÂbÃÄ½�Æ�Ãv¿
Ã{ÉXÃ{É�À5ÂÈÅNËo»�ÂbÃÄ½$ÃoÃ{Ç�½$ÁÄÁ}Ç«Ò*�&ÇgÆÈÆÈÂxÃ}ºPÀ5Áo½�¾EÆ`Ç�À5Âb½�ÁÄÂ�Ãn¿JÀ5ÁÄ½$¾ �!�«× Ù � � "3¼�ºPÀ,Ç�Ç�¾­Ãn¿�ÊJ½$Æ`É�À�½�¿JÖ«Ð
Ã}ÂbÊ�Ã�Í�»�ÂbÁÄÂbÍXÇgÃ�¼!Ç�À5Á}Ç�Ç.Ç�ÁoÂ`Ç�À,Ç�ÁÄÑWÇgÆ`Ç�ºSÃÄºPÀ5ÁÄÂÈÇ�ÍgÇgÀXÇ7ÍXÇ�Å}ÇgÂÈÁÄºSºPÁÄÅÄÇXËÄÇ�ÆbÆÈ½�Ç�ÁrÃ}Â<×B¼�ºSÃÄÃ}Ç�Ã{ÉgÃ}É

Ù�Ù



À5ÂÈÅNËo»�ÂbÃÄ½$ÃoÃ{Ç�½$ÁÄÁ}Ç�»�ÆÈÂS½�ÑPÉ�ÁÄ½$ÆbÍgÉ�ÉS×B»,ÍXÇgÃ}À�»�Ãv¿�ÊJ½�ÆÈÉ�À�½�¿«ÖBÃ}ÂbÊ�ÂÈÏP½$¾�Ç�ÁÄÂÈÇ�ÀXÇ�ÁoÁÄÂÈÂbÅÄÅo»�Ã�ÍgÇ�ÑWÇ�Ç�½�Ö«Ð
Ã}»�ÂÈÁoÂ`Ç�À5ºSÃÄ½�¾
¾5¿JÀB¿JÂÈÁoÂÈ¾�ÍgÇ�ÂbÀ�»'ÑWÇ�À�»�ÆbÆÈÂbÁÄÂÈÇ«Ò

� � µ�
�µ���µ ��µ � � �����
��¿�ÊJ½$Æ`ÉgÀ�½�Æ`ÇgÂbÃ}»�ÁoÃ}½$¾zÁÄÂÌËo»�ÂbÃÄºPÁoÃÄ»�Âb¼�Â�¾5Ã}Ç�Ç!À�»�ÁoÀ�½$ÍgÇXÃ.¼�»�¾P½�Ã�Á}É�É�¾S¾PÊ�À5ÁÄ½�Ã9×«Ëo»�ÂbÏP½�¾z¾P»�º«Ð
ÏWÇXÃÄÃ{Çg¼!ÂbÁoÃ{Ç
ÍgÇ�Æ�Í�»J»0+�ÇgÀJºSºSÃ}ºPÁrÍgÇ�Æ�Í�»�¾5Ã}Ç7ÍJÂÈÅÄÇ�ÁoÃÄ» � Ù �J×
� � "<Ò���¿�ÊJ½$Æ`ÉgÀ�½�Æ`ÇgÂbÃ}»�À5ÁÄ½�¾Z»�¾
ÀXÇXÃ}½$ÃoÃ{Ç9ÍgÇØÇgÀ5ÃÄºWÇ�Ç�ÅoÂÈÁo½�ÁoÃÄÂ?¼©É�É�ÅÄÂ�Ã}½$Æ�Ãv¿ØÍgÇ�ÁrÃ}ºPºSÍ�½$ÆÈÀ,Ç�¾PÁ}ÇØÁoÂ�Ëo»�Â�Ã}ºPÀ5ÁoÂÈÆbÆbÇ�Çg¾ Ò���¿�ÊJ½$Æ`É�À�½	Ð
ÆÈÇ�ÂbÃÄ»�ÁrÃ}½�¾¦À�½�ÁoÀ5ÂÈ¼!É�É�Å}ÉgÂÈ¾P½$¾¦ÍgÇ�À,Ç7ÍgÇgÅ}Ç�ÂbÁÄºPºPÁÄÇ�ÁoÃÄ½�Æ`Ç�ÁoÀ�½$Ã{Ç�Ç�¾�À,Ç�Ç7ÍXÇ�ÆÈÆÈÇ

St =
Ut

Lt

,

¼�ÂÈÁoÁ}É
Ut = wt − Lt,»�¾¦Ã}»�Âb¼!Â�¾5Ã{ÇgÑWÉ�Ég»�¼�Ç�ËÄÇ

wt

»�¾�½�Æ`ÉgÀ�½�ÆÈÇ�ÂbÃÄ»�À5ÁÄ½$¾�ÁoÂ�Ëo»�Â�Ã}ºPÁrÃ}½$¾�Ç�ÅoÍ�»SÒ
�lÆÈÉ�À�½�¾S½�ºSÍ�»gÃÄÃ}½$ÆÈºPÅr¿JÖP¼©É­½$ÁÄÂ�ÃÄÃ{É�É®¼�ºPºSÃ}»�ÀJÁoÂ`ÇÕÃv¿�ÊJ½�ÆÈÉ�À�½$Æ`Ç�Â�Ã}»�ÁrÃ}½$¾ À�»�¾PÀ5ºPÅoÁÄÁoÂÈÅ}Ç,Ð

ËÄÇ�Çg¾ ×�Ëo»�À,Ç.»�¾!¾5¿JÀB¿JÂÈÁÄÂb¾©ÀXÉ7¿5Ã}É�¾P¾PÊ�ÁoÁ}É-À�»�Æb¼©ÇgÁÄ»�ÁÄÇ�ÍXÇ�ÀXÇ9ÍgÇ�ÅÄÇ�ÂÈÁoºPºPÁÄÅÄÇ,ËÄÇ�ÁoÃ{Ç/� %S×JÁ$Ò�� Ù "<Ò
��É�ÁoÁ}É©Å}Ç�ÑH»�ÅoÃ}ÂbÁÄÁÄÇ!ÀXÉ9¿5Ã}½�Ã{É�É�¾�À,Ç�Ö5Ã}Ç©À�»�¾PÀ5ºPÅÄÁoÁÄÂÈÅÄÇXËÄÇ�ÇSÒ ��¾PÁÄÂb¼!¼!É�ÂbÁo½�ÁÄÁÄÉ!½�ÆÈÉ�À�½$Æ`Ç�Â�Ã}»�Á
»�¾ À�»�¾PÀ5ºPÅoÁÄÁÄÂbÁÄÁÄÇÎ¼�ÂÈÀXÉgÆÈÂ�Áo½�¾MÃÄ»�ÂÈ¼�Â�¾5Ã{ÇgÑWÉ�Ég»�¼�Ç¡»�¾ ÇgÆÈÆb½
À�»�Æb¼©ÇgÁÄ»�ÁÄÇ�¾ ÍXÇ�ÀXÇ9ÍgÇ�ÅÄÇ�Â�Ð
ÁÄºSºPÁÄÅÄÇXËÄÇgÁoÃ{Ç.ÍgÉ�ÖPÂb¾5Ã{É�É�¾©À�½�ÅÄÅÄÇ�¾�Ã}Ç�ÅÄÀXÇgÁoÃ}½$ÆÈºPÖS»�ÅÄÂbÁÄ»�¾BÃ}Âb¾�ÇgÂÈÀXÇg¾WÇSÒ +�ÇgÀXÇ7ÍXÇ�Å}Ç�ÂbÁÄºPºSÁÄÅ}Ç,ËÄÇ
ÆÈÇ�ÁÄÀ�½�Ã{Ç�Ç�¾�¾5¿JÀB¿JÂÈÁo½�ÁÄÁ}É.ËÄÉgÅÔËo½�ÁrÃ}½�Æb¼!É�ÁÄÁÄÉ©Ç�ÁÄ½�Ã}ºPÀ5ÁÄ½$¾ � Ù �#"WËÄÇ©ºPºSÏP½�ÁoÁ}Ç.ËÄÉgÅÔËo½�ÁrÃ}½$ÆÈ¼!É�ÁÄÁÄÉ
ÆÈÇ�À5ÂÈ½�ÁoÂbÃv¿JÀJÁo½�¾$� ��" Ù � � = ¾
À,Ç�Ç7ÍXÇ�¾�ËÄÇ�ÑWÇ�ÅÄÇ�¼�½$Ã}ÅoÂÈ½$¾�¼�ºPÀXÇ�Ç�¾ Ò�+�Ç�ÀXÇ9ÍgÇ�ÅÄÇ�ÂÈÁoºPºPÁoÅ}Ç,ËÄÇ�Ç�¾
ÑH½$ÅÄºPÁoÃÄºSÍgÇ�À�»�¾PÀ5ºPÅoÁÄÁÄÂ�Ã}»JÏP½$¾P¾WÉ�ÀgÊ�ÂÈÁr¿J¿JÁ&ÆÈÇ�ÁÄÀ�½�Ã{Ç�Ç�¾�ÀXÇ�Ç7ÍgÇgÆÈÆ`Ç

P (B
1

3 ) = P (Ut <
1

3
Vt

ÍXÉ�ÖPÂb¾5Ã{É�É�¾�À�½�ÅoÅ}Ç�¾�Æ`Ç�ÁoÀ�½�¾BÃ{Ç�ÖS»�ÅÄÂbÁÄ»�¾BÃ}ÂÈ¾�Ç�ÂbÀXÇ�¾PÇ
).

��»�ÂbÁÄ½�ÁoÁ}Ç¦À�»�¾PÀ5ºPÅÄÁoÁÄÂÈ¼!É�É�ÅoÂbÃÄ½�Æb¼!É�ÁoÁ}É!½�ÆÈÉ�À�½�ÆÈÇ�ÂbÃÄ»�Á�»�¾zÀ�»�¾PÀ5ºPÅoÁÄÁÄÂbÁÄÁÄÇS×K¼�ÂÈÀ,É�ÆbÂ¸ÁÄ½�¾zÃÄ»�Â�Ð
¼�ÂÈ¾BÃ{Ç�ÑWÉ�É�»�¼�Ç�»�¾�¾P½FABÇgÃÄÂÈÂbÍJÂb¾P½�¾�ÍgÉgÖPÂÈ¾BÃ{É�É�¾
À�½$ÅÄÅÄÇ�¾�Ã}Ç�ÅÄÀXÇgÁoÃ}½$ÆÈºSÖP»�ÅÄÂbÁÄ»�¾BÃ}Âb¾
Ç�ÂÈÀXÇg¾WÇSÒ
5�»�¾SÀJºSÅÄÁÄÁoÂbÃÄ»JÏP½�¾P¾PÉ�À�Ê�ÂÈÁr¿5¿«Á_Æ`Ç�ÁoÀ�½$Ã{Ç�Ç�¾�ÀXÇ�Ç7ÍgÇgÆÈÆÈÇ

P (B0) = P (Ut < 0
ÍXÉ�ÖPÂb¾5Ã{É�É�¾�À�½�ÅoÅ}Ç�¾�Æ`Ç�ÁoÀ�½�¾BÃ{Ç�ÖS»�ÅÄÂbÁÄ»�¾BÃ}ÂÈ¾�Ç�ÂbÀXÇ�¾PÇ

).
�¸Ç�ÁoÀ�½�ÆÈ¼�ÂbÁÄÁ}Ç�½$Æ`ÉgÀ�½�Æ`ÇgÂbÃ}»�Á�ËÄÇgÃÄÀXÇ�Ç�Ã}»�ÂÈ¼�Âb¾BÃ{Ç�Çg¾PÁ}Ç�Àg»�¾PÀ5ºPÅÄÁoÁÄÂÈÁrÃ{Ç�ÖJºS»�ÆÈÂb¼!ÇgÃoÃ{Ç«Ò

� � ����² ��· ��� � · �"µ�· �����9µ�·
��¿�ÊJ½$Æ`ÉgÀ�½�Æ`ÇgÂbÃ}»�ÁoÃ}½$¾�ÁÄÂÌËo»�ÂbÃÄºPÁÄ¼!Ç�ÖSÏP»�ÆbÆ�ÂbÁoºPºPÀ5ÁÄÂÈÇ-Ç�ÑPÑPÅo»�À5ÁÄÂÈ¼�»�ÂbÏWÇ�Çg¾©ÁÄ½$ÂbÃÄÁÄ½�¼!É�ÆbÆ`É�ÁoÂ�Ëo»�ÂxÐ
Ã}ºSÁÄÆÈºS»�ÀXÇ�ÆbÆ`Ç�=PÆb¿JÖ5¿�½$¾�ËÄÇ�ÑPÂ�Ã}ÀXÉg¾�Àg»�ÅÄ»�¾
ÁÄÂ�Ëo»�ÂbÃ}ºSÀJÁoÂÈÆbÆbÇS×PÁoºP»�¼!Ç�Æ`ÇgÂbÁoÃ}½$¾ ×W½�ºPÅo»J»�ÑPÑWÇgÆ`Ç�ÂbÁrÐ
Ã}½$¾ ×#Ç�¼�½�ÅoÂÈÀ5ÀXÇ�ÆÈÇ�ÂbÁrÃ}½$¾�ËÄÇ!Ç�Ç�ÁÄÂÈÇ�ÆÈÇ�ÂbÁrÃ}½$¾
»�ÁÄÇ�À5À�½�ÂÈÏS½�¾�ÁÄ½$ÀXÉ©ÁÄºP»�¼!Ç�ÆÈÇ�ÂbÁoÃÄ½�¾�ÀJÂbÂÈ¾BÃ}½�ÂbÁoÃÄÊgÐ
Ëo½$¾ À�»�À�»�¾WÇgÂÈÁrÃ}ºP»�ÃoÃ}»�Âb¾PÏP½$ÀJÁoÂÈÆbÆÈÉSÒ�@
½$ÅÄÀ5ÂbÃ}É�É�¾ZÍgÇ�ÁrÃ{Ç�Ç9ÍgÇ�Ç¡ÁÄÂ�Ëo»�ÂbÃÄºPÁÄ¼!Ç�ÖPÏS»�ÆbÆ�ÂbÁÄºSºPÀ5ÁÄÂÈ½$¾
Ëo»�ºSÀJÀ�»�Ç

A = {si, bi, fi, eu, us, as, pi}
Ò
Ù �



��¿�ÊJ½�ÆÈÉ�À�½�ÆÈÇ�ÂbÃÄ»�ÁoÃÄ½�¾-ÁoÂ�Ëo»�Â�Ã}ºPÁoÁoÃ}ÅÄÇgÃ}½FA�Â`ÇXÃ¸ÍgÇ�ÂbÀ5ºSÃÄÃ}Ç7ÍgÇXÃ"Ö5ºP»�¼!ÇgÃoÃ{Ç7ÍXÇ�ÁoÃÄÂJ¾PÂbÂÈÏP½$¾-Á}Ç�ÇXÐ
¼�ÂÈÂb¾zÁÄÂÌËo»�ÂbÃÄºPÁoÃÄºP»�ÃÄÃÄ»�ÂbÖPÂ�¾ Ò)��É�ÁÄÁÄÉ
ÅÄÇ�ÑH»�ÅoÃÄÂÈÁÄÁÄÇ�ÁoÂ�Ëo»�Â�Ã}ºPÁrÃ}»�Âb¼'Âb¾BÃ{Ç�Ç¦ÇgÑPÑPÅÄ»�ÀJÁoÂÈ¼�»�ÂbÏWÇ�Ç�¾
ÀXÇgÖPÏP½�¾BÃv¿J¿JÑPÑPÂÈÁoÂÈÆbÆ`É
ÁoÂ�Ëo»�Â�Ã}ºPÁoÁoÃ}ÅÄÇgÃ}½FA�ÂÈ»�ÂbÆ�ÆÈÇ«Ò 
�ÂbÃ}À,É�¾EÇ�ÂÈÀXÇ9ÍgÉ�ÆbÂb¾®ÁoÂ�Ëo»�Â�Ã}ºPÁoÁÄºPºS¾P¾PÂbÃoÃ}½$ÆÈºPÁnÐ
Á}Ç�ËÄÇ�Ã}ºSÃÄÀJÂb¼�ºPÀ5ÁÄ½�ÁoÁ}Ç�ÀXÉ9¿JÃÄ½$Ãv¿JÂÈ¾­ÁoÂ�Ëo»�Â�Ã}ºPÁoÁoÃ}ÅÄÇgÃ}½FA�Â`Ç¦»�¾®ÆbºPºPÆbÃ}Ç7ÍXÇ�ÁoÃÄÂlÀ5ÂÈÂb¾5ÃÄ½9É�¾ÕÁoÂ�Ëo»�ÂxÐ
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0
Ëo»�Á

(1 − α)Ut < Vt,

αUt

Ëo»�Á
(1 − α)Ut ≥ Vt

ËÄÇ
Ut−1 − 4Vt−1 ≤ 0Ã}Ç�Â

(1 − α)Ut − 4Vt ≤ 0
×

αUt + max(0; 1

3
((1 − α)Ut − 4Vt))
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α
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α
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ÆÈÇ�ºSÃ}ºSÁoÃ}½$¾E¼!Ç�À5Á}Çg¼!Âb¾P½�¾­ÇgÆ`Ç�ÅÄÇXËÄÇgÆbÆ�½!¾S»�ÁoÃ}Ç�Ç�ÁÄ½�Æ�ÍgÉ�ÁrÃ}Â�À�»�¾PÀ5ºPÅÄÁoÁÄÂ�Ã}»JÏP½$¾P¾WÉ�À�Ê�ÂbÁo¿5¿5ÃÄÃ{É
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Ù ×���� �«×���� �«×!� � ���«×!� � ���«×���� ���S×���� ���«×����
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�S×���� Ù �J×�� � Ù %P×!��� ���S× %�� ���S×!% � ���S×���� ���«×�� �

FM2
Ù ×!� � Ù �«×!%�� Ù %S× � � ���S× %�� ���S×!% � ���S× � � ���«× ���
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� � Ù � � Ù � � ����� �S×��«×?�S×����«×

. . . ,
Ù ×��

DPI5
� � Ù � � Ù ��� %�� � �S×��«×?�S×����«×
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Abstract

This paper presents a numerical study of a deterministic discretiza-

tion procedure for multistage stochastic programs where the underly-

ing stochastic process has a continuous probability distribution. The

discretization procedure is based on quasi-Monte Carlo techniques

originally developed for numerical multivariate integration. The solu-

tions of the discretized problems are evaluated by statistical bounds

obtained from random sample average approximations and out of sam-

ple simulations. In the numerical tests, the optimal values of the dis-

cretizations as well as their first-stage solutions seem to converge to

those of the original infinite-dimensional problem as the discretizations

are made finer.

1 Introduction

This paper is concerned with numerical solution of multistage stochastic pro-
grams where the underlying stochastic process has a continuous distribution.
These are infinite-dimensional optimization problems that come up quite
naturally in practical decision making. For example, in financial applica-
tions it is customary to model uncertain future development of asset prices
by stochastic processes that have a parametric description of a continuous

∗The work of this author was supported by Finnish Academy under contract no. 3385
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distribution. Despite the large number of potential applications only few pa-
pers have been devoted to numerical solution of such models; see Olsen [12],
Frauendorfer [5], Pflug [16], Shapiro [22, 23], Chiralaksanakul [2], Chiralak-
sanakul and Morton [3], Blomvall and Shapiro [1], Pennanen and Koivu [15],
Pennanen [13, 14], Kall and Mayer [9] and Heitsch and Römisch [7, 8]. This
paper presents a numerical study of the discretization techniques proposed
in [15, 13, 14].

We will consider the following stochastic programming model from Rock-
afellar and Wets [18, 19, 20, 21]. At each stage k = 0, . . . , K, the decision
maker observes the value of a random variable ξk, and makes a decision xk de-
pending on the observed values of ξ0, . . . , ξk. Each ξk takes values in a Borel
subset Ξk of R

dk and xk is R
nk-valued. We assume that Ξ0 is a singleton, so

that ξ0 and thus x0 will be deterministic. The vector ξ = (ξ0, . . . , ξK) will
be modeled as a random variable in the probability space (Ξ,F , P ), where
Ξ = Ξ0×· · ·×ΞK , F is the Borel σ-field on Ξ and P is a probability measure
on (Ξ,F). A realization of ξ and a sequence x = (x0, . . . , xK) of decisions
will result in a cost given by a function f : R

n × Ξ → R ∪ {+∞}, where
n = n0 + . . . + nK . We will study multistage stochastic programs of the form

minimize
x∈N (P )

EP f(x(ξ), ξ), (SP (P ))

where EP is the expectation operator, f is a convex normal integrand on
R

n × Ξ and

N (P ) = {x ∈ L∞(Ξ,F , P ; Rn) |x contains an (Fk)
K
k=0

-adapted function}.

Here (Fk)
K
k=0

is the filtration of σ-fields

Fk := {Bk × Ξk+1 × · · · × ΞK | Bk ∈ Bk},

where Bk is the Borel σ-field on Ξ0 × · · · × Ξk. A function x̃ = (x̃0, . . . , x̃K)
is said to be adapted to (Fk)

K
k=0

if for each k, x̃k is Fk-measurable, or equiva-
lently, only depends on the part of ξ that has been observed by stage k. We
would like to emphasize that the function f is allowed to take on the value
+∞ so that various constraints (of the “almost surely-type”) can be taken
into account through infinite penalties.

When the stochastic process ξ is a random variable with an infinite sample
space (as in most econometric models), (SP (P )) is an infinite-dimensional
optimization problem whose solution requires discretization. One way to
discretize it is to replace the original measure P by a finitely supported
measure of the form

P ν =
∑

i∈I(ν)

pν,iδξν,i ,
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where I(ν) is a finite index set, δξν,i is the unit mass at a point ξν,i ∈ Ξ, and
pν,i > 0. Then L∞(Ξ,F , P ν ; Rn) ∼= (Rn)I(ν), and (SP (P ν)) can be written in
the finite-dimensional form

minimize
x∈N (P ν)

∑

i∈I(ν)

pν,if(x(ξν,i), ξν,i), (SP (P ν))

where

N (P ν) = {x ∈ L∞(Ξ,F , P ν ; Rn) |x contains an (Fk)
K
k=0

-adapted function}

= {x ∈ L∞(Ξ,F , P ν ; Rn) |xk(ξ
ν,i) = xk(ξ

ν,j) if ξ
ν,i
l = ξ

ν,j
l ∀l = 0, . . . , k}.

This is a mathematical program which can in principle be solved numerically
by general purpose solvers or special purpose algorithms designed to take
advantage of problem structure.

A few methods for constructing approximations P ν of P for purposes of
multistage stochastic programming have been proposed. The best known,
most widely studied and probably the most widely applied method is con-
ditional sampling, where P ν is constructed by recursively sampling from the
conditional distribution of ξk given ξ0, . . . , ξk−1; see [22, 2, 3, 23, 1]. In
barycentric approximation, P ν is constructed so that, under certain convex-
ity properties with respect to the random variables, one obtains lower/upper
approximations of the original problem; see [5]. In the methods of [16] and
[7, 8], the general idea is to choose P ν so as to approximate the original
measure P as well as possible, in the sense of a metric in the space of proba-
bility measures. The same general idea is behind quasi-Monte Carlo (QMC)
methods, which are a class of integration quadratures; see e.g. [10]. The
main difference is in the choice of the metric and in that in QMC methods
the original measure is the uniform distribution in the unit cube. For the
metric used in QMC, there exist many (number theoretic) techniques for
constructing discrete measures that are close to the original one. To apply
QMC methods, one has to write a given integral in terms of the uniform
distribution, which can often be done by an appropriate change of variables.

We would like to emphasize that discretizations obtained with conditional
sampling are random whereas those obtained with the methods of [5, 16,
7, 8] or with QMC are deterministic. This is a fundamental difference in
that the first-stage solution obtained through deterministic discretization
can be viewed as a decision rule that is fully determined by the original
infinite dimensional problem and the chosen discretization procedure; see
Section 3.2. This way, a deterministic discretization procedure gives a well-
defined candidate solution for the original multistage stochastic program that
can be evaluated e.g. by out-of-sample simulations.

3



QMC was first proposed for discretization of multistage stochastic pro-
grams in [15]. It was shown in [13, 14] that, under fairly general conditions,
QMC produces consistent approximations in the sense that the optimal val-
ues of the approximations converge to that of the original problem and that
the cluster points of the first stage solutions are optimal first stage solutions
of the original problem. However, the results of [13, 14] are nonquantitative
and, in particular, say nothing about the accuracy of (SP (P ν)) for a fixed ν.
The purpose of this paper is to present a numerical study of the discretization
procedures studied in [15, 13, 14]. We solve a sequence of refined discretiza-
tions numerically and compute statistical bounds for the optimal value of
the original infinite-dimensional problem. The lower bound is obtained as
a sample average of optimal values of random discretizations whereas the
upper bound is obtained through out-of-sample evaluation of the strategies
obtained through QMC discretizations. The results support the theoretical
findings of [13, 14] namely that the optimal values of the discretizations con-
verge to that of the original problem and that the cluster points of first stage
solutions are optimal first stage solutions of the original problem.

The rest of this paper is organized as follows. Section 2 recalls the dis-
cretization procedure from [15, 14]. Section 3 describes the statistical lower
and upper bounds used in the numerical tests. Section 4 describes the test
problems and summarizes the computational results. The parameter values
used in the test problems are given in the Appendix.

2 Discretizations

As in [15, 14], we assume that the underlying stochastic process ξ is driven
by a time series model of the form

ξk = gk(ξ0, . . . , ξk−1, ωk) for k = 1, . . . , K, (1)

where ξ0 is given, ω1, . . . , ωK are mutually independent random variables,
with ωk uniformly distributed in the dk-dimensional unit cube (0, 1)dk , and
gk : Ξ0×· · ·×Ξk−1×(0, 1)dk → Ξk are Borel-measurable functions. It follows
that ξ = (ξ0, . . . , ξK) is uniquely determined by ω = (ω1, . . . , ωK) so that

P = UG−1, (2)

where G denotes the mapping that sends ω to ξ and U = U1 × · · · × UK ,
where Uk is the uniform distribution on (0, 1)dk . Notation (2) means that
P (A) = U(G−1(A)) for every A ∈ F , or equivalently, EP ϕ(ξ) = EUϕ(G(ω))
for any measurable function ϕ on Ξ.
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Expression (2) suggests the following

Discretization procedure

1. For each k = 1, . . . , K, approximate Uk by a discrete measure U ν
k ;

2. Let U ν = U ν
1
× · · · × U ν

K and P ν = U νG−1.

More concretely, if for k = 1, . . . , K

U ν
k =

∑

i∈Ik(ν)

p
ν,i
k δ

ω
ν,i

k

,

where Ik(ν) is a finite index set, then

U ν =
∑

i∈I(ν)

pν,iδων,i ,

where

I(ν) = {(i1, . . . , iK) | ik ∈ Ik(ν)},

ων,i = (ων,i1
1

, . . . , ω
ν,iK
K ),

pν,i = p
ν,i1
1

· · · pν,iK
K ,

and P ν = U νG−1 becomes

P ν =
∑

i∈I(ν)

pν,iδξν,i ,

where ξν,i = G(ων,i).
When the discrete measures U ν

k are the empirical measures corresponding
to a random sample of size |Ik(ν)|, the above procedure is nothing but the
well-known conditional sampling procedure. It was shown in [13, 14] that if
each measure U ν

k converges weakly to the uniform distribution, as ν → ∞,
then under rather mild conditions, problems (SP (P ν)) will be consistent
discretizations of (SP (P )) in the sense that the optimal values of (SP (P ν))
converge to that of (SP (P )) and all cluster points of first-stage solutions of
(SP (P ν)) are optimal first-stage solutions of (SP (P )).

The nontrivial parts in implementing the above procedure are the con-
struction of the discrete measures U ν

k that approximate the uniform distri-
bution and the evaluation of G(ων,i) for given ων,i, that is, the evaluation of
the functions (1) for k = 1, . . . , K. As for U ν

k , we will use quasi-Monte Carlo
(QMC) methods, as proposed in [15]. In QMC, one sets p

ν,i
k = 1/|Ik(ν)| and
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the points ω
ν,i
k are chosen so as to minimize certain measure of uniformity.

There exists a wide literature on such methods; see for example Niederre-
iter [10], Sloan and Joe [24] or Niederreiter and Talay [11].

Difficulty of evaluating G(ων,i) depends on the form of the time series
model at hand. For example, in (multivariate) ARMA, VEqC or GARCH
models with Gaussian innovations this part is quite simple. For them, evalu-
ation of gk comes down to evaluating the inverse of the univariate Gaussian
distribution function at the components of the the vectors ω

ν,ik
k , forming the

Cholesky factorization of a covariance matrix and performing few matrix-
vector multiplications. These operations can be executed quite efficiently by
publicly available subroutines.

3 Statistical bounds for the optimal value

3.1 Lower bounds

It is well-known that if one makes random discretizations by conditional
sampling (i.e. taking U ν

k in the above discretization procedure to be empiri-
cal measures corresponding to random samples), the corresponding optimal
value vν of (SP (P ν)) is a random number whose expectation is less than that
of (SP (P )); see Shapiro [22], Chiralaksanakul [2, Theorem 4] or Chiralak-
sanakul and Morton [3]. Moreover, vν converges with probability one to the
optimal value of (SP (P )) as ν → ∞ provided the sample sizes |Ik(ν)| tend
to infinity. These properties remain valid if instead of crude Monte Carlo
sampling one uses non-iid sampling techniques such as Latin hyper cube
sampling or antithetic sampling; see for example Glasserman [6, Chapter 4].
Such techniques can result in more efficient estimates in direct numerical
integration and possibly tighter lower bounds in random discretization of
stochastic programs.

One can estimate the expectation of vν by constructing N independent
random discretizations and taking the average over the corresponding optimal
values. The resulting average vν

N provides a “statistical lower bound” for the
optimal value of (SP (P )). To our knowledge, the only numerical study of
such estimates in case of multistage stochastic programs with continuous
distributions has been reported in [1].

3.2 Upper bounds

For any x ∈ N (P ) the expectation EP f(x(ξ), ξ) is greater than or equal
to the optimal value of (SP (P )). The expectation can be approximated by
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general techniques of numerical integration. Using Monte Carlo sampling
one obtains random approximations whose expectations equal EP f(x(ξ), ξ).
Besides being a statistical upper bound for the optimal value of (SP (P )) the
sample average gives also an unbiased estimator of the quality of the chosen
strategy x ∈ N (P ). Such a technique for evaluating a decision strategies is
often called out of sample testing.

We propose to use strategies given by recursive use of the discretization
procedure described in the Section 2. This will not only give upper bounds
for the optimal value of (SP (P )) but it will also provide an unbiased test for
the quality of the solutions of our discretizations. Other, computationally less
demanding, methods for generating policies that can be used in computation
of upper bounds have been proposed in [2, Section 3.3], [3] and [1].

A discrete measure U ν = U ν
1
× · · · ×U ν

K chosen in the discretization pro-
cedure of Section 2 gives rise to an adapted strategy xν ∈ N (P ) as follows.
Given a scenario ξi = (ξi

0
, . . . , ξi

K), define xν(ξi) = (xν
0
(ξi), . . . , xν

K(ξi)) re-
cursively for k = 0, . . . , K by letting xν

k(ξ
i) be the first-stage solution of the

discretization of the multistage stochastic program

minimize
x∈Nk(Pk)

EPkfk(x(ξ), ξ), (SPk(Pk))

where Pk denotes the conditional probability distribution of (ξk+1, . . . , ξK)
given (ξ0, . . . , ξk) = (ξi

0
, . . . , ξi

k) and fk is the normal integrand obtained
from f by fixing the values of ξ0, . . . , ξk and x0, . . . , xk−1 to ξi

0
, . . . , ξi

k and
xi

0
, . . . , xi

k−1
, respectively. Here, we discretize (SPk(Pk)) with the procedure

of Section 2 using the discrete measure U ν
k+1

×· · ·×U ν
K . Note that the condi-

tional distribution Pk is determined simply by fixing the values of ξ0, . . . , ξk to
ξi
0
, . . . , ξi

k in (1). In this way, each discretization (choice of a QMC technique
and the number of quadrature points per stage) gives rise to an adapted strat-
egy xν ∈ N (P ) that can be evaluated numerically along a given scenario by
solving a sequence of discretized multistage stochastic programs (SPk(Pk)),
k = 0, . . . , K.

The out of sample test proceeds by sampling M scenarios (ξi)M
i=1

of the
stochastic process ξ. Then along each scenario ξi = (ξi

0
, . . . , ξi

K), one solves
discretizations of problems (SPk(Pk)) for k = 0, . . . , K and records the value
of f(xν(ξi), ξi). Again, one can use variance reduction techniques instead of
crude Monte Carlo when constructing the scenarios (ξi)M

i=1
.

4 Numerical tests

The discretization procedure of Section 2 was applied to four different multi-
stage stochastic programs where the stochastic process ξ was driven by time

7



series models of AR-, VEqC- and GARCH-type. Each of the four problems
was discretized by choosing the discrete measures U ν

k as empirical measures
corresponding to quasi-Monte Carlo methods with equal number |Ik(ν)| = L

of quadrature points for each period k = 0, . . . , K. For a fixed L, we then
solved the discretization, recorded the optimal value and computed lower and
upper bounds. The lower bound was computed by making N = 1000 random
discretizations with Monte Carlo with L points per period. The upper bound
was computed by making M = 10000 out of sample simulations with Monte
Carlo and using quasi-Monte Carlo with L points per stage when solving the
problems (SPk(Pk)). We then increased the number L of quadrature points
per stage and repeated the computations. The quasi-Monte Carlo method
used in the experiments was the Sobol sequence [25]. We computed also a
second set of lower and upper bounds by replacing Monte Carlo by antithetic
sampling. In antithetic sampling, one half of the sample points are indepen-
dently uniformly distributed in the unit cube and the second half is obtained
by reflecting each sample point through the center of the cube.

The computations were performed on Red Hat Enterprise Linux WS v.4
operating system running on workstation with 64-bit 3.8GHz Intel Xeon pro-
cessor and 8GB memory. The discretization procedure was implemented in
C programming language using CBLAS and LAPACK libraries, Numerical
recipes C-routines [17], Marsenne twister (www.math.sci.hiroshima-u.ac.jp/∼m-
mat/MT/emt.html) for random number generation and Peter J. Acklam’s
algorithm for the inverse of the univariate normal distribution
(home.online.no/∼pjacklam/notes/invnorm). The implementation applies
to multivariate time series models of ARMA-, VEqC- and GARCH-type.
It takes as input the parameters of the time series model, the initial val-
ues ξ0 of the time series, the number of periods K and the number L of
quadrature points used for each k = 1, . . . , K in the discretization U ν

k of
the uniform distribution Uk. The discretizations U ν

k can be constructed ei-
ther by crude Monte Carlo sampling, antithetic sampling or by quasi-Monte
Carlo methods. The output is a description in an AMPL-format (see [4]) of
the discretized measure P ν in terms of the scenarios ξν,i and the associated
probabilities pν,i. The discretized optimization problems were formulated
in AMPL and solved with the primal-dual interior point solver of MOSEK
(http://www.mosek.com).
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4.1 Problem 1: Swing option

The first test problem can be written as

minimize
x∈N (P )

EP exp

(

−ρ

K
∑

k=0

(Sk(ξ) − X)xk(ξ)

)

subject to
K
∑

k=0

xk(ξ) ≤ U,

l ≤ xk(ξ) ≤ u, k = 0, . . . , K,

P -a.s.

where ρ, X, U , l and u are positive constants and S is a real-valued stochastic
price process. This models the problem of finding an optimal exercise strategy
x for a “swing option” that gives the access to a total amount U of energy
for a fixed unit price X over the life time [0, K] of the option but restricts
the usage xk per period to lie in the interval [l, u]. It is assumed that at
each stage, xk will be immediately sold for the current market price Sk thus
giving the revenue of (Sk −X)xk. The objective is to maximize the expected
utility from cumulated wealth at the terminal stage K as measured by the
exponential utility function with parameter ρ.

The price process S follows a geometric Brownian motion. That is,
Sk(ξ) = exp(ξk), where ξ = (ξk)

K
k=0

follows a discrete time Brownian mo-
tion

∆ξk = µ + σεk,

where εk has standard normal distribution. All the parameters of the model
are given in the Appendix.

In the numerical test, the number of stages was K = 4. Table 1 summa-
rizes the dimensions of Problem 1. The number nk is the dimension of the
decision variable at stage k and dk is the dimension of the random variable in
period k (the one between stages k − 1 and k). Table 2 gives the dimensions
of its discretizations as well as computation times for increasing values of the
discretization parameter L.

Figure 1 plots the optimal value of the discretizations together with the
upper and lower bounds for increasing values of the discretization parameter
L. As L is increased, the lower and upper bounds as well as the optimal
value of the discretizations seem to converge towards a common value. This
is in line with the conclusions of [14, Theorem 5], which says that the optimal
values of discretizations converge to that of the original problem and that the
cluster points of the first stage solutions are optimal first stage solutions of
the original problem. The latter fact is reflected in the upper bound, which

9



Table 1: Dimensions of decision and random variables in Problem 1. The
numbers nk and dk give the dimensions of the decision and random variables,
respectively, for period k.

k 0 1 2 3 4
nk 1 1 1 1 1
dk 0 1 1 1 1

Table 2: Dimensions and computation times (seconds) for discretizations of
Problem 1.

L Variables Constraints Discretization AMPL MOSEK
2 31 16 0.0 0.0 0.0
4 341 256 0.0 0.0 0.1
8 4681 4096 0.0 0.2 1.0
16 69905 65536 0.5 2.9 23.0
32 1082401 1048576 7.6 34.0 508.4

decreases as the discretizations are made finer. Indeed, the upper bound is
a non-biased estimator of the objective value given by the strategy obtained
by solving discretized problems stage by stage. Refining the discretization
thus seems to yield better first stage solutions.

The lower bound obtained with antithetic sampling is notably tighter
than the one obtained with crude Monte Carlo. In the case of the upper
bound, the difference is insignificant.

10



 0.4

 0.5

 0.6

 0.7

 0.8

 0.9

 1

2 4 8 16 32

O
pt

im
al

 v
al

ue

Points / period

Opt. value of discretization
Bounds (Monte Carlo)

Bounds (antithetic)

Figure 1: Optimal values of discretizations and statistical bounds for Prob-
lem 1.

4.2 Problem 2: Portfolio optimization

The second test problem may be written as

minimize
x∈N (P )

EP exp

(

−ρ
∑

j∈J

RK,jhK−1,j

)

subject to
∑

j∈J

h0,j ≤ 1,

∑

j∈J

hk,j ≤
∑

j∈J

Rk,jhk−1,j , k = 1, . . . K,

h ≥ 0,

P -a.s.

This models a portfolio optimization problem, where one is seeking for a
nonnegative portfolio process h = (hk)

K
k=0

, where hk = (hk,j)j∈J gives the
amount of wealth invested in each asset j ∈ J at the beginning of period k.
The random number Rk,j gives the return on an asset j ∈ J over period k.

The set J contains 10 assets and the returns are given by Rk,j = Sk,j/Sk−1,j

where the price vector Sk = (Sk,j)j∈J follows a 10-dimensional geometric
Brownian motion. That is, Sk,j = exp(ξk,j) where ξk = (ξk,j)j∈J follows a
10-dimensional Brownian motion

∆ξk = µ + σεk,
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Table 3: Dimensions of decision and random variables in Problem 2.

k 0 1 2 3
nk 10 10 10 0
dk 0 10 10 10

Table 4: Dimensions and computation times (seconds) for discretizations of
Problem 2.

L Variables Constraints Discretization AMPL MOSEK
2 70 7 0.0 0.0 0.0
4 210 21 0.0 0.0 0.1
8 730 73 0.0 0.0 0.2
16 2730 273 0.3 0.3 0.6
32 10570 1057 1.9 2.5 4.1
64 41610 4161 15.0 16.4 27.2

where εk has 10-dimensional standard normal distribution. All the parame-
ters of the model are given in the Appendix.

In the numerical test, the number of stages was K = 3. Table 3 sum-
marizes the dimensions of Problem 2 and Table 4 gives the dimensions of
its discretizations as well as computation times for increasing values of the
discretization parameter L.

Figure 2 plots the optimal value of the discretizations together with the
upper and lower bounds for increasing values of the discretization parameter
L. Again, the lower and upper bounds converge towards each other while
the optimal values of the discretizations approach the common value as the
discretizations are made finer. The lower bound obtained with antithetic
sampling is again much tighter than the one obtained with crude Monte
Carlo.

4.3 Problem 3: Optimal consumption

The third problem is a variation of the portfolio optimization problem where
at each stage, one can withdraw some of the wealth for consumption. The
goal is to maximize accumulated utility from consumption as measured by
the negative power utility function. The problem is further complicated by
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Figure 2: Optimal values of discretizations and statistical bounds for Prob-
lem 2.

adding transaction costs for buying and selling the assets. It can be written

minimize
x∈N (P )

EP

K
∑

k=0

(ck − ρ1)
−ρ2

subject to h0,j ≤ h0

j + p0,j − s0,j ,

hk,j ≤ Rk,jhk−1,j + pk,j − sk,j, k = 1, . . . , K,

ck ≤
∑

j∈J

(1 − δj)sk,j −
∑

j∈J

(1 + δj)pk,j, k = 0, . . . , K − 1,

cK ≤
∑

j∈J

Rk,jhk−1,j,

p, s, h, c ≥ 0,

P -a.s.

where h and R are as in the previous problem, parameter h0
j gives initial

portfolio, pk,j and sk,j give the purchases and sales, respectively, of asset
j ∈ J at the beginning of period t, ck gives the consumption over period t.
The parameters δj give the proportional transaction costs for purchases and
sales.

The set J contains three assets, two stock indices SP500 and NAS and
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Table 5: Dimensions of decision and random variables in Problem 3.

k 0 1 2 3
nk 10 10 10 1
dk 0 3 3 3

a money market account E3. The returns can be expressed as

Rk,j =

{

Sk,j/Sk−1,j if j ∈ {SP500, NAS}

(1 + rk/100)
1

4 if j = E3,

where Sj denotes the value of a stock index and r is a three-month interest
rate. The vector of logarithms

ξk = (ln Sk,SP500, ln Sk,NAS, ln rk)

follows a VEqC-GARCH process

∆ξk = µk + σkεk,

where
µk = A∆ξk−1 + αβT (ξk−1 − γ) + c

and
σ2

k = C(∆ξk−1 − µk−1)(∆ξk−1 − µk−1)
T CT + Dσ2

k−lD
T + Ω.

All the parameters of the model are given in the Appendix.
In the numerical test, the number of stages was K = 4. Table 5 sum-

marizes the dimensions of Problem 3 and Table 6 gives the dimensions of
its discretizations as well as computation times for increasing values of the
discretization parameter L.

Figure 3 plots the optimal value of the discretizations together with the
upper and lower bounds for increasing values of the discretization parameter
L. Similar conclusions as for the earlier test problems apply except that here
the improvement of the lover bound with antithetic sampling over crude
Monte Carlo is even more striking.

4.4 Problem 4: Asset liability management

The fourth problem is an asset liability management model developed origi-
nally for a Finnish pension fund. Here the goal is to find an optimal portfolio
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Table 6: Dimensions and computation times (seconds) for discretizations of
Problem 3.

L Variables Constraints Discretization AMPL MOSEK
2 78 36 0.0 0.0 0.0
4 274 148 0.0 0.0 0.0
8 1242 804 0.0 0.0 0.1
16 6826 5188 0.1 0.2 0.9
32 43338 36996 0.6 1.9 8.9
64 303754 278788 4.5 11.9 97.8
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Figure 3: Optimal values of discretizations and statistical bounds for Prob-
lem 3.

strategy over a set J = {1, 2, 3, 4, 5} of assets, with respect to nonlinear trad-
ing costs, portfolio constraints and certain solvency targets. The problem
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can be written as

minimize
x∈N (P )

EP

[

K−1
∑

k=0

1

Vk

(wk − ρ1zk,1 − ρ2zk,2) +
1

VK

(wK − ρ1zK,1)

]

subject to h0,j ≤ h0

j + p0,j , j ∈ J,

hk,j ≤ Rk,jhk−1,j + pk,j, j ∈ J, k = 1, . . . , K

C(pk) ≤
∑

j∈J

Dk,jhk−1,j + Fk, k = 0, . . . , K

wk ≤
∑

j∈J

hj, k = 0, . . . , K − 1

ljwk ≤ hk,j ≤ ujwk, j ∈ J, k = 0, . . . , K − 1

zk,1 ≥ Vk − wk, k = 0, . . . , K

zk,2 ≥ Vk − wk − m · hk + (hk · Σhk + ε)
1

2 , k = 1, . . . , K − 1

h, z ≥ 0,

P -a.s.

where h and p are as in the previous problem, except that here p is allowed
to be negative which corresponds to sales. The function

C(p) = p1 +
∑

j∈J\{1}

exp(δjpj) − 1

δj

gives the total cost of purchases. The third set of constraints poses portfolio
constraints. The last two constraints define “short fall” variables xk,1 and
zk,2 that describe how much the total wealth w is short of target levels that
depend on the value V of liabilities. The second target level depends also on
the portfolio h according to a nonlinear formula specified by the supervisors
in the Finnish pension scheme. The value of the liabilities V as well as the
cash-flow F are stochastic processes whose development is described below.

The stochastic factors R, D, F and V are driven by a quarterly time
series model where as the decision stages occur every four quarters. The
return variables are given by

Rk,j =















∏tk
t=tk−1+1

(1 + rt/100)
1

4 if j = 1,
(

1+bt
k
/100

1+bt
k−1

/100

)

−5

if j = 2,

Stk,j/Stk−1,j j ∈ {3, 4, 5},

16



and the dividend variables by

Dk =











∑tk
t=tk−1+1

bt/400 if j = 2,
∑tk

t=tk−1+1
(Stk,6/Stk,5 − 0.03)/400 if j = 5,

0 j ∈ {1, 3, 4}.

Here tk := 4k gives the date of stage k in quarters. The values of F0 and V0

are fixed parameters whereas for k = 1, . . . , K

Fk = q

tk
∑

t=tk−1+1

Wt − ek,

Vk = (1 + r̄)Vk−1 + Fk,

where q, r̄ and (ek)
K
k=0

are parameters. The 8-dimensional vector

ξt =

























ln rt − ∆ ln It

ln bt − ∆ ln It

ln St,3 − ln It

ln St,4 − ln It

ln St,5 − ln It

ln St,6 − ln It

ln Wt − ln It

ln It

























follows a VEqC-model
∆ξt = µt + σεt,

where εt are iid standard normal,

µt = A∆ξt−1 + α(βT ξt−1 − γ) + c

and the volatility matrix σ ∈ R
8×8 is constant. All the parameters of the

model are given in the Appendix.
In the numerical test, the number of stages was K = 4. Table 7 sum-

marizes the dimensions of Problem 4 and Table 8 gives the dimensions of
its discretizations as well as computation times for increasing values of the
discretization parameter L.

Figure 4 plots the optimal value of the discretizations together with the
upper and lower bounds for increasing values of the discretization parameter
L. Again, one gets convergence of the bounds and the optimal values of the
discretizations with the lower bound obtained with antithetic sampling being
much tighter than the one obtained with crude Monte Carlo.
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Table 7: Dimensions of decision and random variables in Problem 4.

k 0 1 2 3
nk 13 13 13 2
dk 0 32 32 32

Table 8: Dimensions and computation times (seconds) for discretizations of
Problem 4.

L Variables Constraints Discretization AMPL MOSEK
2 122 106 0.0 0.0 0.0
4 486 400 0.0 0.0 0.1
8 2558 1972 0.1 0.2 0.4
16 16110 11740 0.6 1.3 2.5
32 113102 79276 4.6 14.0 19.5
64 844686 578380 36.1 81.2 174.3
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Figure 4: Optimal values of discretizations and statistical bounds for Prob-
lem 4.

Appendix: Parameters for the test problems

Problem 1

Parameters for the objective and constraints are as follows
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Parameter ρ X U l u

Value 1 1 2 0 1
.

Parameters for the time series model are

ξ0 = ln 1,

µ = 0,

σ
2 = 0.2.

Problem 2

The parameter in the objective is

ρ = 1.

Parameters for the time series model are

ξ0 =
(

4.16 3.81 3.54 4.15 3.30 2.99 3.44 4.42 4.24 2.96
)T

,

µ =
(

0.084 0.071 0.041 0.087 0.071 0.09 0.089 0.080 0.083 0.072
)T

,

σ
2 = 10−2

































12.90 3.96 1.01 5.17 3.71 3.23 4.41 1.05 5.64 4.48

3.96 11.83 0.73 3.53 2.98 3.28 3.56 1.29 4.66 4.68

1.01 0.73 4.92 0.70 0.75 0.56 0.67 0.21 1.47 0.55

5.17 3.53 0.70 19.15 4.07 2.40 4.51 1.39 6.36 4.38

3.71 2.98 0.75 4.07 11.25 4.88 3.23 1.22 4.59 5.00

3.23 3.28 0.56 2.40 4.88 18.06 3.10 1.43 4.91 7.30

4.41 3.56 0.67 4.51 3.23 3.10 12.22 1.16 3.85 3.88

1.05 1.29 0.21 1.39 1.22 1.43 1.16 9.70 1.42 1.78

5.64 4.66 1.47 6.36 4.59 4.91 3.85 1.42 20.60 6.81

4.48 4.68 0.55 4.38 5.00 7.30 3.88 1.78 6.81 18.77

































.

Problem 3

Parameters for the objective and constraints are

Parameter ρ1 ρ2 δSP500 δNAS δE3 h
0
SP500

h
0
NAS h

0
E3

Value -1 10 0.005 0.005 0 1 1 1
.

Parameters for the time series model are

ξ−1 =
(

7.016233 7.547945 0.582216
)T

,

ξ0 =
(

7.030150 7.588319 0.765468
)T

,
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µ0

(

0.005000 0.007622 0.041185
)T

,

A = 10−2





0 0 0

0 9.5920 0

0 7.7350 55.0770





α =
(

0 0 −0.005770
)T

,

β =
(

0 0 1
)T

,

γ =
(

0 0 1.300000
)T

,

c =
(

0.005000 0.004520 −0.000387
)T

,

C = 10−2





37.9891 0 0

0 33.0872 0

0 0 50.2267



 ,

D = 10−2





86.7300 0 0

0 91.9705 0

0 0 0



 ,

Ω = 10−2





0.1050 0.1467 0.0163

0.1467 0.2797 0.0368

0.0163 0.0368 0.1783



 ,

σ
2
0 = 10−2





0.0200 0.0188 0.0165

0.0188 0.0206 0.0373

0.0165 0.0373 0.1782



 .

Problem 4

Parameters for the objective and constraints are

Parameter ρ1 ρ2 h
0
1 h

0
2 h

0
3 h

0
4 h

0
5 δ2 δ3 δ4 δ5

Value 10 2 20 65 40 60 50 0.0002 0.002 0.002 0.02

Parameter l1 l2 l3 l4 l5 u1 u2 u3 u4 u5

Value 0.01 0 0 0 0 1 1 0.5 1 0.45

.

m =
(

0.000972 0.005832 0.060264 0.060264 0.035964
)T

,

Σ = 10−3













0.31755240 −0.11114334 −0.67956214 −0.67956214 0.00000000

0.11114334 3.89001690 2.37846748 2.37846748 −1.66715010

−0.67956214 2.37846748 145.42629710 145.42629710 30.58029612

−0.67956214 2.37846748 145.42629710 145.42629710 30.58029612

0.00000000 −1.66715010 30.58029612 30.58029612 71.44929000













.
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ε = 0.01.

Parameters for F and V are

Parameter V0 F0 q r̄ e0 e1 e2 e3

Value 215 25.948 0.153097 0.045 27.90 29.11 30.18 31.55
.

Parameters for the time series model are

ξ−1

(

0.353101 1.150000 1.723809 1.002339 0.101330 1.911712 4.879275 0.249151
)T

,

ξ0 =
(

0.313223 1.200000 1.811451 1.083672 0.102742 1.914840 4.878644 0.254137
)T

,

A = 10−2

























0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 70.3070 0 0 0

0 0 0 0 0 75.0830 0 0

0 0 0 0 0 0 98.4630 0

0 0 0 0 0 0 0 85.3790

























,

α = 10−2

























−6.9950 0 0

0 −20.3310 0

0 0 0

0 0 0

0 0 4.4625

0 0 0

0 0.0475 0

0 0 0

























,

β =

























1 −1 0

0 1 0

0 0 0

0 0 0

0 0 −1

0 0 1

0 0 0

0 0 0

























,

γ =
(

−0.213706 0.223144 1.945910
)T

,

c =
(

0 0 0.016000 0.011000 0.001039 0.000872 0.000061 0.000731
)T

,
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σ
2 = 10−4

























2459.3665 2474.6456 −44.8775 −88.3291 14.5393 6.6564 −6.3217 7.2190

2474.6456 2591.4208 −18.6423 −74.1652 20.4939 6.2654 −6.4979 7.5418

−44.8775 −18.6423 253.0327 122.0457 5.1302 −0.3554 0.1016 −0.0265

−88.3291 −74.1652 122.0457 94.3365 2.8128 0.0872 0.2266 −0.0933

14.5393 20.4939 5.1302 2.8128 3.5865 0.1731 −0.0452 0.0106

6.6564 6.2654 −0.3554 0.0872 0.1731 0.1939 −0.0174 0.0046

−6.3217 −6.4979 0.1016 0.2266 −0.0452 −0.0174 0.0167 −0.0198

7.2190 7.5418 −0.0265 −0.0933 0.0106 0.0046 −0.0198 0.0618

























.
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Abstract This paper describes a stochastic programming model that was developed for asset

liability management of a Finnish pension insurance company. In many respects the model

resembles those presented in the literature, but it has some unique features stemming from

the statutory restrictions for Finnish pension insurance companies. Particular attention is paid

to modeling the stochastic factors, numerical solution of the resulting optimization problem

and evaluation of the solution. Out-of-sample tests clearly favor the strategies suggested by

our model over static fixed-mix and dynamic portfolio insurance strategies.

Keywords Stochastic optimization . Asset-liability management . Econometric modeling .

Discretization

1 Introduction

Stochastic programming has proven to be an efficient approach in designing effective strate-

gies in wealth- and asset liability management in practice. This is due to its ability to cope with

the dynamics and complex constraint structures usually inherent in such problems. In princi-

ple, stochastic programming is not tied to any particular form of objective function or model
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of the stochastic factors as long as the distribution of the stochastic factors is independent

of the decision variables in the model. Successful applications of stochastic programming

to asset liability management have been reported e.g. in Nielsen and Zenios (1996), Cariño

et al. (1998), Cariño and Ziemba (1998), Høyland (1998), Consigli and Dempster (1998),

Kouwenberg (2001), and Geyer et al. (2003). See also the collections Ziemba and Mulvey

(1998) and Zenios and Ziemba (2004) and the references therein. For a general introduction

to stochastic programming we refer the reader to the official (COSP) stochastic programming

site: www.stoprog.org.

This paper describes a stochastic programming model and its computer implementation

for asset liability management of a Finnish pension insurance company. Finnish pension

companies manage large investment funds and, like most pension companies in Europe, they

are facing a large number of retiring policyholders at around 2010–2020. Our model addresses

a long term dynamic investment problem where the aim is to cover the uncertain future

liabilities with dynamic investment strategies. The assets are considered as the aggregate

investment classes of cash, bonds, stocks, property and loans to policyholders. In addition

to investment decisions, our model looks for optimal bonus payments and it takes explicitly

into account various portfolio and transaction restrictions as well as some legal restrictions

coming from the intricate pension system in Finland which is based on the defined benefit

rule. The legal restrictions form a unique part of the model not present in earlier applications

of stochastic programming.

We pay particular attention to describing the uncertain factors in the model which include

investment returns, cash-flows, and the technical reserves used in the definition of the statutory

restrictions. This is important since the solution of a stochastic programming model depends

usually heavily on the underlying model for the stochastic factors. We use the stochastic

model for assets and liabilities developed in Koivu et al. (). This model is based on a vector
equilibrium correction model which, in addition to short term dynamics, takes into account

long term equilibrium relations between certain economic factors (Engle and Granger, 1987).

Stochastic models such as the one in Koivu et al. () are based on an infinite sample

spaces, which result in infinite dimensional optimization problems. We solve these problems

numerically through discretization as described in Pennanen and Koivu (2002) and analyzed

in (Pennanen). This is convenient for the user who only needs to come up with an appropriate

econometric description of the stochastic factors. The discretization and numerical solution

of the discretized models are fully automated and hidden from the user.

The model was implemented and tested against static fixed-mix and dynamic portfolio

insurance strategies. Fixed-mix strategies are simple decision rules that always rebalance

the investment portfolio to maintain fixed asset proportions. Portfolio insurance strategies

are based on the constant proportion portfolio insurance framework of Perold and Sharpe

(1988) and Black and Jones (1988), where the proportion of risky assets is kept as a constant

multiple of the difference between the portfolio value and a protective floor. If the portfolio

value hits or falls below the floor, all the funds are invested in less risky assets.

These decision strategies are by no means realistic models for the behavior of a real pension

insurance company. However, they are often used for various simulation purposes in prac-

tice, which motivates their use as benchmarks. Other, more sophisticated but computation-

intensive, choices of benchmarks have been used in Høyland (1998), Kouwenberg (2001);

see also Fleten et al. (2002). We used the out-of-sample testing procedure recommended e.g.

by Dardis and Mueller (2001) of Tillinghast-Towers Perrin. In the tests, the strategies based

on our stochastic programming model clearly outperform both the fixed-mix and portfolio

insurance strategies. Similar results have been obtained with the more sophisticated bench-

marks in Høyland (1998); Kouwenberg (2001); Fleten et al. (2002).
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The rest of the paper is organized as follows. A mathematical model of the ALM problem

is presented in Section 2. Section 3 outlines the model for the underlying stochastic factors.

Section 4 describes the procedure used for discretization of the optimization model. Section 5

outlines a computer implementation of our model and reports the results of numerical tests.

2 The optimization model

Our model is a multistage stochastic program where a sequence of decisions (asset allocations

etc.) is interlaced with a sequence of observations of random variables (asset returns etc.).

At each stage, decisions are made based on the information revealed up to that point, so the

decision variables at a stage are functions of the random variables observed up to that stage.

This kind of interdependent dynamics of information and decisions is typical in sequential

decision making under uncertainty, which is what ALM and many other wealth management

problems are; see for example Ziemba and Mulvey (1998) or Föllmer and Schied (2002).

The decision stages are indexed by t = 0, 1, . . . , T , where t = 0 denotes the present time,

and the set of assets is indexed by j ∈ J , with

J = {cash, bonds, stocks, property, loans to policyholders}.

The decision variables characterize the asset management strategy as well as the company’s

solvency situation and the bonus strategy. Uncertainties result from random future investment

returns as well as from random cash flows and technical reserves described below. There

are several constraints stemming from the regulations of the Finnish pension system. The

objective is to optimize the development of the company’s solvency situation as described

by the Ministry of Social Affairs and Health as well as the amount of bonuses paid to

policyholders.

We will first describe the asset management model, followed by the model of statutory

restrictions and finally the objective. Decision variables are random variables for all t except

for t = 0. For parameters, randomness will be indicated explicitly.

2.1 Asset management

Asset management constitutes a central part of the model. The following formulation is fairly

standard in asset management applications of stochastic programming.

Inventory constraints describe the dynamics of holdings in each asset class:

h0, j = h0
j + p0, j − s0, j

ht, j = Rt, j ht−1, j + pt, j − st, j t = 1, . . . , T − 1, j ∈ J,

where

h0
j = initial holdings in asset j ,

Rt, j = return on asset j over period [t − 1, t] (random)

are parameters, and

pt, j = (nonnegative) purchases of asset j at time t ,

st, j = (nonnegative) sales of asset j at time t ,
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ht, j = holdings in asset j in period [t, t + 1]

are decision variables. As usual, we do not allow portfolio rebalancing at the horizon, which

is why the index t goes only up to T − 1 in the inventory constraints. Also, the company does

not have control over the loans since, according to the Finnish law the policyholders have the

right to borrow money from the company against their paid pension premiums. The amount

invested in loans is thus determined by the policyholders. Holdings in loans are stochastic

and we will assume them to be proportional to the technical reserves; see Section 2.2.1 below.

Budget constraints guarantee that the total expenses do not exceed revenues:

∑
j∈J

(
1 + cp

j

)
p0, j + H−1 ≤

∑
j∈J

(
1 − cs

j

)
s0, j + F0,

∑
j∈J

(
1 + cp

j

)
pt, j + τt Ht−1 ≤

∑
j∈J

(
1 − cs

j

)
st, j +

∑
j∈J

Dt, j ht−1, j + Ft t = 1, . . . , T − 1,

where

cp
j = transaction cost for buying asset j ,

cs
j = transaction cost for selling asset j ,

τt = length of period [t − 1, t] in years,

H−1 = transfers to the bonus reserve a year before stage t = 0,

Dt, j = dividend paid on asset j over period [t − 1, t] (random),

Ft = cash flows in period [t − 1, t] (random)

are parameters and

Ht , t = 0, . . . , T − 1 = transfers to the bonus reserve per year during period [t, t + 1]

are decision variables. The net cash flow Ft is the difference between pension contributions

and expenditures during period [t − 1, t]. The company can pay a proportion of its accu-

mulated wealth as bonuses to its policyholders. These bonuses are paid as reductions of the

pension contributions. The amount of the total bonuses is determined at the end of each year,

and the sum is transferred to the bonus reserve. The whole bonus reserve is then paid out

during the following year. For periods longer than one year, we assume that Ht is kept con-

stant throughout the period, hence τt Ht−1 gives the value of bonuses paid to policyholders

during period [t − 1, t].
Portfolio constraints give bounds for the allowed range of portfolio weights:

l jwt ≤ ht, j ≤ u jwt t = 0, . . . , T − 1, j ∈ J,

where

wt =
∑
j∈J

ht, j = total wealth at time t = 0, . . . , T − 1,
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Table 1 Lower and upper

bounds for investment

proportions

j l j u j

Cash 0.01 1

Bonds 0 1

Stocks 0 0.5

Property 0 0.4

Table 2 Upper bounds for

transactions j bp
j bs

j

Cash 0.2 0.2

Bonds 0.2 0.2

Stocks 0.2 0.2

Property 0.01 0.01

and

l j = lower bound for the proportion of wt in asset j ,

u j = upper bound for the proportion of wt in asset j

are parameters whose values are given in Table 1. The upper bounds for stocks and property

are statutory restrictions. The lower bound for cash investments is set to guarantee sufficient

liquidity.

Note that the total wealth wt at stage t = 0, . . . , T − 1 is computed after portfolio rebal-

ancing. At the horizon, there is no rebalancing so we define it as

wT =
∑
j∈J

(RT, j + DT, j )hT −1, j + FT − τT HT −1.

Transaction constraints bound the sales and purchases to a given fraction of wt :

pt, j ≤ τt b
p
j wt t = 0, . . . , T − 1, j ∈ J,

st, j ≤ τt b
s
jwt t = 0, . . . , T − 1, j ∈ J,

where

bp
j = upper bound for purchases of asset j per year as a fraction of total wealth,

bs
j = upper bound for sales of asset j per year as a fraction of total wealth

are parameters. The values of bp
j and bs

j are displayed in Table 2. The tight rebalancing

restrictions for property are set because of illiquidity of the Finnish property markets. For

other asset classes the yearly rebalancing is restricted to be at most 20% of the total wealth.

These restrictions model the policies of the company as well as the requirement that the size

of transactions should be kept at levels that do not affect market prices.
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2.2 Statutory restrictions

The statutory restrictions for Finnish pension insurance companies are quite strict, and they

form a unique part of our stochastic programming model. Besides imposing constraints on

the decision variables, these rules form the basis for defining the objective function in our

model.

2.2.1 Solvency capital

The Finnish pension insurance companies are obliged to comply with several restrictions

described in the legislation, government decrees or regulations given by the Ministry of Social

Affairs and Health. A fundamental restriction is that the assets of a company must always

cover its technical reserves Lt , which corresponds to the present value of future pension

expenditure discounted with the so called “technical interest rate”. A detailed description for

determining the value of Lt is given in Koivu et al. () The assets include, besides the total

amount of investments wt , a transitory item of the net amount of other debts and credits in the

balance sheet. This relatively small amount is calculated approximately as a fixed proportion

cG of the technical reserves. The difference

Ct = wt + cG Lt − Lt = wt − (1 − cG)Lt

of assets and the technical reserves is called the solvency capital. If at any time, Ct becomes

negative, the company is declared bankrupt.

2.2.2 Solvency limits

Besides bankruptcy (Ct ≤ 0), there are several target levels that have been set to characterize

the pension insurance companies’ solvency situation. These levels form an early warning sys-

tem, so that the company and the supervising authorities can take action before a bankruptcy

actually happens. A fundamental concept in the system is the solvency border B̃t , defined in

(1) below. If the solvency capital Ct falls below this limit the financial position is considered

to be at risk, and the company is required to present to the authorities a plan for recovering a

safe position. In addition, the company is not allowed to give any bonuses to its policyholders.

The target zone for the ratio Ct/B̃t is [2, 4]. In this zone, the financial position of a company

is considered to be quite good. There is still discussion about how strictly the upper limit

should be observed (in practice, no company has yet exceeded the upper limit). Therefore,

we will ignore the upper limit in the model.

The concept of the solvency border corresponds to the solvency requirements in the

European Union (EU) insurance directives. There is, however, an essential difference in the

calculation method. The Finnish solvency border is based on the investment portfolio of a

company. The fluctuation of the solvency capital is mainly caused by the investment market,

and therefore the risk of going bankrupt is strongly dependent of the company’s investment

risk. The starting point of the Finnish system is that the probability of ruin in one year at

the solvency border should be approximately 2.5%, and therefore the value of the border

is required to be dependent on the investment portfolio. In contrast, the EU directives take

no account of the company’s investments. It is widely regarded that the EU regulations are

insufficient, and a project is now established to renew the EU solvency requirements. The
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solvency border B̃t is given by

B̃t =
⎛⎝a

∑
j∈J

m j ht, j + b
√ ∑

j,k∈J

σ j,kht, j ht,k

⎞⎠ (Lt + Ht )

wt
, (1)

where a = −0.972/100, b = 1.782/100, and the parameters

m =

⎡⎢⎢⎢⎢⎢⎢⎣

0.18

0.66

6.20

3.70

0.72

⎤⎥⎥⎥⎥⎥⎥⎦ , σ =

⎡⎢⎢⎢⎢⎢⎢⎣

0.93 0.01 3.08 1.05 −0.02

0.01 11.47 12.80 −3.62 11.19

3.08 12.80 460.51 91.50 9.67

1.05 −3.62 91.50 176.55 −1.31

−0.02 11.19 9.67 −1.31 11.18

⎤⎥⎥⎥⎥⎥⎥⎦
give the means and covariances for the asset classes (in the order: cash, bonds, stocks,

property, loans to policyholders), according to the government decree, of one-year rate of

returns over the technical interest rate. For asset classes like stocks, the parameter σ j, j is

substantially larger that for safer classes like bonds. In reality, the values of m and σ are not

fixed for eternity, but are updated by the Ministry of Social Affairs and Health on an irregular

basis. The current values were set in 1999. We have decided to keep the values m and σ

fixed in our optimization model partly because of the infrequent updating and also because

any uncertainty in these parameters would be hard to model. Note that B̃t is a nonconvex

function of the variables in the model.

2.2.3 Upper bound for bonuses

Finnish pension insurance companies compete with each other by paying out bonuses to their

policyholders. To attract new customers companies would like to keep the amount of bonuses

very high, but because the pension system is statutory, the government has aimed to restrict

the amount of bonuses so that a sufficient proportion of the assets is preserved in the system

to guarantee future pensions. Therefore, the Ministry of Social Affairs and Health imposes a

formula for the maximum amount of each year’s bonus transfers. The maximum depends on

the solvency capital Ct and the solvency border B̃t of the company according to the formula

H̃ max
t = φ(Ct/B̃t ) (Ct − B̃t )

where φ(z) is a piecewise linear function which has the minimum value of 0 when z ≤ 1 and

the maximum value of 0.04 when z ≥ 4. It follows that H max
t is also a nonconvex function

of the variables in the model.

2.2.4 Convex approximations

In the optimization model, the nonconvex solvency border is replaced by

Bt = a
∑
j∈J

m j ht, j + b
√ ∑

j,k∈J

σ j,kht, j ht,k,
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which is convex in the variables. We have Bt ≥ B̃t since (Lt + Ht )/wt ≤ 1 unless the com-

pany is bankrupt. Replacing B̃t by Bt in the model, makes the constraints in the model more

restrictive, so we will stay on the safe side, except when the company is bankrupt. In the case

of bankruptcy, the solvency border is underestimated by a factor of (Lt + Ht )/wt .

We will also replace the nonconvex function H̃ max
t by a convex approximation, namely,

H max
t = 0.03 max{Ct − Bt , 0}.

This is based on the fact that the historical average of φ(z) has been close to 0.03.

2.3 Objective function

There are many possibilities for measuring the performance of a company. Natural candidates

would be expected utility of wealth or solvency capital under various utility functions. Here,

we will describe a utility function that takes explicitly into account the unique features of the

Finnish pension system.

As described in Section 2.2.2, the Ministry of Social Affairs and Health measures pension

insurance companies’ solvency situation by the ratio Ct/B̃t of the solvency capital and the

solvency border. The Ministry defines four zones according to which companies’ solvency

situation is classified:

Ct/B̃t ∈ [2, ∞) : target

Ct/B̃t ∈ [1, 2) : below target

Ct/B̃t ∈ [0, 1) : crisis

Ct/B̃t ∈ (−∞, 0) : bankrupt.

We replace B̃t throughout by its convex approximation Bt given above, and we define three

shortfall variables:

SFt,1 ≥ 2Bt − Ct t = 1, . . . , T − 1,

SFt,2 ≥ Bt − Ct + Ht/0.03 t = 1, . . . , T − 1,

SFt,3 ≥ −Ct t = 1, . . . , T,

each of which gives the amount by which a zone is missed. These will be penalized in the

objective function. The inequality for SFt,2 incorporates the constraint

Ht ≤ H max
t

for bonus transfers. The penalty for SFt,2 will be chosen large enough to guarantee that, at

the optimum, the upper bound is satisfied.

For t = 0, . . . , T − 1, the state of the company will be evaluated by the following utility

function

u(Ct , Bt , Ht , Lt ) = Ct/Lt −
3∑

z=1

γz SFt,z/Lt + ub(Ht/Lt ),
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where γz are positive parameters and ub is a nondecreasing concave function that will be

specified according to the preferences of the company. However, the choice of ub has to be

made in accordance with the penalty parameter γ2 in order to guarantee that the upper bound

for Ht is not violated at the optimum. At stage T , the utility is measured by

uT (CT , LT ) = CT /LT − γ3SFT,3/LT .

The overall objective function in our model is the discounted expected utility

E P

{
T −1∑
t=1

dt u(Ct , Bt , Ht , Lt ) + dT uT (CT , LT )

}
,

where dt is the discount factor for stage t . The problem is to maximize this expression over

all the decision variables and subject to all the constraints described above.

2.4 Problem summary

Deterministic parameters:

h0
j = initial holdings in asset j ,

cp
j = transaction cost for buying asset j ,

cs
j = transaction cost for selling asset j ,

l j = lower bound for wealth in asset j as a fraction of total wealth,

u j = upper bound for wealth in asset j as a fraction of total wealth,

bp
j = upper bound for purchases of asset j per year as a fraction of total wealth,

bs
j = upper bound for sales of asset j per year as a fraction of total wealth,

cG = the amount of transitory items as a fraction of the technical reserves,

a = the (negative) weight for the return component in the solvency border,

b = the weight for the standard deviation component in the solvency border,

m j = mean yearly return of asset j according to the government decree,

σ j,k = covariance of one-year returns according to the government decree,

τt = length of period [t − 1, t] in years,

γz = penalty parameters in the objective function,

Stochastic parameters:

Rt, j = return on asset j over period [t − 1, t],

Dt, j = dividend paid on asset j over period [t − 1, t],

Ft = cash flows from period [t − 1, t],

Lt = technical reserves at time t ,
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Decision variables:

ht, j = holdings in asset j from period t to t + 1,

pt, j = purchases of asset j at time t ,

st, j = sales of asset j at time t ,

wt = total wealth at time t ,

Ht = transfers to bonus reserve at time t ,

Ct = solvency capital at time t ,

Bt = solvency border at time t ,

SFt,z = shortfall from zone z at time t .

Our stochastic programming model is

maximize E P

{
T −1∑
t=1

dt u(Ct , Bt , Ht , Lt ) + dT uT (CT , LT )

}

h0, j = h0
j + p0, j − s0, j ,

ht, j = Rt, j ht−1, j + pt, j − st, j ,

pt, j , st, j ≥ 0,∑
j∈J

(
1 + cp

j

)
p0, j + H−1 ≤

∑
j∈J

(
1 − cs

j

)
s0, j + F0,

∑
j∈J

(
1 + cp

j

)
pt, j + τt Ht−1 ≤

∑
j∈J

(
1 − cs

j

)
st, j +

∑
j∈J

Dt, j ht−1, j + Ft ,

wt =
∑
j∈J

ht, j ,

l jwt ≤ ht, j ≤ u jwt ,

pt, j ≤ τt b
p
j wt ,

st, j ≤ τt b
s
jwt ,

Ct = wt − (1 − cG)Lt ,

Bt ≥ a
∑
j∈J

m j ht, j + b
√ ∑

j,k∈J

σ j,kht, j ht,k,

SFt,1 ≥ 2Bt − Ct ,

SFt,2 ≥ Bt − Ct + 100Ht/3,

SFt,3 ≥ −Ct ,

for all t = 1, . . . , T − 1, j ∈ J,
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wT =
∑
j∈J

(RT, j + DT, j )hT −1, j + FT − τT HT −1.

CT = wT − (1 − cG)LT ,

SFT,3 ≥ −CT ,

(h, p, s, w, H, C , B, SF) ∈ N

where P is the probability distribution of the random parameters, E P denotes the expectation

operator, and the constraints are required to hold almost surely with respect to P . The symbol

N stands for the subspace of nonanticipative decision rules, i.e. the set of strategies where

the decision at each stage depends only on the random variables whose values have been

observed by that stage.

Our model is a convex optimization problem that is nonlinear both in the objective and

the constraints. There are 19 decision variables in each stage t = 0, . . . , T − 1 (recall that

for loans to policyholders, ht, j , pt, j and st, j are determined by Lt ) and 3 in the last stage.

The probability distribution P of the random parameters is an important part of the model,

and the solution will depend on it in an essential way. We assume that the random parameters

follow the stochastic model developed in Koivu et al. () This model is briefly outlined in

the following section. Since this model has continuous distributions, the resulting optimiza-

tion problem is infinite-dimensional. Solutions of the problem are then sought numerically

through discretization. As in Pennanen and Koivu (2002), the discretization is obtained by

approximating the continuous probability measure by a discrete one. This is described in

Section 4.

3 Modeling the stochastic factors

The stochastic factors in the optimization model are first expressed in terms of seven economic

variables, namely short term interest rate sr , long term bond yield br , stock price index S,

dividend index Div, property price index P , rental index Rent and wage index W . These

variables are then modeled by a time series model.

The formulas for calculating Rt, j and Dt, j for each asset class are displayed in Table 3,

where τt denotes the length of the time period in years and the parameter DM denotes the

average duration of the company’s bond portfolio.

The return for cash investments is approximated by the geometric average of the short term

interest rate during the holding period. The formula for bond returns is based on a duration

Table 3 Return and dividend formulas

Asset class Rt, j Dt, j

Cash ((1 + srt )(1 + srt−1))
τt
2 1

Bonds

(
1 + brt−1

1 + brt

)DM 1

2
(brt−1 + brt )τt

Stocks
St

St−1

1

2

(
Divt−1

St−1

+ Divt

St

)
τt

Property
Pt

Pt−1

(
1

2

(
Rentt−1

Pt−1

+ Rentt
Pt

)
− 0.03

)
τt

Loans 1 1
2

(brt−1 + brt )τt
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approximation as in Campbell et al. (1997), Chapter 10. The parameter DM is set equal to

five years. The dividends for stock and property investments present the average dividend and

rental yield, respectively, during the holding period. For property investments the maintenance

costs, which are assumed to be a constant 3% of the property value, are deducted from the

rental yield. Similarly to bonds, the cash income for loans is approximated by an average of

bond yield. This is based on the fact that the interest on newly given loans is usually set equal

to the current bond yield. The return for loans is equal to one because these instruments are

not traded in the market.

The Finnish earnings-related pension scheme follows the defined benefit principle, where

the pension insurance company guarantees the pension payments which are tied to the devel-

opment of the policyholder’s salaries. It follows that, the technical reserves L and cash flows

F depend on policyholder’s wages and population dynamics. These are assumed indepen-

dent, so that their development can be modeled separately. The values of L and F depend

also on the technical interest rate, which determines the total growth rate for the reserves. In

the model, the technical interest rate is calculated based on recent asset returns and it is an

important part of the model because, to a great extent, it determines the correlations between

the investment variables and the reserves. The development of wages is described by the

general Finnish wage index. For a more detailed description of the development of L and F ,

see Koivu et al. ()

The quarterly development of

xt =

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

ln srt

ln brt

ln St

ln Divt

ln Pt

ln Rentt

ln Wt

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
will be modeled with a Vector Equilibrium Correction (VEqC) model, popularized by Engle

and Granger (1987) and Johansen (1995). During the last decade VEqC models have been

widely used in modeling and forecasting economic and financial time series, see e.g. Campbell

and Shiller (1987); Clements and Hendry (1998, 1999) and Anderson et al. (2000). We

consider a VEqC model

�δxt =
k∑

i=1

Ai�δxt−i + α(β ′xt−1 − μ) + εt , (2)

where Ai ∈ R7×7, β ∈ R7×l , μ ∈ Rl , α ∈ R7×l , �δ denotes the shifted difference operator

�δxt := �xt − δ

with δ ∈ R7, and εt are independent normally distributed random variables with zero mean and

variance matrix � ∈ R7×7. When the model is stationary the parameter vector δ determines

the average drift for the time series. The term α(β ′xt−1 − μ) takes into account the long-term

behavior of xt around statistical equilibria described by the linear equations β ′x = μ. It is
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assumed that, in the long run,

E[β ′xt ] = μ,

and that if xt deviates from the equilibria it will tend to move back to them. The matrix α

determines the speed of adjustment toward the equilibria. In a sense, VEqC-models incorpo-

rate long-run equilibrium relationships (often derived from economic theory) with short-run

dynamic characteristics deduced from historical data.

We take δ and μ as user specified parameters. This enables incorporation of expert in-

formation in specifying the expected growth rates for xt as well as long term equilibrium

values for such quantities as mean reversion levels, interest rate spread and dividend yield.

In particular, this gives control over mean returns which have been shown (in the context of

the Markowitz model) to have a big impact on the optimal portfolio choice, see Chopra and

Ziemba (1993). The appropriate lag-length k and the remaining parameters are estimated

from quarterly data from Finland and the EU-area. The estimated parameter values used in

the numerical tests of Section 5 are given in the Appendix. For a more detailed description

of the model; see Koivu et al. ()

4 Discretization

In our optimization model, we are interested in the conditional distributions of xt+h , given

xt , typically for h ≥ 4. This can be calculated conveniently as follows. After specifying the

model (2), we write it as a Vector Auto-Regressive (VAR) model in levels

xt = (I + A1 + �)xt−1 +
k∑

i=2

(Ai − Ai−1)xt−i − Ak xt−k−1 + c + εt ,

where � = αβ ′ and c = −αμ + (I − ∑k
i=1 Ai )δ. This, in turn, can be written in the com-

panion form

x̄t = Āx̄t−1 + c̄ + ε̄t ,

where

x̄t =

⎡⎢⎢⎢⎢⎣
xt

xt−1

...

xt−k

⎤⎥⎥⎥⎥⎦ , Ā =

⎡⎢⎢⎢⎢⎣
I + A1 + � A2 − A1 · · · Ak − Ak−1 −Ak

I 0 · · · 0 0

...
...

. . .
...

...

0 0 · · · I 0

⎤⎥⎥⎥⎥⎦ ,

c̄ =

⎡⎢⎢⎢⎢⎣
c

0

...

0

⎤⎥⎥⎥⎥⎦ , ε̄t =

⎡⎢⎢⎢⎢⎣
εt

0

...

0

⎤⎥⎥⎥⎥⎦ .
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It follows that

x̄t+h = Āh x̄t +
h∑

i=1

Āh−i c̄ + eh, (3)

where eh = ∑h
i=1 Āh−i ε̄i . The random term eh is normally distributed with zero mean, and

from the independence of ε̄i it follows that eh has the variance matrix

∑̄
h

=
h∑

i=1

Āh−i

⎡⎢⎢⎣
∑ · · · 0

...
. . .

...

0 · · · 0

⎤⎥⎥⎦ ( ĀT )h−i .

A convenient feature of (3) is that the dimension of the random term never exceeds 7(k + 1)

even if h is increased. In the model of Koivu et al. (), k = 1, so the dimension will be at most

14.

We discretize the model (3) using integration quadratures as described in Pennanen and

Koivu (2002). This results in scenario trees that converge weakly to the original process

as the number of branches is increased. This technique is just as easy to implement as the

better known method of conditional sampling, where a scenario tree with a given period

structure (τ1, . . . , τT ) and branching structure (ν1, . . . , νT ) can be generated as follows; see

e.g. Chiralaksanakul (2003). For each t = 0, . . . , T , denote by Nt the set of nodes in the

scenario tree at stage t . The set N0 consists only of the root node which is labeled by 0. The

rest of the nodes will be labeled by positive integers in the order they are generated. The

number ht = 4τt gives the length of period [t − 1, t] in quarters.

Set m := 0, x̄m := the current state of the world, and N0 := {m}.
for t := 1 to T

Nt := ∅
for n ∈ Nt−1

Draw a random sample of νt points {ei
ht

}νt
i=1 from N (0, �̄ht )

for i := 1 to νt

m := m + 1

x̄m = ∑h
i=1 Āh−i c̄ + Āh x̄n + ei

ht

Nt := Nt ∪ {m}
end

end
end

The random samples required above are easily generated by computing the spectral

decomposition

�̄h =
7(k+1)∑

i=1

λi
hui

h

(
ui

h

)T
,
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where λi
h are the eigenvalues of �̄ht in decreasing order and ui

h are the corresponding eigen-

vectors. If �̄ht has rank dt , we have

�̄h = ChCT
h ,

where Ch = [

√
λ1

hu1
h, . . . ,

√
λ

dt
h udt

h ], and then the desired sample is obtained as

ei
ht

:= Ch F−1
dt

(
ui

ht

)
,

where {ui
ht

}νt
i=1 is a random sample from Udt , the dt -dimensional uniform distribution on

[0, 1]dt and Fdt is the dt -fold Cartesian product of univariate standard normal distribution

functions. An advantage of computing the spectral decomposition (instead of the Cholesky

decomposition as e.g. in Høyland et al. (2003)) is that when �̄ht is singular, dt gives the true

dimension of the random term. For example, when h = 1, dt = 7.

The random samples {ui
ht

}νt
i=1 above can be viewed as discrete approximations of Udt . As

in Pennanen and Koivu (2002), we will replace these random samples by low discrepancy
point-sets that have been designed to give good approximations of Udt . In the numerical

tests in the next section we will use point-sets from the Sobol sequence; see for example

Niederreiter (1992), Jäckel (2002). This produces a scenario tree with the same branching

structure as the above conditional sampling procedure but a potentially better approximation

of the original stochastic process, because the low discrepancy points are constructed to be

more evenly distributed over Udt than typical random points. The computation times with

Sobol sequences is roughly equal to that with Monte Carlo. Another advantage of using the

spectral decomposition (instead of Cholesky decomposition) in forming the square root of

the covariance matrix is that it allows for significant variance reduction in connection with

low discrepancy point-sets; see e.g. Acworth et al. (1998).

5 Numerical results

5.1 Implementation

Figure 1 sketches the structure of the overall optimization system. The scenario generator

(written in C programming language) takes as input the period and branching structures of the

scenario tree and the time series model for the stochastic factors and generates the scenario

tree for the assets and liabilities. The tree can be visually and otherwise inspected e.g. in

spreadsheet programs until the outcomes are satisfactory. The scenario tree is then written

into a text file in AMPL format described in Fourer et al. (2002). The optimization model

written in AMPL modeling language and the data from the scenario generator are processed in

AMPL and fed to MOSEK1, which is an interior-point solver for convex (nonlinear) programs.

The solution details and statistics produced by AMPL/MOSEK can again be visualized e.g.

in spreadsheet programs. The system can be used under most Unix and Windows platforms.

1 www.mosek.com
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forecasts

COMPUTER SYSTEM

Fig. 1 Stochastic optimization system

Table 4 Shortfall penalty

coefficients in the example γ1 γ2 γ3

SP 1 1 10 10

SP 2 0.5 10 10

SP 3 1 1 1

SP 4 0.1 10 10

SP 5 0 0 0

5.2 Computational experiments

We chose the beginning of year 2002 as the first stage t = 0 in our experiments. The initial

values for the time series model and the model parameters

h0 = (1563, 622, 5573, 3914, 2158)

and H−1 = 151.341 (million euros) were chosen accordingly. As an example, we generated

a scenario tree with period structure (1, 3, 6) years and branching structure (25, 10, 10) (2500

scenarios). This takes less than a second on Intel Pentium 4, 2.33GHz, with 1Gb of SDRam.

Figure 2 plots the values of some important parameters on the scenario tree.

We solved the corresponding stochastic programming model for five sets of shortfall

penalty coefficients given in Table 4. These (somewhat arbitrarily chosen) values correspond

to different attitudes towards the attainment of the various target zones described in Subsec-

tion 2.3. In all cases we used the piecewise linear utility function

ub(·) = 1.5γ2 min{·, 0.01}

for bonuses. The solution of the corresponding optimization models takes less than 10 seconds

each. Figure 3 displays the optimal portfolio weights in stage t = 0 for the five sets of

parameter choices. The first column gives the actual portfolio of the company in the beginning

of year 2002. One can also examine the development of the optimized decision variables along

the scenario tree. Figures 4 (a) and (b) plot the optimized Ct/Lt and Ht/Lt ratios, respectively,

for SP1 of Table 4. The solvency capital Ct is always nonnegative (no bankruptcy) in every

scenario while the bonus transfer/liability ratio Ht/Lt is equal to 0.01 in almost every scenario.
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Fig. 2 Scenario tree of the example.

To gain some insight on the effect of the the shortfall penalties associated with the target

zones, we solved the optimization model SP1 for varying levels of initial wealth w0. This

was done by rescaling the initial portfolio so that the relative portfolio weights remained

unchanged. The model was resolved and the optimized first stage portfolio recorded. The

resulting portfolios are graphed in Figure 5 (a) as a function of the ratio w0/L0. For compar-

ison, we did the same for SP5, where there is no penalty for the shortfalls; see Figure 5 (b).

The original wealth-liability ratio at the beginning of year 2002 was w0/L0 = 1.238.

Compared to SP5, the optimal portfolios for SP1 have considerably more wealth allocated

to the short interest rate and bonds when w0/L0 ≤ 1.5. This is natural since putting more

wealth to the “safer” instruments reduces the solvency border and also the shortfalls. When

w0/L0 approaches 2, the portfolios begin to look alike. This is caused by the fact that for

high levels of initial wealth the probability of a shortfall is reduced and the effect of penalties

becomes negligible. The most interesting phenomenon is that when the company approaches

bankruptcy (w0/L0 < 1), it moves wealth from short interest rate to bonds and stocks, even
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Fig. 3 Initial portfolio h0 and the optimal portfolios corresponding to the parameter values in Table 4.
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Fig. 4 Optimized solvency capital and bonus ratios along the scenario tree for SP1.
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Fig. 5 The optimal first stage portfolio as a function of w0/L0 (The legend of Figure 3 applies).
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Fig. 6 Convergence of the optimal value

though this results in higher solvency border and higher shortfall penalties for the first two

zones. This is probably due to the fact that the company is anticipating the solvency situation

in later periods and trying to make safe portfolio allocations by ignoring to some extent the

recommendations embodied in the definition of the solvency border.

5.3 Convergence of discretizations

Being forced to approximate the continuous distribution of the uncertain parameters by finite

distributions, it is natural to ask how the corresponding optimization problems depend on

the number of scenarios. A simple test is to study the behavior of the optimal values as the

number of scenarios is increased. We will do the test for SP1 of Table 4 using the Sobol

sequence as described in Section 4. For simplicity, we only considered fully symmetric

scenario trees where each node has an equal number of branches, i.e. branching structure is

(k, k, k) for k = 1, 2, 3 . . . . The solid line in Figure 6 plots the objective value as a function

of the size of the scenario tree. For low values of k, the optimal value goes through large

variations, but as k is increased the optimal value seems to stabilize. In fact, it stabilizes close

to 4504 which is what we obtained with the branching structure (25, 10, 10) in the above

example. Convergence of discretizations of multistage stochastic programs has been studied

for example by Olsen (1976), Casey and Sen (2003) and (Pennanen).

For comparison, we did the same test using Monte Carlo sampling in generating the

scenario trees. This resulted in the dotted line in Figure 6. The optimal values obtained with

Monte Carlo seem to converge too but not nearly as fast as the optimal values obtained with

the Sobol sequence.

5.4 Out-of-sample test

We implemented an out-of-sample testing procedure to evaluate the performance of our

stochastic programming model. Optimized strategies corresponding to the five sets of shortfall
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penalty coefficients in Table 4 were compared with a variety of static fixed-mix and dynamic

portfolio insurance (PI) strategies meeting the statutory restrictions of Table 1. The fixed-

mix portfolio weights were chosen according to a grid in order to evenly cover the region of

feasible portfolios.

In the PI strategies the portfolio weights for cash πc and property πp are varied according

to the same rules as in the fixed-mix case. The rest of the wealth is divided between bonds

and stocks and the proportion of stocks in the portfolio at time t is given by,

πs,t =
{

min

{
(1 − πc − πp) min

{
ρ Ct

wt
, 1

}
, 0.5

}
if Ct ≥ 0,

0 if Ct < 0,

where ρ is a risk tolerance parameter indicating how the proportion invested in stocks in-

creases with the company’s solvency ratio, Ct/wt . The percentage invested in stocks is a

constant multiple of the company’s solvency ratio, which was close to 22% initially, with

higher values of ρ resulting in higher stock market allocations. When the company’s sol-

vency capital is negative the stock market allocation is set to zero and the remaining wealth

is invested in bonds. PI strategy seems appropriate for a pension insurance company because

it allocates more wealth to risky assets, stocks when the company’s solvency ratio improves

and reduces the stock market exposure as the company approaches insolvency.

As pointed out in the introduction, fixed-mix and PI strategies should not be considered as

fully realistic decision rules. Rather, we view them as the first benchmarks that any practical

decision support system should be able to outperform. Note however, that with these decision

strategies, there is no guarantee that the transaction constraints will be satisfied. To simplify

the comparison of different strategies, bonus transfers Ht were set to zero in each model. In

addition, transaction costs were ignored in the case of fixed-mix and PI strategies to simplify

computations. Note that this causes a bias in favor of the fixed-mix and PI strategies. The

scenario trees used in optimization had the same structure as in the example of Section 5.1,

that is, period structure (1, 3, 6) years and branching structure (25, 10, 10).

In the test, we evaluated the performance of each strategy over 325 randomly simulated

scenarios of the stochastic parameters over 20 years. Portfolio rebalancing was made every

year, i.e. fixed-mix portfolios are rebalanced to fixed proportions, PI portfolios are rebalanced

and stochastic programming problems were solved with a new scenario tree, based on the

current values of the stochastic parameters along the simulated scenario. We considered

PI strategies with ρ ∈ {0.5, 1, . . . , 20}. The following describes the testing procedure. As

outlined in Section 3, the stochastic factors in each year can be expressed in terms of a 14-

dimensional vector. Below, x̄s,y denotes the value of this vector in year y along a randomly

generated scenario s.

for s := 1 to 325

Set x̄s,0 = x̄0 (the current state of the world).

for y := 0 to 19

Generate a scenario tree rooted at x̄s,y .

Solve the corresponding optimization problems and rebalance

all the portfolios.

Randomly sample x̄s,y+1 from the time series model and

calculate the resulting portfolios and cash-flows at time y + 1.

end
end
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Fig. 7 CT /LT vs. bankruptcy probability for fixed-mix (+), PI (�) and stochastic programming (•) strategies.

Figure 7 plots the performance of all the fixed-mix and PI strategies and the 5 stochastic

programming strategies with respect to the average solvency capital at the end of the sim-

ulation period versus the bankruptcy probability during the period. Considering the main

risk of the company, bankruptcy, and average solvency capital, the stochastic programming

strategies clearly dominate both the fixed-mix and PI strategies, even though the probability

of bankruptcy was not explicitly minimized. It is also worth noting that the best PI strategies

outperform the best fixed-mix strategies at all reasonable risk levels. The riskiest stochastic

programming strategy, SP5 of Table 4, went bankrupt in 25 simulations out of the 325 and

the safest, SP1, in only one.

We will compare SP1 more closely with the best performing PI strategy circled in Figure 7,

having the same bankruptcy probability as SP1. In the selected PI strategy πc = 0.04, πp =
0.15 and ρ = 1. The development of the solvency capital-reserves ratio for both strategies is

described in Figure 8. The three lines represent the development of the sample average and

the 95% confidence interval computed from the 325 scenarios. A higher mean and upwards

skewed distribution indicates that the stochastic programming model can hedge against risks

without losing profitability.

Figure 9 shows the distribution of the solvency capital-solvency border ratio Ct/Bt at

the beginning of the second year. Due to the aim for high investment returns, the stochastic

programming strategy avoids unnecessarily high levels of Ct/Bt , and consequently, it hits

the lower border of the target zones frequently.

Figure 10 displays the development of the distribution of Ct/Bt in the 325 scenarios over

the four zones defined in Subsection 2.3. If we compare the two strategies according to the

target zones, the PI strategy seems to perform better than SP1. However, in the long run

the stochastic programming strategy produces superior returns compared to the PI strategy,

without increasing the company’s bankruptcy risk.
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Fig. 9 Distribution of C2/B2 at the beginning of the second period.
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Fig. 10 Development of the distribution of Ct/Bt over the different zones.

6 Conclusion

This paper presented a stochastic programming model that was developed for asset-liability

management of a Finnish pension insurance company. The modeling was done in two phases:
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1. modeling of the decision problem, which included the specification of the decision

variables, stochastic factors, objective and constraints,

2. modeling of the stochastic factors. For this we used the model developed in Koivu et al.

()

This resulted in an infinite-dimensional stochastic optimization problem, which was solved

in two steps:

1. discretization, which resulted in a finite dimensional optimization problem where the

uncertainty was approximated by a scenario tree,

2. numerical solution of the discretized model. This was done using an algebraic modeling

language and an interior point solver for nonlinear convex optimization.

Numerical results indicated that the model is robust and superior to more traditional ALM

approaches.

Appendix

The parameters for the time series model described in Section 3 were estimated using full information maximum

likelihood and are as follows. The number of lags k = 1,

δ =

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

0

0

0.0114

0.0114

0.007

0.007

0.009

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
, μ = ln

⎡⎢⎢⎢⎢⎣
3.7

1.2

2.5

7.0

⎤⎥⎥⎥⎥⎦ ,

A1 = 10−1

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

3.672 3.467 0 0 0 0 0

0 2.855 0 0 0 0 0

0 0 0 0 0 0 −59.11

0 0 −2.425 0 0 0 0

0 0 0.629 0 3.617 0 0

0 −0.209 0 0 −0.663 8.533 0

0 0 0 0 0 −0.638 8.712

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
,

α = 10−1

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

0 0.964 0 0

−1.061 −1.499 0 0

0 0 0 0

0 0 −1.449 0

−0.238 0 0 0.637

0 0.080 0 0

0 0 −0.024 0

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
, β =

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

1 −1 0 0

0 1 0 0

0 0 −1 0

0 0 1 0

0 0 0 −1

0 0 0 1

0 0 0 0

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
,
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� = 10−4

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

53.711 7.155 −4.795 −15.978 0.112 0.273 −0.233

7.155 55.719 10.741 −11.647 0.228 0.465 −0.263

−4.795 10.741 116.726 45.187 6.345 −0.587 0.126

−15.978 −11.647 45.187 62.235 −1.042 −0.218 0.517

0.112 0.228 6.345 −1.042 2.752 −0.007 0.003

0.273 0.465 −0.587 −0.218 −0.007 0.167 −0.018

−0.233 −0.263 0.126 0.517 0.003 −0.018 0.033

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
.

The initial values for the time series at the beginning of year 2002 were

x0 = ln

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

3.35

4.42

279.6

843.7

118.0

839.8

140.6

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
, x−1 = ln

⎡⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎢⎣

4.16

4.33

242.9

776.0

117.7

831.3

139.1

⎤⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎥⎦
.
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